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World News 


Allegation 
delays vote 
on Supreme 
Court judge 

Confirmation of Mr Clarence 
Thomas as a US Supreme 
Court judge was held op yes¬ 
terday by allegations he had 
sexually harassed an employee. 
Mr Thomas asked the Senate 
to delay voting on his nomina¬ 
tion for two days to allow Him 
to clear his name. Earlier 
story, Page 6 

More say for Germany 

European Parliament members 
are today expected to back a 
resolution giving Ger many 
more seats to reflect Its size 
after unification. Page 14 

US doubt on Isr ao l debt 

The US has started signalling 
its doubts about Israel's ability 
to service the big increase in 
foreign borrowing it plans to 
fund Soviet Jewish immigra¬ 
tion. Page 14 

Baker's eighth trip 

US secretary of state James 
Baker will set out on his 
eighth Middle East tour on 
Saturday to try to finalise 
details for an Arab-Israeli 
peace conference. 

Aid for Soviet Union 

Japan announced it was offer¬ 
ing emergency aid worth up 
to $2-5bn to the Soviet Onion. 
The package consists of aid 
for humanitarian purposes and 
trade promotion. Page 2 

Deal on troop puB-out 

The Soviet Union has agreed 
to withdraw its 45,000 troops 
from Poland by 1993. The deal 
paves the way fora treaty nor¬ 
malising Soviet-Polish rela¬ 
tions. Page 2 

Haiti confusion 

Soldiers opposed to the return 
of ousted president Jean-Ber- 
trand Aristide appeared to 
have rebelled against the week- 
old junta led by Gen Raoul 
Cedras. Pages 

Kurds admit kflfings 

Kurdish leaders admitted that 
their supporters shot dead 60 
unarmed Iraqi prisoners of war 
on Monday in the northern 
Iraqi city of Suleimaniya. The 
Kurdistan Democratic party 
said it was trying to identify 
those involved. Page 4 


Business Summary 


Kumagai Gumi 
scales down 
international 
operations 

Kumagai Gumi, Japanese 
property developer and con- j 
tractor, yesterday announced 
a scaling down of its once 
ambitious international 
operations and a suspension 
of new foreign development 
projects. 

The company plans to sell 
by 1995 assets worth YL125bn 
(58.45b n) having been hurt 
like other Japanese developers, 
by the troubled international 
property market Page 15 

CURRENCY markets: The dol¬ 
lar pushed ahead yesterday 
as hopes for an immediate eas¬ 
ing in US monetary policy 
began to fade, while sterling 
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UN weapons inspectors super¬ 
vised the destruction of two 
Iraqi “superguns*. The weap¬ 
ons - which had barrels 55 
and 165 yards long - were cut 
up to render them powerless. 

Dutch boycott talks 

The Netherlands, current Euro¬ 
pean Community president, 
said it would not attend Fran¬ 
co-German talks on European 
defence. The Dutch are upset 
at the way France and Ger¬ 
many announced the talks. 

Viol ence in Togo 

Violence broke out in Togo 
after soldiers tried unsuccess¬ 
fully to kidnap prime minis ter 
Joseph Koffigoh. It was the 
third attempt in a week to 
unseat his interim govern¬ 
ment, which is trying to end 
military rule. 

US death sentence 

The US has executed more 
juvenile offenders in the last 
10 years than any country 
except Iraq and Iran, said 
Amnesty International The 
h uman rights group said only 
six other countries allowed 
executions for crimes commit¬ 
ted by under 18 year olds. 


slid to the bottom of the Euro¬ 
pean exchange rate mechanism 
grid amid growing nervousness 
by international investors 
about the political standing 
of the UK government Curren¬ 
cies, Page 32 


PILK3NGTON, UK company 
which is the world’s largest 
glassmaker, is to move the 
headquarters of its core busi¬ 
ness of flat and safety glass 
to Brussels, from where it 
hopes to attack the single mar¬ 
ket better. FDkington Inte¬ 
grates European operations. 
Page 15; Lex, Page 14; 
Observer, Page 12 

CARIBBEAN Community 
(Cartoon): Efforts to create 
a Caribbean customs union 
this year, then move to a com¬ 
mon market in just over two 
years, has suffered a setback, 
as some members toiled to 
meet a deadline for implement¬ 
ing a common tariff on imports 
from third countries. Page 3 

BRITISH Aerospace: Shares 
in BAe, largest UK defence 
contractor, fell from 402p to 
38Qp yesterday, the same price 
as the new shares being sold 


Former Red Army Faction ter¬ 
rorist Silke Maier-Witt, 41. was 
jailed for 10 years by a court 
in Stuttgart. Germany, for 
helpin g kill industrialist Hans- 
Martin Schleyer in 1977 and 
participating in the 1979 attack 
on US general Alexander Haig. 

Ancient village revealed 

Low waters in the Sea of Gali¬ 
lee have uncovered a 19D0G 
year-old village. Israel Radio 
■aiM, showing the remains of 
mud and brick dwellings, 
graves and cooking sites. 


CONTENTS 


issue. Brokers said if the share 
price continued to folk there 
was a danger the new shares 
would be left with underwrit¬ 
ers when the rights issue 
closes on 28 October. Markets, 
Page 25; Lex, Page 14 

US WEST, one of America's 
regional Bell Telecommunica¬ 
tions gro ups , and France Tele¬ 
com have formed a joint ven¬ 
ture to provide mass market 
electronic information services 
in the US. Page 17 

LATIN America: One of the 
first closed-end funds to invest 
exclusively in Latin American 
debt has been launched by S. G 
Warburg Securities, part of 
the UK investment hank. 

Page 18 

INDIA: All but (me of the coun¬ 
try's leading business houses 
reported increases in sales for 
1990-91, despite political uncer¬ 
tainty. rising inflation, iaw 
and order problems, and 
reduced consumer spending 
in several sectors. Page 16 

BRISTOL-Myers Squibb is 
expected to win the approval 
today of the US Food and Drug 
Adminis tration for dideoxyino- 
sine (DDD. a drug for the treat¬ 
ment of the disease Aids. 

Page 16 

HUHTAMAKL Finnish confec¬ 
tionery, packaging and phar¬ 
maceuticals group, reported 
a 42 per cent drop In profit 
after financial items to 
FMlOSm ($25.7m) during the 
first eight months of 1991, com¬ 
pared with a profit of FMiaim. 
Page 17 
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Croatian prisoners of war are marched to a federal army base near Banjaluka In the central Yugoslav republic of Bosnia-Hercegovina 

Federal army agrees to ceasefire if Croatia lifts blockades of army barracks 

EC postpones Yugoslav sanctions 


By David Gardner in The Hague and Judy Dempsey in Zagreb 


THE EUROPEAN Community 
has delayed the imposition of 
sanctions against Yugoslavia 
to allow talks to continue on 
establishing a new ceasefire. 

There appeared to be a lull 
in fi ghting after midnight yes¬ 
terday with only sporadic, 
although intense, attacks 
reported in parts of the break¬ 
away republic of Croatia. 

The EC had threatened eco¬ 
nomic sanctions from yester¬ 
day if fighting between Cro¬ 
atian forces and the federal 
army had not stopped by mid¬ 
night on Monday. 

The federal army said it 
would implement a ceasefire if 
the Croatian authorities lifted 
blockades of federal army bar¬ 
racks. But there were indica¬ 
tions yesterday that Croatia 


was unlikely to lift its 
blockades. 

The Croats fear that a cease¬ 
fire would allow the federal 
army to consolidate gains it 
has made in parts of Croatia. 
The mood among Croatians 
has hardened after Monday's 
bombing by a federal jet of the 
presidential headquarters in 
Zagreb. 

Croatia further demon¬ 
strated its suspicion of Serbia 
when its parliament voted to 
secede from Yugoslavia, acti¬ 
vating the declaration of inde¬ 
pendence it made on June 25. 

The republic had frozen fur¬ 
ther independence moves for 
three months under an agree¬ 
ment brokered by the EC. 

EC officials and representa¬ 
tives of the Croatian govern- 


J span imposes 
severe penalties 
on four brokers 


By Stefan Wagstyl in Tokyo 

JAPAN'S four leading 
stockbrokers were severely 
penalised by the country’s Min¬ 
istry of Finance yesterday for 
their involvement in financ ial 
scandals 

The ministry imposed sus¬ 
pensions of up to six weeks on 
key parts of the companies' 
business in some of the stiffest 
sentences ever meted out by 
ministerial order. 

The move, aimed at warning 
the companies against any rep¬ 
etition of wrongdoing, was fol¬ 
lowed by another round of res¬ 
ignations of senior executives 
responsible for supervising 
scandal-tainted divisions and 
of pay cuts for directors. 

Foreign brokers said the pen¬ 
alties were harsher than had 
been expected but they would 
not alter the four brokers' 
dominance of the stock market 
- unlike the fate of Drexei 
Burnham Lambert, the scan¬ 
dal-hit Wall Street broker 
which collapsed after being 
punished by the authorities for 
offences in the junk bond mar¬ 
ket. 

The brokers - Nomura 
Securities, Daiwa Securities. 
Nikko Securities and Yamaichi 
Securities - were all punished 
yesterday for compensation 
paid after March 1990. when 
the ministry announced a ban 
on such payments, 

Nomura, which suffered the 
heaviest penalties, was also 
punished for violating a clause 
in the Securities and Exchange 
Law prohibiting ramping 
(excessively promoting) a 
stock. In 1969, Nomura pro¬ 
moted shares in Tokyu Corpo¬ 
ration, a railways group, after 
Mr Susmnu fehii, an alleged 
gang leader, had acquired a 
large stake. 

Nomura is being banned 
from broking equities for a 
month from October 15 at 86 
branches and offices, including 
the head office and many of its 
largest outlets. The head office 


and seven big branches are 
being banned from this busi¬ 
ness for an additional two 
weeks to November 25, because 
they were judged to have 
played the biggest part in pro¬ 
moting Tokyo stock. The 
branches will not close - they 
will continue to broke bonds 
and Investment trusts. 

Separately, Nomura is being 
excluded from underwriting 
Japanese government bonds in 
November. This follows a ban 
on four previously imposed for 
October. 

The penalties for loss com¬ 
pensation are bans running 
from October 15 on all business 
with corporations - including 
underwriting as well as brok¬ 
ing. Nomura and Daiwa are 
suspended for a week, Nikko 
for three and Yamaichi for 
two. Nikko's punishment is 
heaviest because it even com¬ 
pensated clients who had 
pledged in writing not to 
accept payments. 

Two Nomura board members 
are resigning, Mr Yoshikazu 
Kitsuda, the executive 
vice-president, and Mr Junichi 
Nakano, who took responsibil¬ 
ity for over-promoting Tokyu 
shares. Yamaichi and Nikko 
will lose one director each, 
while one director at Daiwa is 
being demoted. The pay cuts 
range from 10 to 80 per cent 
and run for between two and 
12 months. 

The punishments mark the 
end of the ministry’s investiga¬ 
tions into the compensation 
and Tokyu affairs, including 
the link w ith Mr TflhU ftffirials 
are still investi gating illegal 
loan scandals in the banking 
industry. But the ministry 
hopes that the planned resigna¬ 
tion of Mr Ryutaro Hashimcrto, 
the finance minister, later this 
month will being public inter¬ 
est In the scandals largely to 
an end. 

Background, Page 14 


meat and Yugoslavia's federal 
army held lengthy talks in 
Zagreb, the Croatian capital, in 
an attempt to arrange a 
ceasefire. 

Mr Dirk Jan van Houten, EC 
mediator, met General Andrfia 
Raseta, deputy commander of 
the federal army in Croatia, 
and Colonel Imre Agutic, com¬ 
mander of the Croatian forces. 
“It was a productive meeting. 
We are now talking about an 
agreement,' 1 an EC official 
said. 

Mr Anton Babic, a spokes¬ 
man for the Croatian govern¬ 
ment, said Croatia wanted a 
ceasefire. 

But in a stormy session of 
the Croatian parliament, Mr 
Vladimir Seks, head of the cri¬ 
sis centre In Slavonia, eastern 

US West 
links up 
with France 
Telecom 

By Hugo Dixon in Geneva 
and Martin Dickson 
in New York 

US WEST, one of the seven 
regional Bell telephone compa¬ 
nies, and France Telecom have 
formed a joint v en tur e to pro¬ 
vide mass market electronic 
information services in the US. 

The venture, announced yes¬ 
terday in Geneva, will take an 
approach similar to the French 
Minltel system, under which 
customers access electronic 
directories, and messages and 
shop using small computer- 
like terminals. 

The announcement came a 
day after US West and the 
other so-called Baby Bells 
were freed by a US appeal 
court to provide electronic 
information services. After the 
breakup of AT&T in 1984, the 
Baby Bells were prevented 
from supplying such services. 

The nuing could lead to a 
huge upheaval in US electronic 
information senses, which 
range from hotePshopping to 
classified advertising. 

US West said the timing of 
the court decision was a coin¬ 
cidence. It would merely have 
provided a moire limited range 
of electronic services if tbe 
ban had remained. 

The joint venture, owned 60 
per cent by US West and 40 
per cent by French Telecom, is 
called Community Link Mini- 
teL As well as marketing ser¬ 
vices In US West's territory in 
the Rocky Mountain states, 
the two companies plan to 
co-operate in supplying such 
videotex services in Interna¬ 
tional markets. 

France Telecom Is the 
world's Iona Vug videotex sup¬ 
plier. In 1990 the Mhiitel popu¬ 
lation reached 5.8m terminals 
with about 15,000 services 
available. 

SUch an expansion was ini¬ 
tially achieved by giving away 
Continued on Page 14 

Ring of confidence, Page 14 
Swedish Telecom, Page 17 


Croatia, was reported to have 
said the blockades must stay. 

Slavonia has taken the brunt 
of attacks by tbe federal army 
and Serb paramilitary units. 

“The Croats are angry," said 
one western diplomat. “They 
know the federal army can 
attack the city at any time. But 
they have been humiliated. 
The Croats will now not give 
in easily to a ceasefire. They 
need reassurances that the fed¬ 
eral army will leave the repub¬ 
lic altogether, and 1 cannot see 
that happening.” 

Slovenia has said it will 
implement its declaration of 
independence. 

EC officials want the war¬ 
ring parties to return to the 
ceasefire agreement reached 
last Friday. 


It was also agreed that talks 
would proceed on the assump¬ 
tion that republics wanting 
independence would get it. 
They would, in turn, have to 
guarantee minority rights, 
undertake not to redraw bor¬ 
ders by force and to work 
towards a loose association of 
sovereign states. 

In Brussels, the European 
Commission gave EC ambassa¬ 
dors contingency plans to 
“denounce" or abrogate the 
EC's trade and co-operation 
agreement with Yugoslavia. 
Senior officials from the 
Twelve will look at farther 
sanctions in Tbe Hague today. 

The Dutch presidmicy of the 
EC was last night trying to per¬ 
suade the three main protago¬ 
nists in the conflict - Mr 


Franjo Tudjman, president of 
Croatia, Mr Slobodan Milos¬ 
evic, president of Serbia, and 
Mr Ve]jko Kadijevic, Yugoslav 
defence mini ster and com¬ 
mander of the Serb-controlled 
federal army - to reconvene at 
The Hague. 

The aim would be to get 
them to abide by the agree¬ 
ment reached on Friday. 

Dutch officials said that the 
meeting could take place 
today. But Mr Henry 
Wjjnaendts, the co-ordinator of 
the peace conference, under¬ 
lined that this would “only be 
possible” if tangible progress 
were matte towards implement¬ 
ing a ceasefire “on the 
ground". 

EC ceasefire monitors. Page 2 


Four European airlines 
plan to merge operations 


By Robert Taylor in Stockholm 


SCANDINAVIAN Airline 
Systems. Swissair and Aus¬ 
trian Airlines are planning to 
integrate their operations, Mr 
Jan Cartoon, SAS president, 
said yesterday. 

British Midland Airways, in 
which SAS holds a 25 per cent 
stake, is expected to join the 
partnership with the three air¬ 
lines which in September 1969 
created a strategic partnership 
called the European Quality 
Alliance. 

Mr Cartoon said existing 
rules made it difficult for the 
three airlines to merge into a 
pan-European enterprise. 


although that remained a lon¬ 
ger term objective. 

The partners intend to co-or¬ 
dinate their organisations’, 
traffic systems, travel products 
and sales efforts, but would 
continue to operate under their 
own names. A more detailed 
plan for the integration will be 
launched early next year. 

Mr Cartoon said that SAS 
expected to save as much as 
SErSOOm ($82.6m) as a result of 
the integration. The alliance 
plans to operate a new route to 
Vilnius, Lithuania, in competi¬ 
tion with Aeroflot 

Mr Cartoon said SAS 


intended to concentrate on 
core activities. "Everything 
that does not further the com¬ 
petitiveness of our airline 
activities must be removed, 
sold or turned into indepen¬ 
dent entities," he said. 

SAS is expected shortly to 
sell the 40 per cent stake in 
Inter-Continental hotels for 
which it paid $500m in 1989. 

ft is carrying through a two- 
year SKrSbn rationalisation 
programme involving route 
closures, the loss of at least 
&500 jobs, and other efficien¬ 
cies designed to boost produc¬ 
tivity by 20 per cent. 
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American public learns how 

its money is being spent 

Robert Gates, Presi¬ 
dent Bush’s nominee 
for CIA director, has 
undergone a rigorous 
vetting process. 
Edward Mortimer 
applauds the practice 
of public scrutiny 
Page 13 
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EUROPEAN NEWS 


Japan to give Poles reach Soviet troop pull-out deal 

^ 9 T t By Reuter and Christopher Boblnsfci in Warsaw 

I I THE Soviet Colon has agreed to go in 1992 . "The Poles had been Polish Foreign Ministry has been critic- entering any hostile military al 

kJU T lvl I. J M l I lf II withdraw its 46,000 troops from Poland demanding that the troops be with- ised for failin g to secure an early troop A treaty between the Soviet 

by the end of 1992, paving the way for drawn by the end of this year, while withdrawal and the compromise for- and Romania last year included 

m — a treaty n^rtwaiidiig relations between Moscow had been looking to 1993, mula could allow It to claim that the clause and Moscow wanted it in 

an * -M file two countries, the Polish Foreign arguing that an. early withdrawal was issue is settled and open the way for treaties with Poland, Czechoa 

F illj 111 Cl I ■ ■ Ministry said yesterday. impossible as they did not have the Mr Walesa's visit. The agreement and Hungary. They opp osed th 

KF MM Ill Describing the deal as a break- housing available Cor their forces. would leave communications and other ing it would limit their soverel] 


By Stefan Wagstyl in Tokyo 

JAPAN yesterday announced a 
$2.5bn (£l.4bn) package of 
financial assistance for the 
Soviet Union In the biggest 
departure so far from a 
long-standing ban on aid for 
Moscow. 

The sum involves $500m in 
government loans for food and 
medical supplies, S 20 Qm in 
other government loans and 
$L8bn worth of export credit 
insurance. There mil also be 
tax breaks for private compa¬ 
nies making donations in cash 
'or in kind to the Soviet Union. 

The package, one of the larg¬ 
est ever granted by Japan to 
any country, is designed to 
show Moscow Tokyo's flexibil¬ 
ity in its pursuit of a normali¬ 
sation of relations between the 
two countries, including the 
settlement of Japan's claim to 
four islands seized by Soviet 
soldiers in 1945. 

The move comes at a time 
when other Group of Seven 
countries are increasing sup¬ 
port for the Soviet Union. The 
Ministry of Foreign A ffai rs in 
Tokyo has been anxious to pre¬ 
vent Japan being isolated from 
the US and Europe because of 
its territorial claims. G7 
finance ministers are meeting 
In Bangkok this week. 

Mr Taro Nakayama, the for¬ 
eign minister, will visit 
Moscow later this week to dis¬ 
cuss details such as who will 
receive the aid and how It will 
be disbursed. 

Tokyo has been gradually 
softening its policy towards the 
Soviet Union for the past year, 
including approving a $100m 
emergency food aid loan last 
winter and wel coming Mr Gor¬ 
bachev to Japan this spring. 
Bat relaxation of its tough 
position on aid has become 
much more noticeable since 
the failure of the anti-Gorba¬ 


chev coop. 

Tokyo has also decided that 
pressing territorial claims now 
would be counter-productive, 
since it could raise nationalist 
hackles in the Soviet Union. 
The region of Sakhalin island 
in the Soviet far east, which 
includes the disputed territory, 
is to hold a referendum on the 
Issue next month. 

A Foreign Ministry official 
said yesterday that Japan had 
not given up its territorial 
claims. But Tokyo could not 
ignore the welcome changes 
which had followed the coup's 
failure. The assistance package 
did not amount to the large- 
scale financial aid which 
Moscow sought for economic 
reconstruction, said the 
official. 

The assistance package is 
not quite as generous as it 
seems. While the 9700m in 
loans is all new money and 
represents a huge increase in 
Japan's contributions to the 
Soviet Union, the promise of 
export credit guarantees is 
mainly a pledge to continue 
official export insurance at last 
year's levels. The Ministry of 
International Trade and Indus¬ 
try said Japanese export insur¬ 
ance for Soviet trade has been 
running at around 91.7bn- 
$l.8bn a year for the past few 
years. But this year, there had 
been a sharp decline in exports 
from $2.6bn in 1990 to gXJLbn in 
the first half of 199L The pur¬ 
pose of yesterday's statement 
was to give exporters confi¬ 
dence to sell to the Soviet 
Union. 

Nevertheless, Japan's pack¬ 
age compares favourably with 
9&4bn in credit guarantees for 
food exports given by the Euro¬ 
pean Community and |2L5bn in 
food loan guarantees from the 
US. 


the two countries, the Polish Foreign 
Ministry said yesterday. 

Descrihlng the deal as a break- 
through, 

Mr Grz e gorz Dzlemidowicz, a minis- 
try spokesman said: “There are still 
differences on whether it win be the 


arguing that an. early withdrawal was 
impossible as they did not have the 
housing available ter their forces. 

Soviet troops have now been polled 
out of both Czechoslovakia and Hun¬ 
gary. The issue in Poland has bedevil¬ 
led mutual relations and held up a long 


«i 
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White-dad Community ceasefire monitors have made an easy target for Yugoslavia’s waning republics 

Life is increasingly dangerous for ceasefire monitors in Yugoslavia 


EC 


‘ice-cream’ 


Separate currencies 
‘best for republics’ 

By Michael Prowse in Washington 


SEPARATE currencies for 
Soviet republics may be the 
best way to restore monetary 
stability and preserve trade 
within the Soviet Union, 
according to a study released 
yesterday by the Institute for 
International Economics, a 
Washington think-tank. 

The objection to separate 
currencies has been that they 
would accelerate economic dis¬ 
integration by severing trade 
links. The report argues, how¬ 
ever, that independent curren¬ 
cies need not inhibit trade rela¬ 
tions provided a payments 
union is created to overcome 
the shortage of hard currency. 

Under a payments union, 
members agree to accept one 
another’s currency in payment 
for exports and to settle imbal¬ 
ances centrally with the union. 
Such an arrangement was 
instrumental in allowing west¬ 
ern European countries with 
separate currencies to recover 
from the ravages of the Second 
World War. 

The report says a payments 
union would require initial 
support from the west of 93bn- 
95bn, depending on whether 
eastern European countries 
joined. To anhanca trade links 
further, the study advocates 
early creation of an eastern 
economic community analo¬ 
gous to the European Commu- 
aity. 

The authors, economists 
John Williamson and Oleh 
Havrylyshyn, say conventional 
western wisdom - which 
regards a single central bank 
as an essential prop for mone¬ 
tary stability - underestimates 
national aspirations for auton- 


The Soviet Union's biggest 
car-manufacturer, VAZ, is 
hoping to begin final negoti¬ 
ations this month on a deal 
under which Fiat would boy 
a 30-40 per cent stake in a 
new VAZ subsidiary to build 
the A-93 model from Flat’s 
Uno family, writes Leyla 
Boulton in Moscow. Fiat 
would thus become the first 
western industrial company 
to become a shareholder in a 
large Soviet enterprise. The 
ahn is to make 300,000 new 
cars a year. 


omy. They are also sceptical of 
a central bank’s ability to 
impose monetary discipline 
given the likelihood of full 
decentralisation of budgetary 
powers to the republics. 

They acknowledge that sepa¬ 
rate currencies would carry 
risks. However, by placing 
monetary responsibility with 
the political unit that “pulls 
the fiscal trigger of inflation", 
this reform would stand a bet¬ 
ter chance of achieving the 
required discipline than a cen¬ 
tralised authority. 

They say western govern¬ 
ments are mistaken in assum¬ 
ing that vigorous infra Soviet 
trade requires a single cur¬ 
rency. EC experience shows it- 
is compatible with separate 
currencies. 

From Soviet disunion to East - 
em Economic Community? By 
Oleh Havrylyshyn and John 
Williamson. Institute far Inter¬ 
national Economics, 11 Dupont 
Circle N W, Washington DC 
20036, 


end of September or the end of Decent- awaited visit to the Soviet Union by Mr 
ber, but there is no doubt they will all Lech Walesa, the Polish president The 


Nato to cut 
stockpile of 
aircraft 
N-bombs 

NATO plans to cat its stockpile 
of nuclear aircraft bombs in 
Europe by up to half in the 
latest move in a new disarma¬ 
ment race to drastically reduce 
1 east-west arsenals, alliance 
officials said, Reuter reports 
from Brussels. 

President George Bosh said 
two weeks ago that all US 
nuclear artillery shells and 
short-range Lance missiles 
would be destroyed as part of 
wide-ranging cuts. The Soviet 
Union has since announced 
similar plans. 

“We expect significant reduc¬ 
tions in the nuclear stockpile 
in Europe, over and above the 
reductions in artillery and 
Lance,” said a senior Nato offi¬ 
cial. “What we're talking about 
is a reduction in bombs.” 

Exact figures are classified, 
but about 1,400 US free-fall 
nuclear aircraft bombs are 
understood to be based in sev¬ 
eral European countries, 
mainly Germany. The official 
said the withdrawal of all 
short-range weapons would 
take no more than two years, 
but no timetable bad yet been 
fixed. The 16-nation alliance 
says it must keep a minimum 
number of unclear weapons in 
Europe to provide an ultimate 
guarantee of peace. It will now 
rely on aircraft bombs as its 
only deterrent based on land in 
Europe. 

• The Press Association adds: 
Defence sources in London 
confirmed that the UK’s 
arsenal of WE177 nuclear 
free-fall bombs would be 
affected by the plans. The pre¬ 
cise number of bombs is 
unknown but is believed to be 
between 100 and 200. 

Moscow to 
set up Baltic 
diplomatic ties 

THE Soviet Union will 
formally establish diplomatic 
relations with the newly-inde- 
pendent Baltic republics of 
Estonia and Lithuania today. 
Renter reports from Moscow. 

Tass news agency, quoting a 
Soviet foreign ministry official, 
said yesterday that Mr Boris 
P ankin, the new foreign minis- 
ter, would exchange docu¬ 
ments with Lithuanian and 
Estonian representatives in 
Moscow. 

Moscow was expected to 
establish diplomatic relations 
soon with Latvia, toe third Bal¬ 
tic republic, it said. 

However, the Baltic states 
and the Soviet Union, which 
has recognised their indepen¬ 
dence, have yet to salve the 
thorny issue of the presence of 
thousands of Soviet troops on 
the territory of the Baltic 
states. 

The republics’ leaders last 
Saturday demanded the 
removal of Soviet troops and 
installations from their capi¬ 
tals by December 1 and with¬ 
drawal of all forces as soon as 
possible. 

But the Soviet military com¬ 
mander in the Baltics on Mon¬ 
day said the demand was unre¬ 
alistic and had to be 
negotiated. 


Polish Foreign Ministry has been critic¬ 
ised for to secure an early troop 
withdrawal and the compromise for¬ 
mula could allow it to Claim that ilia 
issue is settled and open the way for 
Mr Walesa's visit. The agreement 
would leave communications and other 
support troops in place pending (he 
withdrawal of the Soviet army from 
German territory by toe end of 1994. 

Mr Dzlemidowicz said Moscow gave 
up a demand for the proposed treaty to 
include a danse barring Poland from 


an taring any hostile military alliance. 

A treaty between the Soviet Union 

and Unman ia las t year fnduded SUCh a 
pianaa and Moscow wanted it in similar 
treaties with Poland, Czechoslovakia 
and Hungary. They opposed this, say- 
ins it would limit their sovereignty. 

A Polish source said the break¬ 
through came after Mr Yuri Kvi t s i ns ki , 
toe hardline Soviet negotiator, was 
replaced after the failure of the 
attempted coup against President Mik¬ 
hail Gorbachev. 







men feel the heat 


FT WAS raining yesterday and 
it was cold. The European 
1 Community monitors who are 
based in toe republic of Croatia 
stayed in their hotel. But it 
was not the weather that kept 
the monitors "confined to bar¬ 
racks”, as one put it It was 
simply that it was too danger¬ 
ous to go out into the small 
villages and towns. 

Despite the announcement 
by the Yugoslav federal army 
of yet another new ceasefire 
offer, the sounds of repeated 
shelling and bombardments 
were clearly heard from the 
monitors* hotel which is on the 
ou tskir ts of Zagreb, the Cro¬ 
atian capital 

The monitors - there are 
only ISO of them in Croatia 
- are now often wary of ven¬ 
turing out and taking undue 
risks. The EC helicopters, eas¬ 
ily identifiable by their bright, 
white coat of paint, and their 
blue, 12-starred Community 
emblem, have been repeatedly 
fired at. Sometimes by the 
Croats, other times by the 
Serbs. 

One monitor, dressed in the 
white uniform (they are known 
locally as the ice-cream men), 
was shot in the leg, apparently 
by a Croat, after he came out 
of the federal army headquar¬ 
ters in Zagreb one evening. 
The ship carrying the EC moni¬ 
tors out of the besieged city of 
Dubrovnik on the Adriatic 
Coast at the weekend, was 
“intimidated” by a federal 


army gun-boat 
“We were even prevented for 
a time from trying to dock in 
the port of Split because we 
were accused by the federal 
army of bringing certain 
“unlisted categories of people' 
on the ship," said one monitor. 
Among the “categories” of peo¬ 
ple were a number of patients 
on kidney dialysis machines. 
They had to be evacuated on 
the EC ship because the federal 
army and Serb paramilitary 
units had cut off Dubrovnik’s 


ing to act as a peacekeeping 
force to keep the warring fac¬ 
tions apart” 

The task has not been easy 
to fulfil The number of moni¬ 
tors is small, and par amilit ary 
forces on both sides who are 
often acting independently do 
not want any international 
observers in toe country. The 
EC team also has no military 
back-up, although many of 
them believe that to have mili¬ 
tary support would cause even 
more problems. 


Judy Dempsey reports from Zagreb on 
a Community team that is coming under 
fire from both Serbs and Croats 


water and electricity supplies. 

The small international and 
unarmed EC force is charged 
with the task of monitoring the 
ceasefire agreements. It is 
headed by Dutch officials and 
accompanied by interpreters 
and federal and republican liai¬ 
son officers although it seeks 
to operate in as Independent a 
way as possible. Some of the 
monitors are Serbo-Croat 
speakers. 

However, since they were 
first deployed in Croatia nearly 
six weeks ago, their role has 
shifted significantly. Said one: 
"We were sent out initially to 
monitor a ceasefire. But there 
is no ceasefire to monitor. 
What we are now doing is try- 


"Once you send in a military 
force you change the whole 
nature of this war." said one 
monitor. “First, you have to 
decide how many thousands of 
men you need and from which 
countries. Second, you have to 
know where you are going to 
deploy them. But you know the 
history of this country. The 
war in Croatia - and if it 
spreads to Bosnia-Hercegovina 
- would evolve into a long and 
bitter guerrilla war. This 
would solve nothing. We would 
be caught right in the middle." 

Although the monitors say 
they were well briefed before 
coming to Yugoslavia, several 
said they had not been pre¬ 
pared for the wide cultural gap 


separating The Hague, where 
EC-sponsored peace talks have 
taken place, and the Balkans. 

“The meaning of negotiation, 
contract, and ceasefire Is some¬ 
times not worth toe paper it is 
written on,” commented one 
monitor. "You meet with these 
perfectly reasonable politicians 
from toe Croat, Serb and army 
side around the table. You 
thrash out the terms of the 
ceasefire. They all agree. Yet 
once they go back to the field, 
they change the rules of the 
game to suit their political 
masters. Sometimes I feel that 
they have no notion about 
what it means to be bound by 
an agreement,” he said. 

Despite cultural b arriers , the 
violence against the observers, 
and the death and destruction 
they have seen in Croatia, the 
EC monitors remain upbeat, 
mainly for one reason. "When I 
was in Dubrovnik,” said mw, 
"although the outskirts of the 
city was being pounded night 
and day by the federal army, 
toe local population felt psy¬ 
chologically reassured that we 
were there. They felt the link 
to Europe was being kept open, 
and that they were not bring 
forgotten about 

“You cannot imagine how 
many times so many people in 
Dubrovnik pleaded with us to 
stay. I left at the weekend. But 
another team has been sent in. 
If we leave the country, it will 
deal a deep psychological blow 
to those who want peace." 


Sweden to drop turnover tax on shares 


By Robert Taylor in Stockholm 


SWEDEN'S 0.3 pet cent 
turnover tax on share transac¬ 
tions is likely to be abolished 
from 1 December, it was 
announced yesterday by toe 
Ministry of Finance. The tax 
was introduced in January 
1964 by the then ruling Social 
Democrats against the protests 
of the Stockholm bourse which 
warned that it would drive 


business abroad. 

The tax was more of an irri¬ 
tant than a menace to the 
Stockholm bourse which went 
through a boom in the late 
1960s, although there was 
indeed a flow of business 
abroad with many larger pub¬ 
lic companies being listed on 
foreign exchanges. 

But the tax was also 


regarded as a needless gesture 
by the Social Democratic gov¬ 
ernment of the time to placate 
Sweden’s powerful trade 
unions who disliked toe 1980s 
share boom. The new non-So- 
cialist government promised 
when taking office at the end 
of last week that it would abol¬ 
ish the tax as soon as possible. 
However, parliamentary sup¬ 


port has to be mustered. 

Mr Urban Backstrom, state 
secretary at the Ministry of 
Finance said yesterday that be 
did not expect the market to be 
much worried by having to 
wait nearly two months before 
the abolition of the tax. "Hie 
important thing is that the 
maricet gets a clear message 
that the tax is going." 


Unified 
Germany 
to get more 
MEPs 


THE European Parliament is 
expected to vote later today to 
give Germany IS more seals to 
reflect tmtficatinn a year-ago, 
writes David Buchan i* 


At present, it 1ms 31 MEPs, 
like Britain, France and Italy, 
even though they now repre¬ 
sent nearly 80m Germans. The 
only concession so farin'the 
incorporation of eastern Ger¬ 
many into the federal republic 
and the EC has bean 18 Ger¬ 
man observers who attend toe 
Strasbourg parliament : 

French MEPs from most 
political groups argued that 
raising Gorman representation 
would create a national imbal¬ 
ance. The emergence of one 
dominant country .could spoil 
the atmosphere for political 
union negotiations to succeed. 

But speaking for the Social¬ 
ist group, Mr DaridMartin (UK 
Labour) said it was “far too 
wide a spread” now for Gar- 
many to have only one MEP 
for nearly lm people, co m pa red 
to Luxembourg's six MS’S for 
70,000 people each. • 


Unemployment down 
sharply last month 

German unemployment, fell 
sharply last month as 97JKM 
people took up new jobs after 
toe summer hill writes Chris¬ 
topher Pukes in Bonn. In the 
east the jobless total dropped 
for the second successive 
month - by 34,500 to LOSmor 
1L7 per cent of the workforce. 
The number those on short- 
time was also reduced by a fur- 
ther 116,000 to L3m. 

In the west the pcnpatifon 
out of work shrank by 62,700 to 
1 . 6 m - from 6.5 per cent to 5.4 
per cent af the work fo rce. Tbs 
figure in September last year 
was 5.9 per cent. However, 
short-time working, especially 
in export-oriented industries, 
remains a problem in the_ for¬ 
mer Federal Republic, which 
has 132,000 people working less 
: than a foil week. 

Brittan defiant over 
de HavOland 

% • 

m m i 

Sir Leon Brittan, EC competi¬ 
tion commissioner, last night 
mounted a passionate defence 
of last week's Commission 
decision to block the ftanco- 
Italian takeover of de.Havil- 
land, the nanadiati aircraft 
manufacturer, writes 'Andrew 
HID in Brussels. “No reqpanst * 
ble competition authority 
would have taken a different 
view,” he told the European 
Parliament 

The Commission decision 
has angered France and ltaiy, 
as well as the French and - Kal¬ 
ian bidders Aerospatiale and 
Alenla, who believe Brussels 
should have taken the needier 
a strong EC industrial policy 
into consideration. . .... .. .. 

Some MEPs said toe decision 
suggested the Commission-V 
powers, particularly' in ; the 
field of merger regulation, 
should be reduced substan¬ 
tially and more strength- given 
to political bodies, such as the 
council of mlnfa fawg - ftrrt Sir 

Leon told the parliament that 
nobody wanted a system which 
only served the interests’, of. - 
“the countries which 1 shoot, 
loudest”. 

Even Sir Leon’s dose advis¬ 
ers were surprised by the vehe¬ 
mence of his speeriL "He 'was 
behaving as though he was in 
Westminster, and cleariy.dkrf-. 
ing it,” said one. 

Romania freezes : - 
basic food prices ; ... 

Romania has froz e n the prices 


Prague puts privatisation runners under starter’s orders 


T HE CZECHOSLOVAK 
government appears to 
have set its ministries 
and business leaders an 
extremely ambitious timetable 
in the sale of half the country's 
large companies to the private 
sector. 

State bodies, enterprises and 
foreign consultants are due to 
complete more than 1.700 pri¬ 
vatisation business plans in 
jess than two weeks. 

This Is the first wave of a 
two-stage privatisation process 
being put Into place by the fed¬ 
eral government The second 


wave is to include approxi¬ 
mately 1,300 companies m the 
Czech republics and companies 
will have to submit their appli¬ 
cations by the end of May next 
year. 

Companies in the Czech and 
Slovak republics earmarked for 
the first stage have until 
November 1 to submit business 
plans which will leave all their 
equity in private hands. The 
government expects foreign 
and domestic investors, includ¬ 
ing first rime buyers, to pur¬ 
chase shares in the new pri¬ 
vate companies. 
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But there are fears that the 
multi-billion dollar programme 
will run into difficulties as 
overwhelmed ministries strug¬ 
gle to meet deadlines and as 
competing government bodies 
vie to enforce often differing 
views. 

The consultation process 
alone is laborious. Privatisa¬ 
tion proposals must first be 
reviewed by the relevant 
supervisory ministry, such as 
the ministry of Industry, in 
each republic. Approval must 
then be g iven by each repub¬ 
lic's privatisation ministry 
within one month. 

A National Property Fund in 
each republic, attached to the 
two privatisation ministries, 
was set up this summer to col¬ 
lect the proceeds of the «*ia of 

the companies’ equity. 

The federal ministry of 
finance oversees the distribu¬ 
tion of shares to toe public 
through a voucher programme. 
Since the beginning of the 
month, Czechoslovak citizens 
who are over 13 years old have 
been able to order vouchers to 
buy company shares once toe 
privatisation process is com¬ 
pleted. 


State bodies, enterprises and foreign 
consultants have to complete more than 
1,700 privatisation business plans in less 
than two weeks, writes Ariane Genfllard 


The Czechoslovak privatisa¬ 
tion law, adopted last April, 
was deliberately left vague to 
allow all forms of privatisation. 
- vouchers or direct sale - to 
take place. Companies submit¬ 
ting their privatisation plans 
are free to sell equity to aU 
forms of buyers, such as for¬ 
eign investors, local buyers 
and banks. Three per cent of 
equity must be set aside to 
meet toe gTainfia of toe original 
owners of the nationalised 
property. Any equity left over 
will be distributed to citizens 
through the voucher pro- 
gramme. 

This means that no guaran~ 
teed percentage of company 
equity has been set aside for 
the general public. As a result, 
many Czechoslovak citizens 
have complained that only 
companies which are not prof¬ 


itable enough to interest for¬ 
eign investors will be left for 
toe voucher programme. 

According to Mr Tomas 
Jezek, the privatisation minis¬ 
ter, nearly 40 per cent of Czech 
companies, with a value of 
194bn Czech crowns (S6.5bn). 
have been set aside for toe 
voucher programme. In Slo¬ 
vakia, property valued at about 
95bn Check crowns ($3bn) will 
be distributed through vouch¬ 
ers. 

But such numbers are sub¬ 
ject to changes as the bulk of 
proposals are still being evalu¬ 
ated. Mr Jezek, who heads a 
relatively small staff, added 
that, as of last week, only 141 
projects had been completed 
and approved for privatisation, 
“They will just have to stamp 
all the others if they want to 
do it by the end of the month," 


said a government official 

The lack of precise guide¬ 
lines has also fostered 
time-consuming debates 
between the companies and the 
various ministries involved in 
the privatisation process. 

"There is no co-ordinated 
policy as to what should be 
included in a privatisation 
project," explained a western 
banker In Prague. “You get 
individual answers on different 
problems and when you com¬ 
pare them, they are often 
inconsistent”-According to a 
close adviser of toe finance 
minister, for example, shares 
cannot be sold to the manage¬ 
ment But such a directive is 
news to western consultants 
who have included the sale of 
shares to management in their 
privatisation proposals. 

“There is a real need for for¬ 
eign investors to understand 
these subtle nuances and iron 
them out instead of assuming 
there is a mechanical process 
in place,” said Mr Daniel 
Arbess, a lawyer at the US law 
firm White and Case, which 
has an office in Prague. 

Attempts by the Finance 
Ministry to secure as much 


tial goods and services for six 
months following riots 
prompted by economic rrfonas 
and soaring inflatfnHj Reuter 
reports from Bucharest. . 

The price of bread, milk, edi¬ 
ble oil sugar, meat, public 
transport and statei.honstoff 

rents will remain unchanged 
unt il A pril and possibly July, 
the state news agency RmnpteS 
quot ed M r Eugen ngraaesc u, 
economy minister*, os sayinx- - 
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Gatl revives its I Caricom falters on road to union 


Exporters to Kuwait 


wnrkino ornim Some members are not meeting their deadlines, Canute James writes may soon be obliged 

o »* “P HT ^ I- --- -« . MrSJta-1 ^diversion," Mr_Mahe f n invpct thprp 


on environment 


T HE efforts of the Carib¬ 
bean Comm unity (Cari¬ 
com) to create a cus¬ 
toms union this year, and then 
move to a common market in 
just over two years, has suf¬ 
fered a setback. 

Some members have not met 
this month's deadline for 
Implementing a common tariff 
on imports from third coun¬ 
tries. 

It is the third deadline which 
the community's members 
have missed to create the cus¬ 
toms union, and there is now 
increasing doubt it will ever be 
set up. 

Twelve of the conun unity’s 
13 members (the Bahamas is 
not a signatory to the trading 
arrangements) undertook to 
implement the common tariff 
this year. At their July sum¬ 
mit. only seven had done so, 
with the others agreeing to do 
it by October l. 

St Lucia and Antigua have 
said they will delay implement¬ 
ing the new tariff regime, 
based on domestic concerns. St 
Lucia’s business sector had 
argued the common tariff 
would hit the island's econ¬ 
omy. But smaller Caricom 
members have been concerned 
for some time their economies 
would be damaged by the new 
tariff structure, though their 
governments bad agreed to it 
Caricom is made up of the 
region's English-speaking 
countries, including Belize in 


By William DuBforce in Geneva 


THE GENERAL Agreement on 
T ariffs and Trad? (G*S) is 
reviving a working group on 
trade and the environment 
that has never met since it was 
established 20 years ago under 
the chairmanship of a Japa¬ 
nese prince. 

The decision taken yesterday 
by the Gatt council caps sev¬ 
eral months of debate over dif¬ 
ferences among fiftf t members 
about how to deal with possi¬ 
ble conflicts between trade 
laws and international efforts 
to curb pollution and up 
the global environment. 

The six countries of the 
European Free Trade Associa¬ 
tion is particular have fngfa t wi 
that Gatt pay greater attention 
to environmental matters. 

Gatt has also come under 
increased pressure from inter¬ 
national environmental groups 
to amend its provisions, 
one of its dtap nt p ruled 
that a US ban on imports of 
Mexican tuna fish violated 
international trading rules. 

The US had applied the 
embargo under its maritime 
mammal protection Act 
because it claimed that the 
tuna fishing was killing too 
many dolphins. 

Environmentalists saw the 
tuna ruling as an instance 
where trade rules thwarted jus¬ 
tifiable environmental action. 
Developing countries fear the 
invoking by industrial coun¬ 
tries of environmental con¬ 
cerns to restrict trade in prod¬ 
ucts crucial to their 
development 

Restraints on imports of 
tropical timber, for instance, 
are justified by the need to pre¬ 
serve rain forests as a protec¬ 


tion against greenhouse gas 
emissions. 

The trade-environment 
rUlpnrma bag shar pened ip the 

approach to the Earth Summit 

• the United Conference on 
Environment and Development 
- due to convene next June, at 
which an international conven¬ 
tion to combat global warming 
and an agenda of programmes 
to protect the environment are 
expected to be agreed. Some 
Gatt members worry that trade 
concerns may be overlooked at 
the summit. 

When reviving the working 
group yesterday, the Gatt 
council discussed a proposal to 
update its agenda so that the 
group could: 

• examine how the trade pro¬ 
visions contained in existing 
international environmental 
agreements conform to Gatt 
principles; 

• assess the transparency and 
trade effects of national envi¬ 
ronmental regulations; 

• look into the effects on 
trade of pyfaag fa g ?nH label¬ 
ling regulations which are 
intended to protect the envi¬ 
ronment. 

A new chairman will have to 
be found. Japan told the coun¬ 
cil that Prince Kaya, now 
ambassador in Brazil, was not 
available. 

■ Mongolia and Panama yes¬ 
terday applied to join Gatt. 
Japan welcomed the Mongolian 
application, while the US 
praised the speed with which 
the Mongolians are trying to 
convert their economy into a 
market-oriented one. The Gatt 
council appointed working par¬ 
ties to negotiate terms of acces¬ 
sion with the two applicants. 
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Guyana 


Central America and Guyana 
in South America. The commu¬ 
nity was set up in 1973, to 
strengthen its members’ econo¬ 
mies through increased 
regional trade and a common 
approach in trade negotiations 
with third countries. It has a 
market of 5.5m people; its ulti¬ 
mate aim is for a common mar¬ 
ket and a monetary union. 

“This setback will affect the 
movement to a free market," 
Mr Hayden Blades, director of 
trade at the community's sec¬ 
retariat, said. "There is no 
hope of establishing a single 
market or a common market 
without the common external 
tariff (CET). The tariff is a 
basic requirement The region 
must now decide what it wants 
to do with the community.” 
The tariff promises low rates of 
duty on imports not competing 
with goods produced in the 
community, but sets high rates 
on imports likely to injure 
domestic Industry. 

Under the new tariff, the 


highest rate of duty in the 
community will be 45 per cent, 
the lowest 5 per cent, replacing 
a structure where tariffs 
ranged from 5 to 70 per cent 
Rates will differ where the 
imports are raw materials or 
finished products. Farm prod¬ 
ucts will be protected, with 
inputs for agriculture subject 
to low tariffs- 

“We have Informed the Cari¬ 
com secretary-general we will 
not be rushing into the com¬ 
mon external tariff,” said Mr 
John Compton, prime minister 
of St Lucia. St Lucian business 
groups have said the new 
regime will boost the cost of 
living. But Mr Percival Marie, 
trade director for the Organisa¬ 
tion of Eastern Caribbean 
States, a Caricom sub-group, 
said the tariff's effect on St 
Lucians would be small. 

"We are probably looking at 
a maximum 0.5 per cent 
increase in the cost of living, 
arising primarily from the 
CET, assuming there is no 


trade diversion," Mr Marie 
said. Creation of the Caricom 
customs union has been seen 
by all members as fundamental 
to Increasing the value and 
volume of intra-community 
trade. Trade among Caricom 
states fell by half in value 
between 1981 and 1988 before a 
recovery began and continued 
into last year to reach a value 
of $4&lm (£276.40m). But this 
was still 7 pm* cent below the 
value of trade in 1980. 

Concern seems to be growing 
that creation of the customs 
union, without implementing 
other measures, such as com¬ 
mon fiscal incentives and a 
mechanism to speed trade pay¬ 
ments, will disadvantage 
smaller members. 

Rows have erupted between 

exporters in Jamaica and Trini¬ 
dad and Tobago, the commu¬ 
nity’s largest members, about 
delayed payments. The com¬ 
munity faces a unique prob¬ 
lem, b emuse nnna of its six 
currencies are convertible. 

The problem of trade pay¬ 
ments has been complicated by 
deregulation of foreign 
exchange in Guyana 

and Jamaica, with consequent 
depredation of their national 
currencies. 

Despite these concerns, there 
appears to be general admis¬ 
sion that the Caribbean will be 
left h fftiiiifl unless xt can take 
steps such as implementing the 
common tariff. 


Brussels’ oilseed subsidy 
plans attacked by US 


THE European Commission’s 
proposed new system for sub¬ 
sidising oilseed producers was 
attacked by the US in the Gatt 
council yesterday, William 
Dullfbrce reports from Geneva. 

The EC promised to reform 
its oilseeds regime by October 
31 after a Gatt d is p u tes panel 
ruled in favour of a US cunt- 
plaint that Its present system 
of supporting feedstock pro¬ 
ducers breached Gatt rules. 

Hr Rufus Yerxa, deputy US 


trade representative, said the 
Commission's new policy 
would keep EC oilseed produc¬ 
ers insulated from world mar¬ 
kets. It would maintain a Ugh 
level of subsidy and extend the 
support to an even greater 
acreage than that harvested in 
1990-91. The EC rejected the 
US request that the matter be 
r efe rred bach to the disputes 
paneL Mr Term said be would 
return to the Gatt council “for 
action” in November. 


Asean takes first 
step to regional 
customs grouping 

By Lim Siong Hoon in Kuala Lumpur 


MINISTERS of the Association 
of South East Asian Nations 
(Asean) yesterday took the 
first step towards a regional 
customs union by formally 
announcing the setting-up of 
the Asean Free Trade Area 
(AFTA). 

The accord, between Brunei, 
Indonesia, Malaysia, the Philip¬ 
pines. Singapore and Thailand, 
gives the group 15 years to cre¬ 
ate a single Asean market. 
Present population is 320m. 
AFTA marks a shift in Asean’s 
emphasis since its creation 24 
years ago as a non-aligned, 
regional political bloc with the 
aim of staying clear of East- 
West power politics. 

For the past year, it has been 
seeking a new economic role, 
to establish a single voice in 
world trade matters, as shown 
by Malaysia's initiative for an 
East Asian Economic Grouping 
(EAEG). The US has declared it 
would not oppose AFTA. 
Asean ministers will be facing 
Bis Carla Hills, US trade repre¬ 
sentative, today for talks cov¬ 
ering issues including those 
affecting Gatt's Uruguay 
Round. 

Ms Rafidah Aziz, Malaysia's 


international trade minister, 
has described the new initia¬ 
tive, first proposed by Thai¬ 
land, as “workable and realis¬ 
tic'’. 

There are limitations on 
AFTA. An Asean communique 
listed only “manufactured 
products” as eligible for a com¬ 
mon and lower (up to 5 per 
cent) tariff regime called the 
Common Effective Preferential 
Tariff (CEPT). This now coves 
almost 900 items, most of them 
irrelevant to the Asean econ¬ 
omy. 

Approved yesterday for 
inclusion in the common tariff 
list were eight categories of 
products. Most of them, such 
as breakfast cereals and choco¬ 
late wafers, are to be made 
under a project to establish 
plants in all the countries 
except Brunei 

By using only manufactured 
products as the basis for estab¬ 
lishing a customs union, Asean 
countries will avoid sensitive 
economic sectors such as com¬ 
modities which continue to 
command a large portion of 
their economies. Asean’s 
export trade has grown 86 per 
cent in the past decade. 
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to invest there 

By Victor Manet, Middle East Correspondent 


BIG EXPORTERS to Kuwait 
may soon be obliged to invest 
there as part of an embryonic 
“offset” programme promoted 
by the Kuwait International 
Investment Co (KUC) and Bank 

of America. 

The European Airbus con¬ 
sortium, which has a letter of 
intent from Kuwait for fixe pur¬ 
chase of up to $2bn (£Llbn>- 
worth of aircraft but faces stiff 
competition from Boeing, is 
likely to be the first target of 
the offset proposals. 

Mr Jassim al-Bahar, KQC 
chairman , said yesterday the 
Kuwaiti government had 

already given approval for off¬ 
set to be applied to Kuwait Air¬ 
ways Corporation. “Well have 
discussions with KAC next 
week,” he said. 

Airbus acknowledged offset 
was a requirement in sales to 
some airlines, but denied it 
applied to the Kuwaiti deal. 
“There is no offset involved at 
all In the deal with Kuwait Air¬ 
ways,” an Airbus spokesman 
said. Neither KAC nor Bank of 
America were immediately 
available for comment 

Exporters generally dread 
the bureaucracy and the ele¬ 
ment of coercion involved in 
offset, particularly when they 
have to deal with investments 


in rmfflmilinr sectors, but 
Kuwait is keen to rebuild its 
economy after the Gulf war. 

Mr al-Bahar said the idea of 
offset had been welcomed by 
Sheikhs Jaber Saad al-Sa- 
bah, the Emir and Crown 
Prince, but the extent of 
finaiM» ministry and the cen¬ 
tral h ank support remains 
unclear. Offset, he added, 
would contribute to t he go v¬ 
e rnment ’s attempts to privatise 
state industries and services 
such as telecommunications, 
but foreign companies are not 
allowed to hold a majority 
stake in a Kuwaiti businesses. 
Kuwait would be flexible 

about the proportion of con¬ 
tract value an exporter would 
be expected to invest in the 
Kuwaiti economy. “We’re here 
to attract the foreign supplier, 
not scare him. We're not inter¬ 
ested in levying a very high 
charge on an exporter so he 
runs away from us.” 

Kuwait Is unsuitable for off¬ 
set investment because of its 
s mall population and lack of 
non-oil business. “The only 
thing in which it is at an con¬ 
ceivable is an aircraft deal,” 
one UK businessman said, sug¬ 
gesting Airbus might be per¬ 
suaded to provide some main¬ 
tenance facilities in Kuwait 
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Cocom trading status for HK 


THE US intends to grant 
separate Cocom trading status 
to Hong Kong, which currently 
receives such benefits as being 
part of Britain, a UK consulate 
spokesman said, AP-DJ 
reports. 

Cocom (Co-ordinating Com¬ 
mittee far Multilateral Export 


Controls) status allows states 
to import controlled high-tech 
goods and other strategic items 
without special licences, and 
entitles members to speedy 
treatment when applying to 
import more sensitive items 
that still require special per¬ 
mission. 


OE CD export credit rates 

THE Organisation for Economic Cooperation and Develop¬ 
ment announced new minimum interest rates far officially- 
supported export credits (September rates in brackets): 
FRENCH FRANC 1056 (10.46); GUILDER 950 (same); ITAL¬ 
IAN LIRA 12J24 (12.41); TEN 6.70 (730); PESETA 1258 (13JB): 
STERLING 10.68 (1LQ9); SWISS FRANC far credits of less 
than eight years 8J30 (same); far credits of more than eight 
years 8£5 (same); US DOLLAR for credits of up to five years 
8M (&33>: far credits of over five years 844 (8.73). 

A premium of 0.2 per cent is to be added to the Commercial 
Interest Reference Rates (except for the Swiss franc and US 
dollar) when fixing at bid. 

These rates are published monthly by the Financial Times, 
normally around the middle of each month. 

They apply to all export credits, except that on those to 
middle-income and poor developing countries the OECD 

matrix rate can be used if lower. 

This is a standard set of rates reviewed twice a year, in 

January and July. 


TWA NEW LOW ROUND TRIP FARES FROM GATW1CK 
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By TWA and you not only get great deals to the States, you also 
get the service that the readers of Business Traveler magazine have voted 
“Best Business Class of all US International Carriers" — three years running. 

Whafs more, TWA are the only airline to fly non-stop from Gatwick to 
Philadelphia, Baltimore and St Louis, with same plane service to San Francisco 
(via Baltimore) and Los Angeles (via St Louis). 

Business and First Class travellers can also take advantage of the 
TWA “Frequent Bight Bonus Program" (if you're not already a member, you 
can join before you fly) and collect bonus miles towards free TWA flights. 


TWA's new fares are available on these round trip Business and First Class tickets, booked 
and paid for 7 or more days in advance of traveL Travel to be commenced by 15th December 1991, 
For full details just contact your travel agent or call TWA direct on 071 439 0707/ 021 643 9700 
or Freefone 0800 22 22 22. 
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Offer applies to all TWA Pint Chet tad Buei&ti Oast touod trip tideets to Bahbawc, Pluhdefyha. St Lam. las AagdamufSta Fno 
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Traffickers pay price of Iran’s draconian drug crusade 


By Scheherazade Daneshkhu 

RELIGION may be the opium of the 
people, but It has uot stopped Iran's 
Islamic Republic having one of the 
highest drug addiction rates in the 
world. 

Scarcely a week passes without 
people being executed for drug 
offences, while more than 60 tonnes 
of drugs were seized in the two years 
to March. 

The government has redoubled its 
efforts against drug use and traffick¬ 
ing since the end of the Iran-Iraq 
war. It claims that about a quarter of 
the lm addicts have given up drugs 
since 1989. 

Despite these apparent successes. 
President Hashemi Rafsaqjani's gov¬ 
ernment has announced a five-year 
plan to combat drugs, working with 
the United Nations to annihilate 
poppy fields and destroy drug labo¬ 


ratories in neighbouring countries. 

Opium-smoking was a traditional 
ac ti v i ty in Iran until the Shah out¬ 
lawed poppy cultivation for opiates 
in 1955. Fourteen years later he 
granted licences to some growers 
and allowed registered opium 
addicts to have limited supplies. But 
by then heroin had begun to pene¬ 
trate the country. Today, one third 
of drug addiction is to heroin, the 
rest to opium. 

When Ayatollah Khomeini came 
to power in 1979, he again banned all 
opium cultivation and declared the 
use of all stimulants illegal- Never¬ 
theless, it appears there still is some 
production in the remote south-east, 
although most drugs come in from 
Afghanistan and Pakistan. More¬ 
over, Iran is on the drugs trafficking 
route - the golden crescent - from 


these countries into Turkey and 
Europe. _ . 

According to Mr William Beach- 
ner, senior director for operations at 
the Vienna-based United Nations 
International Drugs Control Pro¬ 
gramme, the drugs are brought into 
the country by armed men in sm all 
groups of caravans. Mr Beachner 
describes Iran’s attempts to stop 
trafficking as “very impressive”. 

Most of the efforts are directed at 
preventing drugs from crossing the 
border. The Iranian drugs squad is 
setting up 100 outposts along the 
border with Afghanis tan and Pakis¬ 
tan and is building a road along the 
frontier to make patrols easier. The 
government is alio trying to block 
the Tnafn passes from its eastern 
neighbours by putting up concrete 
barriers. “No other developing coun¬ 


try, other than Colombia, is putting 
in this kind of investment,” said Mr 
Beachner. 

Officials appear to agree that one 
reason for Iran’s relative success in 
combating drugs has been its use of 
draconian punishment. 

In 1988, the authorities established 
the rtgath penalty for anyone found 
possessing 30 grammes of heroin or 
5kg of opium. Between January 1989 
and June 1990, Amnesty Interna¬ 
tional recorded over 1,100 execu¬ 
tions, usually public hanging, for 
drug offences, most of which, accord¬ 
ing to the human rights organisa¬ 
tion, followed summary trials .Iran 
has argued that anything less than 
the penalty would not deter 
traffickers. Opposition groups a ccus e 
the government of using drugs crime 
to mask political executions. 


Drug addicts are rounded up and 
sent to one of 17 rehabilitation cen¬ 
tres through which 40,000 addicts 
pass every year. There the addicts, 
Tnainiy aged 35 to 45, undergo “cold 
turkey” detoxification in which no 
mpdic-inp jg adminis tered to ease the 

process. The government claims a 90 
per cent success rate. 

However, Mr Anthony He nman , 
adviser on drugs policy to the Green 
group in the European parliament, is 
critical of the methods used. They 
try to break down the character by 
makin g the person feel worthless 
and tfrgp teH them they can save 
themselves by embracing Tsiam. it is 
vile that the United Nations should 
give any credibility to this form of 
brainwashing." he said. 

The rewards for trafficking are 

high Teaming *; from selling parnin 


in Iran are said to be 700 times 
hi gh sr than in Afghanistan and even 

greater in Europe. As a result, traf¬ 
ficking is Iran’s biggest economic 
activity after oil production. 

Opposition groups say one reason 
drug addirrHrm has mushroomed in 
Iran is becanse the government itself 
has a hand in the drugs trade. Mr 
AJbol Hassan Bani-Sadr, the first 
president of the Islamic Republic, 
says the government turned to drugs 
to help finance the war against Iraq 
and that drugs money has been laun¬ 
dered through BCC1 branches in 
Abu Dhabi. There is no independent 
evidence of this. 

On the other hand, Mr Mokhtar 
Kalanfari fo tiv» anti-narcotics task 
force blames the &A, annutam and 
freemasonry for promoting and 
di s tribut in g drugs. 


ANC leader warns over 
loans to South Africa 


By David Walter in Frankfurt 

MR Thabo Mbeki, a senior 
official of the African National 
Congress, said yesterday the 
South African government 
should consult the ANC before 
entering into loan agreements. 

“It is better that the govern¬ 
ment does not unilaterally 
enter into agreements at this 
stage," he argued, “it creates a 
situation where a future demo¬ 
cratic government might have 
to look at them and renegoti¬ 
ate,'’ Mr Mbeki, ANC secretary 
for international affairs, told 
an audience of European busi¬ 
nessmen. He reiterated the 
black opposition group’s con¬ 
troversial line that a future 
black majority government in 
South Africa would have the 
right to review loans made by 
foreign lenders to the existing 
government 

He also spelt out that nation¬ 
alisation of important sectors 
of the South African economy 
was one of a “basket of 
options” for the restructuring 
of the economy under any 
ANC-dominated government 

While the ANC was in no 


The South African 
government and the African 
National Congress yesterday 
traded insults over the mas¬ 
sacre on Monday of 18 ANC 
supporters, Reuter reports 
from Johannesburg. 

Gunmen fired into a 
15,000-strong crowd march¬ 
ing home from the funeral of 
assassinated ANC official 
Sam NtulL, killing at least 
18. 

The shooting and the pros¬ 
pect of reprisal attacks have 
cast doubt on the effective¬ 
ness of the peace accord 
between the government, the 
ANC and Inkatha. 

way 'Ideologically committed” 
to nationalisation, it would be 
considered as one possible 
method of achieving a redistri¬ 
bution of wealth in South 
Africa. Last month South 
Africa finalised its first public 
debt issue since 1985, raising 
DM200m (£68m)-DM250m via a 
bond issue lead managed by 
Deutsche Bank in Frankfurt 


Indian interest rates 
rise to 20 per cent 


By David Housego in New Delhi 


THE Indian monetary 
authorities raised interest 
rates sharply yesterday in an 
effort to curb strong inflation¬ 
ary pressures in the economy. 

The Reserve Bank of India 
(the central bank) raised the 
prime commercial borrowing 
rate by 1.5 percentage points to 
20 per cent Short-tom deposit 
rates were also raised by 1 
point to 12 per cent 

The moves come in the wake 
of warnings by Dr Manmefoan 
Singh, the finance minister, 
that he would deflate the econ¬ 
omy if industry foiled to faring 
price increases under control. 

The year-on-year Inflation 
rate, as measured by the 
wholesale price index, has 
climbed to more than 15 per 
cent - double the rate a year 
ago. Recent inflationary pres¬ 
sure has come from the 20 per 
cent devaluation of the rupee 
in July and import shortages 
imposed by the balance of pay- 
TripTifrg crisis. 

Though there are signs that 


the inflation growth has been 
flattening out in recent weeks, 
this in part reflects a refusal to 
allow the electricity, coal and 
and steel industries to increase 
prices. The government 
wanted to avoid further sensi¬ 
tive price increases before by- 
elections in the middle of 
November. 

The interest rate increases 
cany the risk of pushing the 
economy closer to recession. 
Industrial production dropped 
during the April-July period 
when the general election 
added to disruption. 

Official forecasts are of a rise 
of 3 per cent In real GDP in 
this financial year - though 
this now seems increasingly 
mdikely. 

In announcing the interest 
rate increases, the Reserve 
Bank warned of “strong infla¬ 
tionary pressures” and said it 
was “imperative to faring about 
a significant slowdown of mon¬ 
etary expansion". 


Bank of Korea sets 
10% inflation target 


By John Ridding in Seoul 

MR KIM RUN, governor of the 
Bank of Korea, yesterday said 
that South Korea's inflation 
rate would be kept below 10 
per cent this year, but warned 
that control of the money sup¬ 
ply and price increases would 
be more difficult in 1992. 

The central bank governor 
said inflationary pressures 
would increase next year as a 
result of raised public sector 
expenditure on infrastructure 
projects. But he expressed con¬ 
fidence that consumer price 
inflation would still be kept to 
single digits. 

Inflation, which is running 
at an annualised rate of 9.3 per 
cent and which saw the con¬ 
sumer price index rise by 8.9 
per cent between the beginning 
of January and the end of Sep¬ 
tember. has been one of the 
economy's most serious prob¬ 
lems this year. 

But Mr Kim said that control 
of the growth rate of M2 
— notes and coins in circula¬ 
tion plus hank deposits - to 


Bankers attending yester¬ 
day’s investment conference in 
Frankfurt suggested that the 
ANCs attitude would make it 
more difficult for the South 
African government to raise 
money from the Eurobond 
markets in the fixture. “We 
have no final definite economic 
programme as yet,” he 
explained, “we could well come 
to the conclusion that publicly- 
owned businesses should be 
privatised...and we will look 
at US anti-trust legislation to 
see whether it would be rele¬ 
vant" 

Mr MbekL's remarks come 
days after Mr Nelson Mandela, 
ANC leader, shocked South 
African businessmen by revert- 
Tng to of nationalisation of 
mines and banks as an option 
for redistributing wealth. 

Shortly afterwards, Mr Cyril 
Ramaphosa, the organisation’s 
general secretary, said that a 
fixture blade-dominated govern¬ 
ment would not consider itself 
bound to repay debts incurred 
by previous whitedected gov¬ 
ernments. 


Kurds agree 
ceasefire 
with Iraqis 

By John Murray Brown in 
northern Iraq 

KURDISH and Iraqi military 
leaders yesterday agreed a 
ceasefire in northern Iraq after 
four days of fi ghting . 

The move came as Kurdish 
civilians headed for the Iranian 
border, prompting warnings 
from UN officials of another 
refugee exodus. 

Iraqi forces yesterday shelled 
Kurdish settlements for a 
fourth day, although Baghdad 
claimed the attacks had 
stopped. 

Lights from a stream of tit 
up roads as Kurds fled to the 
mountains, many repeating 
their flight of last spring when 
President Saddam Hussein 
crushed the Kurdish uprising. 

Under the ceasefire terms, 
Iraqi forces are obliged to with¬ 
draw from positions taken over 
the past four days and soldiers 
on both sides win be released. 
The Kurds, however, insist 
that this release wfll only take 
place when Baghdad has freed 
allpolitical prisoners. 

The opposing forces today 
are also to return weapons 
taken in the fighting. 

In London the Kurdish Dem¬ 
ocratic Party deplored the 
reported massacre by Kurds of 
up to 60 unarmed Iraqi troops. 



Egypt 

unifies 

exchange 

rates 


By Tony WaUcer in Cairo 

EGYPT has unified its 
competing rates of exchange 
to a single market, thus com¬ 
plying well ahead of schedule 
with an important req ui re- 
meat of the International Mon¬ 
etary Fund. 

The market virtually 
ignored the new arrangements 
yesterday as c ur re n cy, dealers 
assessed their likely impact. 
The Egyptian pound remained 
stable at 3.31 to the dollar. 

Under the new foreign cur¬ 
rency code a central bank 
method used to calculate the 
cost of imports for budgetary 
purposes has been phased out 

The value ef the pound 
against foreign currencies witi 
now be determined fay transac-: 
tions In a stogie-market with 
the aim of making the pound a 
freely convertible carreucy 
Internationally. 

Bankers and economists 
welcomed the accelerated 
move to a single market to 
which central bank interfer¬ 
ence will be rastrideiLto buyv 
tog and selling. 

Under the te r m s of an IMF 
agreement, signed in May, 
Egypt was obliged to unify its 
'exchange rate by. February 
1992. It has moved more 
quickly because of the success 
of its tight money policy to 
stabilising the value <rf the 
pound. 

Another im p o r t an t factor is 
that tiie central bank.bas built 
up a reserve of some 33bn to 
intervene in the market should 
tiie pound come fonder pres- 


• The African Development 
Bank (ADB) will tod Egypt 
2140m to help reform its econ¬ 
omy and boost its balance, of 
payment, a bank official said 
yesterday, Reuter reports from 
Cairo. 

The loan carried a 7.6 per 
cent Interest rate and: would 
be paid over 15 years, includ¬ 
ing a four year grace period, 
according to a bank spokes- 


Troops placed on alert to counter Temple Mount violence 

Anniversary reopens Palestinian wounds 


The loan accord with the 
ADB follows Egyptian moves 
to reform the economy to tine 
with agreements reached ear¬ 
lier this year with the World 
Bank and the toternaltional 
Monetary Fund.' . 


Lack of 

cash strands. * 
Soviet ships 

THIRTEEN Soviet merchant 
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ISRAELI security forces 
blocked gates and peered from 
rooftops yesterday as Palestin¬ 
ians prayed on Temple Mount 
to mark the first anniversary 
of the police killing of 18 
Arabs, Reuter reports from 
Jerusalem. 

Intense security, a ban on 
Palestinians entering Jerusa¬ 
lem from the occupied West 
Bank and Gaza Strip and Arab 
fears of a repetition of last 
year's shootings restricted the 
number of worshippers to 
about 500 - a tenth of the 
total who attend regular Fri¬ 
day prayers at the Al-Aqsa 
Mosque. 

to the nearby West Bank vil¬ 
lage of Arram, the brother of 
an 18-year-old youth killed on 
Temple Mount last year was 
shot and wounded by T«r»rif 
troops during the night 


An army statement said a 
masked man was wounded 
while throwing an axe at sol¬ 
diers. 

Palestinians said he was 
shot by an undercover unit 

Israel took extreme precau¬ 
tions for the anniversary of 
the violence on the Temple 
Mount, the worst between 
Israelis and Pales tinians since 
the Jewish state captured East 
Jerusalem and the rest of the 
West Bank in 1967. 

Prime Minister Yitzhak Sha¬ 
mir reiterated on Monday that 
Israel would never leave foe 
Arab half of the dty, which 
Arabs want as the capital of a 
future Palestinian state. 

Groups of regular and para¬ 
military border police maimed 
earners throughout East Jeru¬ 
salem, paralysed by a general 
strike railed by Arabs to mark 


the anniversary. But this 
foiled to stop youths barling 
rocks in the Anatha district of 
East Jerusalem (pictured 
above). 

Inside tiie Old City, police 
admitted the elderly but took 
the identification cards off 
Arab youths before allowing 
them into Temple Mount, a 
site sacred to both Jews and 
Moslems. 

inside, guards woe dotted 
around the compound and 
well-armed police watched 
from the tops of buildings 
overlooking both Temple 
Mount and the adjoining 
Wailing Wall revered by Jews. 

“It’s a pity that the Israelis 
prevented Moslems from enter¬ 
ing their mosque,” said Sheikh 

Mdiwnwri a LJanial, director 

of the Islamic courts based on 
the Temple Mount 


“As you see the mosque has 
been tuned Into any army 
barracks,” he said, pointing at 
the soldiers who appeared to 
outnumber worshi pp e r s. 

After a reading from the 
Koran echoed over the com¬ 
pound through loudspeakers, 
Moslem clerics switched off 
the amplifiers and prayers 
were said quietly inside the 
cavernous eighth century 
mosque. 

Two United Nations observ¬ 
ers and medical teams were 
present to case of a repetition 
of last year's clash, which 
drew international condemna¬ 
tion of the Jewish state. 

A judge said in July the vio¬ 
lence was started not by Pales¬ 
tinians but by police who acci¬ 
dentally dropping a teargas 


the Suez Canal because no 
money transfers have been 
received to pay the transit 
a 

terday, Reuter reports from 
Cairo. 

The vessels arrived over the 
weekend and are docked at the 
northern approaches to the 
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tember 29 went through 
canal yesterday alter , their 
agents paid the trsssit foes, he 
added. 

“It is not unusual for abba 
to wait for money transfers 
but this is the first time sudra 
large nmnhw of Sovtet ships 
are involved,” tiie official saliL 

Mr Viktor PUipenko,' the 
head of the Association of 
Soviet Shipowners, said in an 
article to Moscow., last July 
that the country’s merchant 
fleet was an the brink fo cal- 
lapse through lack fo govern¬ 
ment support . 


between 17 and 19 per cent in 
the fourth quarter, together 
with the effect of this year’s 
good harvest on prices fo agri¬ 
cultural products, would ease 
inflationary pressures in the 
remainder of the year. 

With respect to the process 
of reforming South Korea’s 
tightly controlled financial 
markets, Mr Kim said that 
plans for liberalisation had 
“passed the point of no 
return”. But he stressed that 
the process should be imple¬ 
mented step-by-step to reduce 
instability in financial markets 
and that a number of Institu¬ 
tional changes were required 
to allow the government to 
move from a system fo direct 
credit and monetary control to 
an indirect s ys t em. 

Mr Kim said that monetary 
stabilisation bonds, one fo the 
principal tools employed by the 
government in controlling the 
money supply, were becoming 
increasingly less effective. 


Thailand gloomy on outlook for economic growth 

Peter Ungphakorn analyses Bangkok’s economy on the eve of IMF/World Bank conference 

T hai planners are -*—*- ■ ■ ■ _. 

expecting the country's Thailand needs to bring its ialisatfon, has been doe to Thai econorrae indicators percent. 

economic growth rate to current account deficit down booming private sector -r-—■— Offic i a ls argue that rate 
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T hai planners are 

expecting the country’s 
economic growth rate to 
decline over the next five years 
because of the world’s slow 
economic recovery and the pos¬ 
sibility fo increased protection¬ 
ism if world trade talks fefl. 

But the target of 8^ per cent 
average annual growth fo gross 
domestic product (GDP) over 
the five years beginning thte 
month, when the latest 
national plan takes effect, 
would still be high compared 
with many other countries, 
and compared with much of 
T hailand ’s own experience. 

Officials stress that the rate 
Is also “moderate” because fo 
the emphasis cm continued fis- 
cal and monetary to 

avoid inflation, balance fo pay¬ 
ments problems and debt. 

For the past two years, the 

government has set balanced 
budgets. And although the 
trade deficit in goods and ser¬ 
vices is expected to reach &£ 
per cent fo GDP this year, for¬ 
eign exchange reserves are 
high at about $17bn (£9.7bn), 
worth five to six months of 
imports. Judging by recent his¬ 
tory, the actual growth rate 
could turn out to be quite dif¬ 
ferent, however. For the five 
years since 1986. when the cal¬ 
culations were based on the 
recession of the mid-1980s, the 
growth target was at least 5 


Thai land needs to bring its 
current account HrfMt down 
through cautious wnfl 

monetary policies mea¬ 

sures to stimulate both 
exports and private savings, 
according to a recent study 
by International Monetary 
Fond economists, writes 
Alexander NIcoIL 

In a paper entitled Thai- 
lan d : Adjusting to Success 
— ti me d to coincide with 
IMF/World Bank animal 
meetings in Bangkok — the 
economis ts no te that the def¬ 
icit Is a natural 
of Thailand’s rapid indnstr- 

per cent per year- The rates 
achieved were actually more 
than double the target, averag¬ 
ing 10.5 per cent 

With Thailand's imports 
exports together worth 80 per 
cent of GDP, achieving the lat¬ 
est growth target will partly 
depend on the health of world 
trade, and partly on how much 
fo the slack can he fai™ up by 

tfafi rauidlv expanding Hrnnggtir 

economy of 57m people. 

By the end fo 1996, per capita 
incomes are t a rgeted to have 
increased from the present 
BtelDOO (£942) to BtTLQOO. Dur¬ 
ing the previous plan, average 
incomes doubled. 

Continued growth with eco¬ 
nomic stability is one fo the 


ialisatfon, has been due to 
booming private sector 
Investment and not public 
sector deficits, and is more 
than financed by capital 
Inflows. However, if allowed 
to continue at present levels, 
it would Increase foreign 
debt and the country's vul¬ 
nerability to external 


Thai economic indicators 

Percent 

10 


The economists also say 
that Thailand must act to 
relieve strains on its domes¬ 
tic infrastructure and labour 
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Tbattand: Adjusting to Succats. Occa¬ 
sional Paper 80, ttttommrtonmt Monetary 
Fund. Washington. 510. 


key features of the Seventh 
National Economic and Social 
Development Plan which came 
into effect on October 1. 

In Thailand’s free enterprise 
system, economic plans are 
“indicative" rather than com¬ 
pulsory. Their prescriptions 
are not always followed. But 
they do reflect government 
thinking and can be used as a 
yardstick to measure policy 
and economic performance. 

The seventh plan, the first to 
have been drafted with the 
active participation of the pri¬ 
vate sector, envisages further 
liberalisation of an economy 
that is already considerably 
oriented towards private busi¬ 
ness. Further cute in Thai- 
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land's once notorious red tape 
are planned. 

For the first time, six “strate¬ 
gic" industries, In which Thai¬ 
land is thought to have a com¬ 
parative advantage, are 
Identified for special govern¬ 
ment support. They are: agro¬ 
industry and food processing, 
textiles and garments, elec¬ 
tronics, metal-based manufac¬ 
turing such as anteassembly 
and machinery, petrochemi¬ 
cals, and iron and steeL 

The type fo support envis¬ 
aged ranges from the removal 
fo barriers protecting local car 
assembly to short-term mild 
protection for iron and steeL 
The plan also emphasises three 
problems' that are becoming 


that are becoming 


Increasingly serious in Thai¬ 
land: worsening inequality 
between rich and poor, short 
ages of graduates and other 
well-qualified workers, and a 
deteriorating environment. 

The ovilian government of 
toermofr mts and busiuessmoxi 
appointed after the February 
23 military coup has repeatedly 
been accused of failing to 
appreciate the problems of the 
poor. 

ft. °f income 

20 per cent of 
tiie population is estimated to 
have increased from, 4 a_fl rw 
cent in 1975-78 to 54B per emit 
to 1987-88. The share going to 
the poorest 20 per cemhas 

dropped from e .1 per cent to 45 


Officials H r gm * that - coAttn* ■ 
ued strong growth wilT allow 
improvements in toohme'difori- 
button, provided-the govern¬ 
ment takes the. necessary 
action. Their main «*w»nfaHrf« jjj 
on rural dgrein pmgwt, Tint they ■ 

also , predict worse ni ng , urban 
poverty. Agriculture, stijl 
employs about two-thizds of 
the population. Farm produc¬ 
tion is only expected to grow ait 
an average rate.af&Aper cent 
per year during ti».plan.- V. 

One economist who heaped 
draft the plan^Dr -Supacnxi - 
Panitcfapatafl, president qftt® 
Thai Military fewiv anfffonner 

deputy finance ; minister, 
warned that the targets 
assume a conridexabto narxow^- 
ing of the gap between savings 
and investment. : V*- t 

One of the-most diffleatt. 
tasks could be toincreese- tfae ■ 
country's' savings to-*-cider:-to 
meet tiie needs of tovfastmenL- 
he said. The. aRenuttive wofod 
be to cut investment, which 
would delay muchpeeded 
improvements to: lnfi»sfruc : 

tore and production dagefoty. : 

Over the part five, yea^the, 
sayings shortfall and cunrnit 
account deficit are estimated tn 
have caused borrowing of - 
$20bn, a large portknVcf .tiw 
S26im debt o utstandtog. -at_- • 
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Chinese capitalist seeks happy ending 
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Yvonne Preston 

T HERE Is no freedom of 
speech in China and hie 
subject of this interview 
most remain anonymous. One 
of a sow breed of Chinese 
entrepreneurs, this year he 

gave up the security of-a life- 
tune job with the state sector 
to run his own private busi¬ 
ness. He is not a dissident in 
the activist sense, hot be sees 
do fixture in socLbIxsdl 
TW e are waiting, - he says. 
Change is happening in the 
world ami Ch^Wot resist 

it" 

Born in 1949 , the year of the 
revolution, he has known no 
otter system but communism 
ana has never been outside 
China. He spent 20 years in the 
army and three as a senior 

cadre in a government minis¬ 
try, working at a high level hi 
tiie bureaucracy, advising lead¬ 
ing dealing with their 

daily affairs, writing their 
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Bored, frustrated and unable 
to realise his potential, he 
resigned and started a business 
s ellin g computer hardware. 

The views he articulated in a 
two-hour interview give an 
i nsig ht into the thinking erf 
many ambitious, youngish, 
educated, urban - Chinese, and 
sho w ho w Ear removed they 
are from China’s ageing revolu¬ 
tionaries, clinging to power 
and a discredited philosophy 
now cast aside by all hot 
China, North Korea. Vietnam 
and Cuba. “Con s e rvativ e and 
feudalist." he called *he*n 

He has been a member of the 
party for 23 years. It is his 
“umbrella - nothing to do 
with belief*. His wife, parents 
and wider family are all party 
members. He would like to quit 
but by doing so wouM attract 
attention to himself and some¬ 
body would be assigned to 
watch him. 

He says socialism and public 
ownership cannot stimulate 
people's enthusiasm. Bureau¬ 
cracy and corruption are 
unavoidable and the result is 
universal poverty. Nobody 
takes responsibility. State 
workers moonlight in the pri¬ 
vate sector. Salaries are low. 



tjV p Hi ha hairdresser's, Bering's private sector has become a magnet for disOtusioned communists 


As a sailor cadre he earned 
yuan 200 ($50) a month and 
now makes 10 times as much. 

A lot of people, Including his 
wife who works in the state 
sector, didn't understand his 
derision to quit a safe job with 
a promising future to take a 
chance in an uncertain world. 
Many people are quite happy 
with state salaries and an idle 
life, eating from the “iron rice 
bowl - of lifetime job security. 
"The facts prove the state sec¬ 
tor will shrink. South Korea, 
Hong Kong, Taiwan and Singa¬ 
pore have all developed very 
East with private ownership 
and a market system. In those 
parts of China where there is a 
lot of private industry, like 
southern China, the economy 
booms," he Baid. 

In his business he employs 
seven people, including a 
moonlighting university pro¬ 
fessor. It cost him yuan 30,000 
to set it up, money lie saved 


from working a second job 
while in the public service and 
from the proceeds of a novel he 
wrote which sold 204)00 copies. 

He laughed at the idea that 
he could raise money from the 
bank. Chinese banks don’t lend 
to private business, he said. 

He is making much more 
money but there are many 
problems. The state does not 
smite kindly on private busi¬ 
ness, tolerating it as a tempo¬ 
rary measure to soak up unem¬ 
ployment. “Basically speaking, 
they dislike it." 

Officials are always looking 
for trouble. They preach the 
regulations, fine him far poor 
sanitation or because he fails 
to pay taxes on time. He is 
obliged to make donations to 
disaster funds, for building city 
roads and to wine and dine 
officials to keep them off his 
back. He pays 10 different 
kinds of taxes and there is no 
preferential treatment 


“It is a problem for them. If 
they encourage private busi¬ 
ness the state sector will 
decline faster.” They could 
always close him down; he has 
made preparations. 

He hopes China will take the 
road of the Soviet Union and 
change. He says there is a fun¬ 
damental conflict between the 
notion of Deng Xiaoping to 
combine economic reform with 
the four cardinal principles of 
Marxism, Leninism, Mao 
Zedong's thoughts and taking 
the socialist road. Deng has 
already died in the minds of 
the young, he says. 

His personal ambition is to 
develop his business, earn 
more money and make his con¬ 
tribution to the change that 
will come in China. Economic 
change most lead to political 
change. The market economy 
makes change inevitable. He 
hopes his teenage daughter 
will have ability and talent and 


not talk about the party. The 
party is no use. 

“I want to realise my value. 
No value, no business. In life 
you want to do something for 
the world." 

"Today it is the Soviet 
Union. Tomorrow it will be 
China," he stated. 

At tunes his enthusiasm for 
private enterprise and the free 
market seems to rival the old 
misplaced and disproportionate 
faith in the miracle working 
powers of the party. The falla¬ 
cies of an unstinted belief in 
the market, exemplified by the 
values of the 1930s, do not 

enter his thinking 

What about social welfare 
and the philosophy of collec¬ 
tive support for the less able 

and the less advantaged? He 
will have none of it He is a 
true believer in market farces 
alone solving all problems. He 
says you don’t need welfare 
benefits when you can make 
money in the private sector. 

Democracy and a multi-party 
system will come to China, he 
fervently believes. It may be 
swift and sudden, as m the 
Soviet Onion, or it may be 
gradual, the “peaceful evolu¬ 
tion" process which so con¬ 
cerns the Chinese te adff vh’ p- 
“We don’t need to go through a 
civil war, like the war between 
the Guomindang and the Com¬ 
munists. Turmoil and unrest 
are bad for China Seme local 
unrest is likely, but large-scale 
nationwide turmoil is very bad 
for the country.” 

He h3s wanned to his theme. 
"Change will come. China 
knows the world. Many people 
have gone abroad. There are 
many Chinese students over¬ 
seas. Lots of people have rela¬ 
tives in Taiwan and Hong 
Kong, and they come to China. 
We bear the Voice of America 
broadcasting in Mandarin.” 

This is a waiting time far 
China. Reform is in stalemate. 
Octogenarians ding to power, 
fighting over the reform pro¬ 
cess, now deadlocked. The 
economy is in limbo. “We are 
watting,” he says, and all over 
this vast country there are peo¬ 
ple like him. 
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Bank of Korea sees 
inflation below 10% 
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MR KIM KUN, governor of the 
Bank of Korea, yesterday said 
South Korea's inflation 1 rate 
would be kept to below 10 per 
cent this year, but warned that 
control oS the money supply 
and price increases would be 
more difficult in 1992. 

The central bank governor 
said inflationary pressures 
would increase next year as a 
result of raised public sector 
expenditure on infrastructure 
projects. Bnt te expressed con¬ 
fidence that consumer price 
inflation would still be kept to 
single digits. 

Inflati on, running at an ann¬ 
ualised rate of 9.3 per cent (the 
consumer price index rose by 
&9 per cent between the begin¬ 
ning of January and the end of 
September) has been one of the 
economy’s most serious prob- 
ferns thfa year. 

Mr Kim said control of the 
growth rate of M2 - notes ami 
coins in circulation plus bank 
deposits - to between 17 and 
19 per cent in the fourth quar¬ 
ter, together with the effed: of 
this year’s good harvest on 
prices of agricultural products. 


would ease inflationary pres¬ 
sures in the remainder of the 
year. 

On reform of South Korea’s 
tightly controlled financial 
markets, Mr Kim said plans for 
liberafisatum bad “passed the 
point of no return". But he 
stressed the process should be 
implemented step-by-step to 
reduce instability in financial 
markets- A number of institu¬ 
tional changes were required 
to allow the government to 
move from a system of direct 
credit and monetary control to 
an indirect system, he said. 

Mr Kim said monetary stabi¬ 
lisation bonds, one of the prin¬ 
cipal tools employed by the 
government in amtrolling the 
money supply, were becoming 
less effective because interest 
payments on the bonds - 
which generally have a matu¬ 
rity of less than one year - 
had become an important fac¬ 
tor in increasing the money 
supply. There was a need fur 
increased issues of longer-term 
bonds and an expansion in the 
government bond market. 


Bangladesh 

president 

elected 

THE Bangladesh parliament 
yesterday elected Hr Abdnr 
Rahman Biswas, a fanner par¬ 
liamentary speaker, as the 
country’s new president, Reu¬ 
ter reports from Dhaka. 

Mr Biswas, 65, defeated the 
opposition Awami League 
nominee. Mr Badrnl Haider 
Choudhury, a former supreme 
court chief justice, by a land¬ 
slide 172 to 92 votes in the 
330-member parliament 

Prime Minister Regimi Khal¬ 
eda 23a said she was happy at 
the election results. 

“It is a great day for ns 
because It consummates our 
tremritlon to democracy**, she 


The presidency became a 
ceremonial post after Bangla¬ 
desh reverted to a parliamen¬ 
tary system of government 
last month, ending 16 years of 
presidential rule and military 
dictatorship. 

Mr Biswas, the Bangladesh 
Nationalist party nominee, 
was expected to take over 
from acting president Shafia- 
buddin Ahmed tomorrow, a 
presidential aide said. 


Hanoi urges US to 
end years of hostility 


VIETNAM yesterday urged the 
US to drop its hostility to the 
Hanoi government. Renter 
reports from Hanoi. 

Vietnam has tried to meet 
US conditions far lifting its 
trade embargo and normalising 
ties, Mr Nguyen Manh Cam, 
the newly appointed Vietnam¬ 
ese foreign minister said. He 
blamed Washington for repeat¬ 
edly changing those condi¬ 
tions. 

“In the process of normalisa¬ 
tion of relations between Viet¬ 
nam and the United States, we 
have been doing our best The 
problem is now the US tide 
should take steps to match our 
steps.” be said. 

Five decades of war in Indo¬ 
china, beginning with Japa¬ 
nese occupation and Vietnam¬ 
ese resistance to French rule, 
are expected to end officially 
when Cambodia's warring fac¬ 
tions sign a peace agreement 
in Parte later this month. 

Mr Cam called on Washing¬ 
ton to drop its 27-year-old eco¬ 
nomic sanctions against Hanoi. 

"I think it's time., ior the 
normalisation of relations 
between Vietnam and the 


United States," te said. 

"I find that the American 
side has raised a number of 
conditions. Once these condi¬ 
tions have been met, they put 
forth otter conditions. If such 
a tiring continues, it is difficult 
to settle [normalisation],” he 
said. 

Washington had said it 
would normalise ties after 
Vietnam withdrew its troops 
from Cambodia, said Mr Cam. 
Vietnam invaded Cambodia in 
late 1978 to oust the bloody 
ghmgr Rouge. 

After Vietnam withdrew its 
troops in 1969, the US raid 
Hanoi must help to bring peace 
to Cambodia. Washington was 
wrong to fink US-Vietnamese 
relations to ftnaimrth, he said. 

Last month President George 
Bush renewed the embargo 
that Washington first imposed 
against Hanoi in 1964. 

In a four-part proposal last 
April, Washington said it 
would only normalise ties after 
Hanoi accounted for US ser¬ 
vicemen missing from the Viet¬ 
nam war, and ensured elec¬ 
tions. a new parliament and a 
constitution in Cambodia. 


NZ premier in the nuclear firing line 

An about turn on nuclear warship policy would create a furore, reports Terry Hall 
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N EW Zealand’s powerful 
anti-nuclear lobby 1s 
gearing up far a con¬ 
frontation with the National 
party government of Mr Jim 
Bolger, the prime minister, fal¬ 
lowing hints it is keen to allow 
visits by US nuclear-powered 
warships. 

The six-year refusal of the 
previous Labour government 
to allow either nuclear carry¬ 
ing or powered ships to visit 
New Zealand led to the effec¬ 
tive break-up of the Anzus 
defence pact finking New Zea¬ 
land with Australia and the 
US. It also led to strains with 
other former close military 

allies. 

The UK salt a Royal Marine 
band Instead of a ship to take 
part in the New Zealand navy’s 
curr en t 50th birthday celebra¬ 
tions while the US n&yy 
ignored the occasion, in spite 
of being active in New Zealan d 
in the second world war. 

Labour enshrined the anti¬ 
nuclear ban in law in 1987 after 
public opinion polls showed 
tiie electorate was overwhelm¬ 
ingly in favour of a complete 
ban. initially opposed to the 
ban, in the run np to last 
year's elections the National 
party pledged that it would not 
chang e the law. 

This promise led to the resig¬ 
nation in opposition of Mr Don 
McKinnon, who was subse¬ 
quently appointed _ deputy 
prime minister and minister of 

foreign affairs. 

Mr McKinnon, the son of a 
retired.general, was educated 
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Main protagonists: Mike Moore, Labour leader drift); Jhn Bolger, premier (centre) and David Lange 

in the US and has repeatedly isters seeing it as a way to vessels of friendly nations, pro- 

resolve the Anzus row 


spoken of the need far New 
Zealand to rethink the policy 
and the need for close defence 
ties with the western alliance. 

Mr McKinnon’s diplomacy 
appeared to pay off last month 
when President Bush had a 
surprise 30-minute meeting 
with Mr Bolger in New York 
after both had addressed the 
United Nations. 

This was the first such high 
level meeting between the two 
governments since 1984 when 
ties were severed 

president Bush’s decision to 
remove nudear weapons from 
warships was warmly wel¬ 
comed by Wellington with min- 


Mr Bolger said the nuclear 
disar mament agenda was dra¬ 
matic, and was a way of resolv¬ 
ing the anti-nuclear issue. He 
said the government should be 
as "bold as Bush" in settling 
the issue. He wanted New Zea¬ 
land, Australia and the US 
woridng together again in a co¬ 
operative forum, and Anzus, 
the t raditio nal one, would be a 
good first step. 

He would not elaborate, but 
said the anti-nuclear legisla¬ 
tion would not be compro¬ 
mised. 

In its anti-nuclear legisla¬ 
tion. New Zealand welcomes 


viding they declare they are 
not carrying nuclear weapons 
and are not nuclear propelled. 

This “confirm or deny" 
phrase has been at the heart of 
the row with Washington. As a 
matter of policy the US has 
always refitted to comply with 
any such request Other gov¬ 
ernments with anti-nuclear 
sentiments as Denmark 
and Japan accepted the US 
position and Wellington's 
refusal to follow suit raised 
concern other allies might 
catch the “New Zealand dis¬ 
ease". 

Initial elation that a solution 
had been found, as no US sur¬ 


face vessels will be nuclear 
armed within two years, over¬ 
looked the fact that many US 
ships are nuclear powered. 

The government, which is 
overwhelmingly pro-American, 
has let It be known it te consid¬ 
ering removing the nuclear 
propulsion section from the 
act The plan may be to include 
it fa a new law on navigation 
and port safety. This would 
make it comparatively easy to 
permit visits under safety 
requirements. 

National MPs are bring cra- 
solted to gauge their opinion 
on lifting the ban on nuclear 
powered ships Informal sound¬ 
ings say MPs in the centre 
right party are voting four to 
one in favour of chang in g the 
tew. 

The prospect of rfiang o has 

stirred opponents. Mr David 
T-ang e, the farmer prime minis¬ 
ter who headed the anti-nu¬ 
clear weapons crusade but was 
in favour of visits by nuclear 
powered vessels until over¬ 
ruled by Labour party activ¬ 
ists, said he believed public 
opinion would not allow the 
government to change the law. 
As peace was breaking out and 
there was no longer a discerni¬ 
ble memy such as the Soviet 
Union, these was no need for 
the change. 

Mr Mike Moore, the Labour 
leader, said the law should 
stay as it is, a view endorsed 
by minor parties and dozens of. 
peace and anti-midear groups 
determined to ban nuclear 
systems from New Zealand for 
all time.. 
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High-profile art, 
excellent prospects. 


In 1990 a spectacular happening trans¬ 
formed the area around Cologne's 
world-famous cathedral. Devised 
by the renowned performance artist 
HA Schult, its purpose was to point out 
the 'spiritual' role of the car in today’s 
society. This happening is just one 
example of the wealth of cultural 
activity in Cologne, one of Germany’s 
oldest cities with a 2000-year history. 
Apart from the cathedral and the u- 
nique Romanesque churches, Cologne 
has more than 100 art galleries, 170 
antique dealers and 6 auctioneers, 
and Hs art dealing community has a 
finger on the pulse of the 'scene' in 
London, Paris and New \bric. But that’s 
not all. The dty also hosts such major 
international art fairs as Art Cologne 
and the West German Art and An¬ 
tiques Fair, Cologne's new Wallraf- 
Richartz-Museum/Museum Ludwig, 
together with numerous other 
museums, attracts millions of visitors a 
year, while Hs philharmonic, opera 
house and theatres play to enthu¬ 
siastic audiences from far and near. 


In short: Cologne is an international 
cultural centre par excellence. 

To get a more complete picture of 
Cologne's high-profile art, just write, 
fax or give us a call. 
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Offite of Enmoaik Devekpnat 
Rkbartzstr. 2-4, 5000 Kite!, Geraumy 
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Fresh urgency surrounds economic strategy 


Top advisers give Bush a 

‘credit crunch’ options i 

A. Then 


By Lionel Barber and George Graham in Washington 


PRESIDENT George Bush 
heard options for easing the 
socalled "credit crunch” and 
stimulating bank lending to 
small businesses during a 
strategy session with top eco¬ 
nomic advisers yesterday. 

At the White House meeting 
Mr Bush and the Cabinet-level 
Economic Policy Council also 
reviewed plans for pressing 
Congress to adopt the adminis¬ 
tration’s growth package, 
including a cut in capital gains 


The economic strategy ses¬ 
sion - the second in as many 
weeks - reflects a new 
urgency among Mr Bash's 
senior advisers over the need 
to restore consumer confidence 
as the president heads into an 
election year. 

The administration has 
blamed overzealous hank regu¬ 
lation for slow grow th . But it is 
undear how far US industry or 


banks agree with the “credit 
crunch" diagnosis; many 
believe low confidence in the 
recovery is deterring borrow¬ 
ers, rather than excessively 
tight financial wgulattoa 

Mr Robert Hawkins, presi¬ 
dent-elect of the Independent 
Bankers Association, said good 
borrowers were not borrow i ng 
while bad borrowers faced 
tighter bank scrutiny. “That’s 
where the credit crunch is, if 
there is one,” he said. 

Mr Lyle Gramley, chief econ¬ 
omist of the Mortgage Bankers 
Association, said: “Regulatory 
zeal has been a factor in forc¬ 
ing hanks to look at what they 
are doing but it has now devel¬ 
oped a momentum of its own. 1 
doubt very much that anything 
the administration could do 
would cause a great turn¬ 
around." 

At the White House meeting 
yesterday, officials discussed a 


Senators consider sex 
claims against judge 


By George Graham 

THE confirmation of President 
George Bush's choice to fill the 
vacant seat on the US Supreme 
Court ran into a last-minute 
hitch yesterday amid a furore 
over allegations that his nomi¬ 
nee, Judge Clarence Thomas, 
had sexually harassed an 
employee: 

The Senate was wrestling 
with demands for a delay in 
the confirmation of Mr 
Thomas, who had until this 
week been expected to win 
approval by a wide margin, 
while the allegations were 
investigated. 

Such a hold-up would 
demand unanimous S ena te 
consent, but yesterday both Air 
Thomas’s opponents and some 
of his su p porters were seeking 
more time to resolve the issue. 

Prof Anita Bin, who worked 
for Mr Thomas at the Educa¬ 
tion Department and later at 
the Equal Employment Oppor¬ 
tunities Commission, said he 
had harassed her with obscene 
conversation after she had 


declined to go out with him. 

Mr Thomas, who would take 
the seat of Justice Thurgood 
Marshall, the tivil rights advo¬ 
cate, denied the allegations 
through Senator John Dan- 
forth, who has sponsored his 
nomination in the Senate. 

The charges have also 
rebounded against the Senate 
judiciary committee, which 
conducted the main hearings 
on Mr Thomas’s nomination. 

While the House of Repre¬ 
sentatives has been straggling 
for the last fortnight under 
complaints that its members 
bounce cheques at the in-house 
bank, don’t pay their restau¬ 
rant bills and intervene with 
the Washington city authori¬ 
ties to have their parking tick¬ 
ets suppressed, the Senate’s 
image as a self-pr o tect iv e mas¬ 
culine club has come under the 
spotlight. 

“We are now sending a mes¬ 
sage to the American people 
that we do not take sexual 
harassment seriously enough 


modest easing of bank capital 
regulations as a means to spar 
bank lending. One proposal is 
to broaden the definition of 
residential real estate to 
reduce the amount of bank 
capital tied np in commercial 
or industrial loans. 

The White House talks took 
place against a background of 
congressional pressure to 
review the five-year budget def¬ 
icit redaction agreement. 

The sharply reduced threat 
from the Soviet Union has 
prompted calls among Republi¬ 
cans and Democrats for deeper 
cuts in military spending, to 
release money for tax cuts and 
new spending initiatives. 

Although both parties 
appear to agree it is too late for 
a substantial revisions in the 
fiscal 1992 budget, a battle is 
looming in January when Mr 
Bush presents his budget for 
fiscal 1993. 




Noriega prosecutors test the legal limits 


Clarence Thomas; d enial 

to conduct a full investiga¬ 
tion," complained Senator Bar¬ 
bara Miknfgtn (me of only two 
women to sit in the 100-mem¬ 
ber body. 

It is clear in Washington 
that Prof Hill ’s televised news 
conference has won her consid¬ 
erable sympathy, and some 
senators - whether or not 
they believe her allegations - 
appear sensitive to the possible 
electoral damage among 
women voters should they 
brush aside her charges with¬ 
out serious inquiry. 


A SHADOW has been 
cast over the trial in 
Miami of General Man¬ 
uel Antonio Noriega. Panama’s 
deposed leader accused by the 
US government of drug-traf¬ 
ficking. 

There is controversy over 
how the US Justice Depart¬ 
ment came to possess a confi¬ 
dential list of defence wit¬ 
nesses; and cross-examination 
of prosecution witnesses has 
confirmed the lengths the gov¬ 
ernment has gone to obtain 
testimony against Gen 
Noriega. 

The defence team has com¬ 
plained bitterly that the pos¬ 
session of the witness list by 
the Justice Department may 
have compromised their ability 
to defend the general. They are 
preparing a legal protest - 
possibly nailing for a mistrial 
- following the revelation. 
Officials deny prosecuting law¬ 
yers have seen the list, which 
was reportedly attached to a 
subpoena served on a witness 
by the US Marshals Service. 

The prosecution is also fac¬ 
ing criticism for the way in 
which some witnesses, includ¬ 
ing drug traffickers, have 
arranged favourable plea bar¬ 
gains in return for testimony. 

Among them is Mr Roberto 
Striedinger, a confessed drug 

Soldiers 
turn against 
Haiti junta 

By Canute James 

ARMY factions opposed to the 
return of top pled President 
Jean-Bertrand Aristide appear 
to have rebelled against the 
week-old junta led General 
Raoul Cedras. 

The soldiers invaded the 
national assembly cm Monday 
night Where legisl ators were 
meeting and forced them, at 
gunpoint, to elect Mr Joseph 
Nerette, a senior member of 
the judiciary, as interim presi¬ 
dent. 

The soldiers then went to 
the airport and disrupted a 
meeting between the junta and 
a delegation bom the Organi¬ 
sation of American Sates 
(OAS), forcing the latter to 
leave the cou n tr y . 

The soldiers were incensed 
by reports that the junta and 
the OAS were dose to an 
agreement which would have 


The Justice Department is facing criticism over 
its handling of the trial, writes Henry Hamman 


pilot, who is the only witness 
yet to testify that Gen Noriega 
met Colombian cocaine cartel 
leaders. Tbe government 
allowed Mr Striedinger to 
retain a lOpassenger aircraft 
which he admitted he bad pur¬ 
chased with drug money, a 40- 
foot yacht and a collection of 
assanlt rifles. 

While he was forced to for¬ 
feit title to his multi-million 
dollar Florida home (a former 
residence of President Richard 
Nixon), the government agreed 
not to prosecute him for trans¬ 
ferring $340,000 (£195,500) in 
drug money bom Colombia to 
the US just days before his 
arrest on related drug charges. 

Mr Striedinger, with other 
witnesses, has been offered a 
place in file governments wit¬ 
ness protection programme 
and he and members of his 
family are to be allowed to 
become US residents. Another 
witness has received pa ym e nts 
topping $500,000 from the gov¬ 
ernment as part of arrange¬ 
ments for bis testimony. 

Even before the start of the 
trial last month tbe govern¬ 
ment was facing criticism 


about the treatment of the 
defence team and Gen Noriega. 

Episodes raising public con¬ 
cern were the surreptitious 
videotaping of Gen Noriega in 
his prison cell and a subse¬ 
quent attempt by unknown 
indivictnals to the tape to 
news outlets; and tbe taping of 
conversations between the gen¬ 
eral and his attorneys in appar¬ 
ent violation of the right of 
attorney-client privilege. 

I t has also been revealed 
that one group in the OS 
attorney’s office in Miami 
was using Mr Raymond TakfiEE, 
Gen Noriega’s chief defence 
attorney up until the invasion 
of Panama, as an undercover 
agent in a local judicial corrup¬ 
tion investigation, while other 
attorneys in the same office 
were preparing the case 
a gainst the general. 

The mounting list of contro¬ 
versies will increase pressure 
on Judge William Hoeveler, 
who wants to conduct the trial 
as he would any other drug 
case, and not as a political 
showcase. 

The judge has been taking a 
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generally hard line w ith 
defence efforts to raise in court 
issues of government behav¬ 
iour in Gen Noriega’s defence. 

If he holds to the pattern he 
has established so for, defence 
attorneys may find it difficult 
to establish their claim that 
many of the actions for which 
Gen Noriega is being prose¬ 
cuted were undertaken with 
the alleged knowledge and 
sanction of US authorities. 

The judge has sustained a 
number of prosecution objec¬ 
tions, effectively blocking testi¬ 
mony in several sensitive 
areas. These include: 

• A defence claim that Pana¬ 
manian military intelligence 
officers systematically reported 
details of shipments of drug 
money into Panama to the US 
Drug Enforcement Agency. 

• Discussion of training in 
intellig ence techniques which 
Gen Noriega may have 
received from tbe US Central 
Intelligence Agency. 

• Questions about possible US 
involvement in Gen Noriega's 
actions in a P anamanian presi¬ 
dential election during which 
the general switched the mill- 
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Haitia n soldiers in front of the Legislative Palace in Port-au-Prince 


allowed Mr Aristide to return 
to the country. 

hi a separate incident at the 
airport, Mr Evans Paul, the 
mayor of Port-au-Prince and a 
strong Aristide supporter, was 
shot and taken away. 

Gen Cedras and other mem¬ 
bers of Ok trium virate have 
not been seen since leaving the 


airport. There has, however, 
been no official announcement 
of their removal from power. 

The soldiers' action aborted 
efforts by tbe OAS to find a 
diplomatic solution to the cri¬ 
sis in the Caribbean state and 
increased tbe possibility of 
intervention to restore the 
country’s fledgling democracy. 


The apparent takeover by a 
new g roup of soldiers has also 
farther reduced the prospects 
of an early return to Haiti by 
Mr Aristide. 

Diplomats in Fort-an Prince 
said yesterday the eapital was 
in a state of anarchy, with con¬ 
tinuous gunfire heard on Mon¬ 
day night. 


tary's support to a raT1fRf %Tr 
favoured by Washington. 

• Defence inquiries about the 
possibility that the same air¬ 
craft which carried arms to the 
Nicaraguan Contras from 
Miami via Panama may also 
have been used to fly drees 
into the US. 

• Questions over the possible 
involvement of Lt-Cnl Oliver 
North, linked to the Iran-Coa- 
tra scandal, with tbe flights. 

The government has. been 
winning its battle to keep the 
defence from turning the trial 
Into an examination of us 
actions in Central America 
during the 1980s. 

It has been less successful, 
however, in showing a direct 
link between Gen Norfega and 
Colombian cocaine cartels. 

& for the government has 
produced only one witness - 
Mr Striedinger - who has tes¬ 
tified to being present at meet¬ 
ings between Gen Noriega and 
cartel bosses. 

Months ago during pretrial 
manoeuvring, an attorney for 
one of Gen NoriBga’8 then co¬ 
defendants referred to the case 
as "Starship Noriega,” a Jour¬ 
ney into unknown legal terri¬ 
tory. As the case unfolds and 
the in and out of court sur- 
prises continue, the -allusion y 
appears tocreashiglyapt. 

Canadian 

% — % ■ 

dollar 

buoyant 

THE Canadian dbfiar soared to 
a 12-year high.yesterday ja 
investors continued. to be 
drawn by attractive interest 
rates and tbe prospect-effac¬ 
ing inflation, writes Bernard 
Simon in Toronto. - 

The currency was trading at 
88.62 US cents by midday, 
slightly above, the previous 
peak roadbed in August 1990. $ 

Predictions that the dollar 
was set for a reversal have an 
but evaporated .as markets 
have witnessed the Bank of 
Canada’s determination^ to 
keep a lid on inflation . - 

While interest rates have 
fallen sharply in the past year, 
they remain between L6 points 
(on long-term government 
bonds) and IL2 points (on three- 
month Treasury bills) above 
yields on US securities. Cana¬ 
dian banks' prime lending rate 
is between 9.25 and 9^ per 
cent 
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Telecommunications technology perspective 

‘Investing for continued 
success on world markets’ 


Ericsson, the Swedish-based international 
telecommunications company, is well- 
positioned to profit from the technical and 
market developments that are 
reshaping the industry. 

In digital switching for public 
networks, Ericsson’s AXE switch is 
in service in over 80 countries, with 
a 14% share of the world market 

In mobile communications, 
Ericsson has a 40% world market 
share for cellular networks. And in 
the business communications 
sector, Ericsson’s voice and data 
networking systems are gaining 
ground rapidly with major corporate 
users, such as stock exchanges, 
banks and international companies. 

This large-scale, worldwide user 
base is important, given the high 
costs of funding research and 
development into the key new 
systems technologies. 

Ericsson's investment in 
technology is currently focussed on 
key systems areas such as ISDN, 
intelligent networks, broadband 
communications, transport net¬ 
works, cordless telephony, mobile 
data networks, and voice/data networking. 
Network management, a vftaUy important 
subject for both public and private networks, 
is receiving particular attention. 


New York 
comes in loud 
and clear 

in a single weekend in July, Ericsson and 
Metro One made history when they 
successfuBy completed the largest single 
cefiular system conv er sion ever. The event 
took place in the New York/New Jersey 
area, where Metro One provides a cellular 
phone service. Overnight, the new Ericsson 
cellular system improved the quality and 
clarity of the calls and increased the service 
capacity in the largest, most demanding 
cellular market in the US. 


In future, only a suppfierwlth a systems- 
ievel approach covering a number of 
complementary technologies will be able to 



‘Focussing swan mom int e ns ively on the devalop- 


systems': Dr Lars Ftarnqvist Prsekteot and CEO, 


The cut-over of the Ericsson system 
was the first step in a projected $250 m 
investment over the next five years by LIN 
Broadcasting, owner of Metro One. 



stay at the forefront of the market 

One of Ericsson’s real strengths is the 
company's Involvement in the key areas of 
telecommunications system tech¬ 
nology for the future. 

Tire basfoplatfbnnsforthesefuture 
developments have already been 
created, in foe form at foe AXE digital 
switching system for fixed and mobile 
public networks; the cfigitaJ MD110 
subscriber exchange; the Ericsson 
Transport Network Architecture 
(ETNA), SDH and SONEToptical fibre 
access and transport network systems; 

and TMOS, with its family of 
management functions and operation 
support system. 

They form a strong foundation for 
the new products and services that will 
enable network operators and end 
users to make the most of new 
telecommunications opporturatfes- 
Comm anting on this subject in the 
financial report on the first six months 
of 1991, Ericsson President Lars 
Ftemqvtst said: *We have elected to 
focus even more intensivety on foe 
development of present and future 
telecommunications systems. By so 

dong, we expect to maintain and strengthen 
ourleading position in our principal areas of 
business, with good profitability over the 
long term’. 


cordless phones 
at 1992 Olympics 

VIP guests and organisers at the 1992 
Olympic Games in BarceJonawSIbeabJeto 
make and receive caHs via Ericsson CT3 
cordless phones. 

As official provider of telephone systems 
and cfigKal telephones far the 1992 Games. 
Ericsson is providing an MD1 lOdgrtal PBX 
with 10,500extensions over 50 sites. 150 Of 
the extensions will be cordless, providing 
full mobility within the communications 
network. 


News in brief 

UK: Ericsson has achieved a strategically 
important breakthrough into the UK market 
for public network transmission equipment, 
with an order worth up to £10 m from British 



Telecom. Won against intense competition 
under EEC open tendering procedures, foe 
contract covets plestochronous multiplex 
and line equipment for BT’s national 
telephone network. 

In a separate contract, the London 


Metropolitan Police is to trial Ericsson's 
Digital Access Communications System 
(DACS) trunked radio system for its day-to- 
day operations. 

fnter-PBX signalling: Ericsson is one of 
eight members of the IPNS (ISDN PBX 
Network and Specification) Forum taking 
part in a multi-vendor, five demonstration of 
the new inter-PBX signalling protocol at 
Telecom 91. The Q-SIG PBX networking 
protocol is set to become a new European 
standard for private ISDN. The Geneva 
demonstration highlights a number of ISDN 
networking features. 

Brazil: Banco itau is to build a 10,000- 
extension integrated digital communication 
network based on the Ericsson MD110 
digital exchange. Existing MD110 systems 
are to be expanded, and new systems 
added. 

Spain: The Barcelona Stock Exchange is 
to install an Ericsson X.25 data network 
with 25 nodes serving internal workstations 
and external brokers’ terminals. 

Ericsson is also to supply an additional 
50 nodes and an NM4O0 network manage¬ 
ment system for tire Eripax data network in 


Ericsson digital 
mobile telephony meets 
European deadline 


service attire Madrid-Stock Exchange-the 
largest in Spain, it serves internal 
workstations and external brokers’ 
terminals. 

# _ 

South-East Asia: Ericsson has tended 
orders and tetters of intent worth SEK480 m 
to expand cellular mobile telephone 
networks in Singapore,.Indonesia and 
Malaysia. 



The next generation digital mobile telephone 
networks are now in operation in four 
European countries, thanks to Ericsson 
technology and systems knowhow. 

Ericsson networks conforming to the 
GSM pan-European standard became 
operational as planned on 1 July in Germany, 
Denmark, Finland and Sweden. 

All the European countries are planning 
GSM digital networks. When they are In 
operation, subscribers will be able to move 
freely throughout Europe, making and 
receiving telephone calls wherever they 
are. 

The largest of the Ericsson GSM 
networks is the German D2 network 
operated by Mannesmann Mobilfonk. It is a 
significant step forward for Germany: not 
only does it propel foe country into the new 
era of digital mobile telephony, but it is also 
the first German telephone network to be 
operated by a private company. 

The D2 network entered service just 18 
months after foe licence was awarded. The 
first phase of tire network covers Germany's 
main urban areas and largerdties. including 


Berlin, Frankfort, Dussektorf and Hamburg. 
Mannesmann Mobilfunk plans to provide 
80% coverage of the population of what 
was West Germany by the end of 1992 . 

Ericsson has been selected asasuppfier 

of infrastructure equipment by 10 of the 14 

European countries that have so for ordered 

GSM networks. 
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MOTOR INDUSTRY 


Fiat to invest £100m 


in UK dealer network 


By Kevin Done, Motor Industry Correspondent 


FIAT, the I talian car-making 
group, plans to invest about 
£100m over the next three 
years to strengthen its ailing 
UK dealer network. 

The group, which includes 
Lancia and Alfa Romeo, is 
expected to announce today an 
ambitious reorganisation of its 
UK vehicle distribution 
operations including the set¬ 
ting up of a network of wholly 
owned flagship dealerships in 
key cities. 

Fiat is the second largest 
western European carmaker 
with a 12.6 per cent share of 
sales across the whole of 
Europe in the first eight 
months of the year, but the UK 
is one of the Flat group's weak¬ 
est markets in western Europe 
and it languishes far behind its 
rivals. The group's market 
share in the first nine months 
of this year was just 2.6 per 
cent, and it has struggled for 
many years to overcome an 
image for poor-quality prod¬ 
ucts. 

The group, with its hold on 
the domestic Italian market 


already under heavy pressure, 
appears to be one of the most 
vulnerable European car- 
makers to the rapidly increas¬ 
ing Japanese assault on 
Europe. 

The UK is its biggest chal¬ 
lenge in its strategic attempt to 
achieve a more balanced mar¬ 
ket presence across Europe. 

The Elat group’s UK sales of 

2.6 per cent lag behind special¬ 
ist producer Volvo's 3 per cent 
and are barely ahead of BMW's 
2J& pear cent 

Lancia alone managed a UK 
market share of only 0.1 per 
cent and Alfa Romeo 0.2 per 
cent in the same period, 
against the Flat marque's 2.3 
per cent 

The group has continued to 
lose market share this year, 
with Lancia sales plunging 5L5 
per cent and Fiat sales falling 

35.6 per cent. Only the Alfa 
Romeo marque has outper¬ 
formed the market with a fall 
in sales volume of only 8.6 per 
cent. 

Fiat has already moved to 
tighten the control of its sales 


operations in the UK in the 
past two years with the acqui¬ 
sition of the previously inde¬ 
pendent Alfa Romeo and Lan¬ 
cia importer/distributor 
activities. 

The senior management of 
the three marques is to be inte¬ 
grated at the headquarters of 
Fiat Anto (UK) in Slough, 
Berkshire, under Mr Mario 
Maasar a as managing director. 

Three directors are to be 
appointed for operations, sales 
and marketing, each with over¬ 
all responsibility in their area 
for all three marques. The 
brands will keep separate and 
distinct identities, however. 

As part of the moves to 
strengthen the dealer network 
it is expected that some Fiat 
dealers will become dual-Eran- 
chise operations by taking on 
either Lancia or Alfa Romeo, 
with the aim of increasing 
their profitability and volume 
sales. 

There are currently about 
300 Fiat dealerships in the UK, 
69 for Alfa. Romeo and 56 far 
Lancia. 


Privatised water sector faces 


plans to increase competition 


By Richard Evans 


INCREASED competition in 
the water industry is being 
proposed by the government as 
a key part of its Citizen's Char¬ 
ter, designed to raise the stan¬ 
dards of public service. 

In a consultation paper pub¬ 
lished yesterday by the envi¬ 
ronment department and the 
Welsh Office, which took the 
industry by surprise, ministers 
put forward proposals to intro¬ 
duce more competition in what 
is essentially a regulated 
monopoly service. 

Among the proposals, 
drafted with the help of Mr Ian 
Byatt, director general of the 
Office of Water Services 
(Ofwat), the industry's eco¬ 
nomic regulator, are the possi¬ 
ble introduction of outside sup¬ 
pliers in a water company's 
area, the right far customers to 
bring supplies across company 


boundaries, and increased com¬ 
petition in the supply to bulk 
customers. 

Water industry leaders gave 
a guarded welcome to the 
paper, but pointed out that at 
best they would only have a 
marginal impact on competi¬ 
tion. Mr Bill Harper, deputy 
chairman of Thames Water 


Utilities, the largest supplier, 
said: "If we can make this sort 


of thing a reality, it benefits 
the customer and it galvanises 
the company....but in reality 
It's not going to produce a 
free-for-all" 

Comments on the proposals 
from companies and from cus¬ 
tomers have to be in by 
November 4, which gives an 
indication of the speed with 
which ministers are deter¬ 
mined to press ahead with leg¬ 
islation. This is expected to be 


a central plank in the Conser¬ 
vatives' election manifesto. 

The policy document on the 
Citizen’s Charter published in 
July said that competition 
among suppliers was the best 
assurance for customers that 
they were receiving value for 
money, but it was recognised 
that for technical and eco¬ 
nomic reasons, competition in 
the water industry was partic¬ 
ularly difficult to introduce. 

"The government considers 
that this makes it all the more 
important that opportunities 
for promoting competition are 
investigated and exploited,” 
the consultation paper said. 

However, comparative com¬ 
petition within the industry is 
certain to remain the key yard¬ 
stick by which companies will 
be judgwt 
Lex, Page 14 


UK NEWS 



Unitel joins 
Mercury in 
PCN order 




Mercury Communications and 
Unitel, the personal connmmi- 
cattons network operators are 
to anno once they have placed 
an order worth more than 
£100m for the hardware to set 
up their UK networks. 

The order is the first signifi¬ 
cant step a group In this sector 
of the mobile plume industry 
has taken to establish a net¬ 
work. Personal communica¬ 
tion networks, which use high- 
frequency radio signals, are 
expected to pose a growing 
competitive challenge to tradi¬ 
tional fixed-link networks in 
the 1990s. 

Several companies are 
thought to have bid for the 
contract, including Ericsson of 
Sweden, which faced competi¬ 
tion from AT&T of the US, and 
Siemens of Germany. 


Industry rejects 
works councils 


British industry is overwhelm¬ 
ingly opposed to European 
Community proposals for man¬ 
datory employee-management 
works councils, according to 
the results of a consultation 
exercise published by the 
Department of Employment 
Over 80 per cent of respon¬ 
dents to the government’s doc¬ 
ument expressed outright 
opposition to the EC draft 
directive on works councils. 


Trust hospitals 


enjoy status 

Chief executives of the first 
self-governing trust hospitals 
within the state health service 
are enthusiastic about the new 
status but unsure of future 
financial developments, 
according to a new survey. 

More than 80 per cent of 
chief executives expressed 


A £2L5m appeal has been 
lamp and decaying stone* 


and decaying stonework after 900 years of occupation. The ^ r.X rM 
Heritage site, ranks in architectural significance alongside the Taj Mahal and tne u 


serious concern hi the survey 
about uncertainly over future 
capital aBocatiou. 

According to Newcburch, a 
company of business advisers, 
this uncertainly “emerged as 
the gre a test single criticism of 
the National Health Service 
reforms" 


Nissan opens 
testing centre 


Work has begun at a new £5m 
Nissan European Technology 
Centre (NETC) bufldmg at the 
company’s Sunderland site, 
now the centre for Nissan 
vehicle testing in Europe. A 
£26m NETC sister plant opens 
in southern England next 


Schools face 
tuck tax 


Schools across the country 
face paying VAT on tuck shop 
sales and school concert tick¬ 
ets after customs ami excise 
officials c ombed the accounts 
of four schools in Hartford. 

Hertfordshire County Coun¬ 
cil may be liable for a VAT bill 
running into hundreds of 
thousands of pounds, and the 
council has threatened a 
“mass audit” of all schools 
unless they can proride a full 
sales return. One head teacher 
said schools may lose up to a 
million pounds. 


Study centre for 
motor industry 


A research centre for the 
motor industry, bringing 


together some of the most 
well-known academics special¬ 
ising in the sector, has been 
launched with the aim of 
becoming the industry’s main 
academic research centre in 
Europe. 

The Centre for Automotive 
Industry Research, based at 
Cardiff Business School in 
Wales, is aim ed at forging 
irnks with Continental aca¬ 
demic centres with the objec¬ 
tive of achieving an integrated 
approach to academic research 
for the European motor indus¬ 
try. 

The centre has already 
attracted three sponsored fel¬ 
lowships - from Ford, truck 
maker Leylaud DAF and Auto¬ 
motive Products, a BBA Group 
components subsidiary. 


Outhwaite 

criticised 


ance risks he wrote on behalf 
of the Names. 


Poor response 


Boost for 
docklands 


The underwriting record of 
Mr Richard Outhwaite came 
under sustained criticism yes¬ 
terday during the second day 
of the legal case against his 
firm, Outhwaite Underwiting 
Agency, and 61 members 
agents at the High Court in 
London. 

987 Lloyd’s Names - the 
individuals whose capital 
backs underwriting activities 
an the Lloyd’s insurance mar¬ 
ket - allege that Mr Outh- 
waite's negligence was respon¬ 
sible for their insurance losses 
of over £200m. Mr Outhwaite is 
defending the action. 

For the Names Mr Anthony 
Boswood QC, said that Mr 
Outhwaite, the underwriter of 
syndicate 317/661, had kept 
himself in a state of “wilfUl 
ignorance" about the reinsur¬ 


Smaller businesses are fail¬ 
ing to respond to environmen¬ 
tal change according to a sur¬ 
vey of 76 British companies 
carried out by Industrial Waste 
Management Magazine and 
Reed Exhibitions, organisers of 
the Environmental Technology 
91 exhibition now taking place 
in Birmingham. 

The survey shows that it is 
the Larger companies which are 
chang ing their working prac¬ 
tices in preparation for stricter 
regulations introduced by the 
Environmental Protection Act 
and the European Community. 

The findings reinforce the 
recent warning by Mr Michael 
Heseltine. environment secre¬ 
tary, who said UK companies, 
mainly the smaller ones, are 
failing to provide strong envi¬ 
ronmental management 


The redevelopment of Car-, 
(tiff's docklands area received a 
boost when the Welsh Health 
Common Services Authority, 
became the first large office 
user outside local government 
to move into the area. ..V-. 

The authority, which pro¬ 
vides specialist services fit 
Wales for the National TfeattK / 
Service such as management of; 
blood transfusion and deriga-iaf. 
hospital building, fa to cssfral-, 
ise its four offices how in Car¬ 
diff into one 150,000sq fi offee 
overlooking the wat erf ro nt . 


BR refunds to 
‘cost 1.5m’ 


US company 
cuts jobs 


Conner Peripherals, the US 
disk drive maker which 
became one of the fastest 
growing companies in busi¬ 
ness history after its creation 
in 1988, is to reduce the work¬ 
force at its plant in Irvine, 
Strathclyde, Scotland, by 95, 
bringing it down to 320. The 
company said it was part of a 
cost reduction programme 
caused by the recession in the 
personal computer market and 
by severe price erosion in the 
disk drive industry due to 
excess manufacturing capac¬ 
ity. 


Plans for compensating travel¬ 
lers on British Rail’s Network 
South East far poor'service 
would cost £L5m a_week and 
almost certainly lead to hoe 
increases, according to . the 
opposition labour party- 
Mr John Prescott, Latina's', 
transport spokesman, said 
that erf Network South East’s 
2m passengers a day, about Iff 


... 1! .- - 




vices or delays of mote than5 
minutes. If each were glvea£l 
in compensation, the total cost 
would be £lAm a week. 

Unless the government sub¬ 
sidy was increased, the extra, 
cost would have to he passed 
on in higher faros. Labour 
believes. In a letter to the 
Transport secretary,: Mr Eras? 
cott expressed concern that 
part of the fare increases that 
HR wfl] announce shortly are 
to be pot towards a “compete : 
satfam fand”. 
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There you are 43 v 000ft above sea level. Pfcn 


through 


mmm " ■ *■ 




episode of "The Never Ending Contract” saga. 


While you do, spare a thought for those less 


fortunate business travellers. 


liiia know. The ones who are working their w a y 
slowly towards the check-in desk and a headache. 

The ones who won't be catching a flight that’s 
geared to suit their schedule. 

The ones who wont be landing at an airport that 
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is convenient for them. 


The ones who have no control over the shape, size 
and configuration of the seats they’ll be occupying 
- ler alone the company theyU be keeping. 

Hardly surprising then, that a growing number of 

key executives are sparing more than a thought for 
corporate travel. 


And why, increasingly, were Finding the question 
Why should I use a corporate jetr being replaced 
with “How do I convince the Boards 
Hence an industry initiative: The British 
Aerospace Guide to Corporate Tteve 

It's wide-ranging, comprehensive and there’s a 
oopy waiting for you right now. 

Send or fine your butiuou card and It will be 

winging its way to you. You'll find i. makeacompelling 
laos night reading. 


ill 


CORPORATE jets 


Corporate Aircraft Sales (HTF 2) 
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CONSERVATIVE PARTY CONFERENCE 

Hurd issues warning 
on aid to Soviet Union 


r - .■^ ,< 
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By Ivor Owen, Parliamentary Correspondent 

Jffi. DOUGLAS Hurd, the 
wreipi secretary, warned the 
Soviet union last night not to 
|j*P®ct open ended aid from the 
west as it struggles to over¬ 
come Co mmunism 

la 3 confident speech he also 
assured the Conservative con- 
terence that any attempt to 
force Britain into ittdht 
straight-jacket" at the EC sum- 
nut at Maastricht In December 
would not work. 

Mr Hurd acknowledged the 
need for short term help for 
the Soviet Union aiwwi at pre¬ 
venting people going hungry 
this winter and to put reform 
on to a firm footing, 

But he stressed that in the 
longer term account bad to be 
taken of the fact that the 
Soviet Union, blessed with vast 
reserves of oil, g»f and pre¬ 
cious metals, was not a poor 
country. 

Mr Hurd said the Soviets 
also had some of the most fer¬ 
tile farm land in Europe, and 
their people were suffering as a 
result of the squandering of _ . _ . , 

riches through t™ inefficiency Hunt Soviet re; 

and corruption of socialism. Mr Hurd said 

He was insistent while out- working within ti 
side help had some part to play G7 group to brids 
the Soviet republics ultimately production or dl 
held their salvation in their food and was pr 
own hands. generous in help! 

The foreign secretary repeat- peoples, 
edly underlined the central Dealing with t 
role being played by Mr John for a successful 01 
Major, the prime minister, on Maastricht summ 
the world stage as well as in secretary acknoi 
the European Community. some proposals 1 

He recalled that Mr Major to Britain had b« 
was the first western leader to the last week or i 
visit Moscow after the abortive But there we 
coup against President Gorba- many proposals 
chev, and stressed that as which Britain cc 
chairman of the G7 group of would not accept 
leading industrialised coun- To sustained e 
tries was making sure that aid Hurd promised “v 
to the. Soviet Union was well afraid to say •no* 
co-ordinated. sary, ami some I 



Soviet republics hold salvation in their own hands 


Mr Hurd said Britain was 
working within the EC and the 
G7 group to bridge gaps in the 
production or distribution of 
food and was prepared to be 
generous in helping the Soviet 
peoples. 

Dealing with the prospects 
for a successful outcome to the 
Maastricht summit, the foreign 
secretary acknowledged that 
some proposals unacceptable 
to Britain had been dropped in 
the last week or so. 

But there were still too 
many proposals on the table 
which Britain could not and 
would not accept 

To sustained applause. Mr 
Hurd promised “we will not be 
afraid to say ‘no* where neces¬ 
sary, and some times that is 


Europe threatens 
to spoil the party 

By hro Dawnay, Political Correspondent 


WITH controversy at the 
labour party conference now 
as rare as Marxists, Blackpool 
yesterday witnessed the 
unprecedented spectacle of the 
Tory party engaged in fierce 
internal debate. 

From foyer to conference 
floor representatives spoke up 
and spoke out And the roving 
camera crews did not have to 
hunt long to find their prey. 
And it was the Euro-sceptus - 
few now dare to be overtly 
anti-European - that appeared 
to be hogging the arc lights, 

Mr Tony Favell, MF for 
Stockport and one-time politi¬ 
cal secretary to Mr John Major 
himself; was among the first to 
argue that a referendum must 
be held once the Maastricht 
European summit reaches its 
conclusions on political and 
economic union in December. 

Rehearsing arguments he 
will put at the launch of a new 
“Referendum First Campaign”, 
due to be unveiled in Blackpool 
today, Mr Favell said it was 
now quite clear that Britain's 
11 European partners are head¬ 
ing down the federalist path. 

"If we are going to amend 
the Treaty of Rome, then 1 
think it should be put to the 
British people," he said. 

His views were hardly exclu¬ 
sive. Only yards away Sir 
Teddy Taylor MP, was laying 
down his terms and conditions 
for Mr Major's visit to the 
Netherlands to be deemed a 
success. 

He argued that his Conserva¬ 
tive European Forum, now 
numbering 72 MPs, could live 
with Mr Major signing Treaty 
amendments in Maastricht pro¬ 
vided that they gave neither a 
firm commitment nor a time- 
scale for Britain to join a sin¬ 


gle European currency. 

Only minutes later, Mr Chris 
Patten, the party chairman, 
called, on the conference to 
trust the leadership on the 
European issue. But, for once 
at a Tory gathering, absolute 
trust was in rationed supply. 

Yesterday lunchtime alone, 
seven fringe meetings heard 
views ran g in g from Mr Enoch 
Powell's grim warnings of a 
ravished constitutional heri¬ 
tage through the emollient 
assurances of Mr Douglas 
Hurd, the foreign secretary, to 
the Euro-certainties of Mr 
Edward Heath. 

For the non-partisan, the 
spectacle of the Tory confer¬ 
ence actually engaged in true 
debate was a genuine and 
refreshing novelty. 

One party functionary 
asserted yesterday that the 
Tories need to take heed of 
Labour's recent ideological 
reforms. “What we need is 
some perestroika in this party 
to bring us back to political 
realities," he said. 

Up on the European Parlia¬ 
ment stand, meanwhile, Tory 
MEPs were serving British- 
made prawn flavoured crisps 
to kill the libel that such deli¬ 
cacies have been banned by 
the Brussels bureaucrats. 

Yet even here in the heart of 
Euro-Toryism the referendum 
issue was tamable of stirring 
conflict “We have nothing to 
fear from a referendum," said a 
one federalist MEP, “We would 
win it and it would solve the 
question for a generation.” 

His female MEP colleague 
did not agree. “I fear that it 
might instead solve the future 
of the Conservative party for a 
generation, ” was her sardonic 
reply. 


necessary". 

At the same time he reaf¬ 
firmed that it was the govern¬ 
ment's aim to secure an agree¬ 
ment that offered “the best 
future for Britain in Europe". 

• Mr John Gummer hit out at 
Mr Ray MacS hairy's European 
farm reform plans, claiming 
that the EC agricultural com¬ 
missioner’s proposals would 
penalise efficiency and subsid¬ 
ise the <ngfflri<»ntL 

He also criticised the low 
profile accorded agriculture by 
Labour and called for high 
standards of animal welfare 
throughout Europe. It is no 
good raising standards 
here_.whlle others use the old 
methods and flood our markets 
with cheaper food,” he said. 

Heath urges 
further EC 
integration 

By David Owen 

MR EDWARD Heath yesterday 
used his first speech on the 
conference fringe for 16 years 
to make a passionate defence 
of traditional “One Nation” 
Toryism and to argue strongly 
for increased European Inte¬ 
gration. 

The former Prime Minister 
also criticised the present gov¬ 
ernment's privatisation of the 
water industry and certain 
security and defence functions. 

“In privatisation as in any¬ 
thing else we have to strike a 
balance,” he said. “When 1 1 
hear that ports of the police 
ought to be privatised, I say , 
quite bluntly “That is non- 


His address to the Young 
Conservatives was poorly 
received by some In the audi¬ 
ence, who afterwards sub¬ 
jected him to tough question¬ 
ing on his view that greater 
European integration is “inevi¬ 
table". 

He stuck firmly to his guns, 
however, remarking “British 
agriculture has done 
extremely well out of our 
membership of the commu¬ 
nity." 

On education and health, he 
said that public-sector stan¬ 
dards should be as high as 
their private equivalents and 
that differentiation should not 
be made on the basis of 
Income or wealth. 

On Europe, he described the 
row about the use of the word 
“federalism” as “a Mse argu¬ 
ment’' What mattered was the 
type of political organisation 
that negotiators were working 
to create. “The politicians on 
these matters are often way 
behind the businessmen and 
the citizens and particularly 
the young people," he said. 


Komatsu sees no upturn in 
sight for construction sector 




By Chris Tig he 

THE UK construction Industry 
is unlikely to see any upturn 
until late next year and sales 
of construction equipment in 
western Europe may never 
again reach their 1989/90 peak, 
according to executives at 
Komatsu, the Japanese earth 
moving equipment manufac¬ 
turer. 

Dr Clive Morton, personnel 
director of Komatsu's Blrtley, 
Tyne and Wear plant - the 
company's sole excavator pro¬ 
duction outlet in Europe - 
said that with building mate¬ 
rial stocks at an all time high 
and 40,000 houses in the UK 
unsold, Any upturn would tak© 
time to filter through. 

Komatsu UK believed the 
construction industry had 
reached “the bottom of the 
trough" but was very c autio us 
about talk of an improvement 
in the UK house buying mar 1 
ket in recent weeks. 

“We’ve had this short spring 
before, earlier this year, then it 
falls away,” said Dr Morton. 

Private sector industrial 


property development in the 
UK was in the doldrums and 
public investment projects 
remained imnartain, he added. 
And most western European 
countries were hit by recession 

to some degree. 

“I don’t think anybody 
believes the peak of 1999/90 in 
terms of construction equip¬ 
ment will ever be reached 
again,” he said. 

“There were boom econo* 
mfcfi fo various parts of Europe 
which will be very hard to 
achieve a gain- if s going to be a 
long, slow hauL” 

Dr Morton, who became 
Komatsu’s first UK employee 
in 1985 when it bought the Bir- 
tley factory from US rival Cat¬ 
erpillar, said the UK market 
for construction equipment 
had shrunk this year to one 
third of last year's size. 

Komatsu, which now claims 
to be the UK’s largest hydrau¬ 
lic excavator producer, has 
increased its UK market share 
in recent years from 15 per 
cent to 40 per cent 


The recession, however, has 
still forced It to cut output at 
Birtley from 2^00 units in 1989 
to 1,800 this year. Output in 
1992 will also be 1,600. 

The Birtley plant, which this 
year won a Queen's Award for 

export achievement, now sells 

more than 80 per cent of Its 
output abroad. But It has 
recently had to shed 30 jobs, by 
natural wastage, voluntary 
redundancies and second¬ 
ments, reducing its workforce 
to 400. 

Dr Morton said Komatsu 
remained committed to Birtley 
where it has injected £10m 
pounds in capital investment 
this year. 

A new £lm Test and Devel¬ 
opment Centre, its first of this 
kind outside Japan, will be offi¬ 
cially opened next week. Nor 
did the company, now celebrat¬ 
ing its seventieth anniversary, 
regret its Birtley project “Ifs 
taken Komatsu into an Interna¬ 
tional arena much quicker 
than it could otherwise have 
done" 


Sports drink scores victory in Britain 

Philip Rawstorne watches the race to market isotonic drinks for the leisure consumer 

O NE of the fastest-grow- year. It expects sales to reach 
ing sectors of the UK Slbn by 1995, as more consum- 
soft drinks industry has ers follow the examule of 


O NE of the fastest-grow¬ 
ing sectors of the UK 
soft drinks Industry has 
passed a critical fitness test. 
Lucosade Sport, one of a new 
breed of drinks designed to 
revitalise sportsmen and 
women around the world, has 
had its claims upheld in a Brit¬ 
ish law court. 

Objections by standards offi¬ 
cials have been dismissed by 
magistrates and SmithKline 
Beecham's can continue mar¬ 
keting Lucozade Sport as a 
“fluid to fight dehydration, 
minerals and glucose energy to 
help nourish muscles". 

The verdict may give a simi¬ 
larly healthy boost to the prod¬ 
uct - and to the development 

of the infant sports drinks mar¬ 
ket. Five years ago, sports 
drinks were virtually non-exis¬ 
tent in Britain. By the end of 
this year, Beechara estimates 
that Lucozade Sport will have 
a 90 per cent share of a retail 
market worth £35m, and grow¬ 
ing at an annual rate of 45 per 
cent Judged by the experience 
of the US and Japan, the sector 
has a long way to run yet. 

The first successful sports 
drink was created by Dr Robert 
Cade, a University of Florida 
physiologist, in the 1960s. 
Asked by the university foot¬ 
ball team - the Gators - to 
formulate a drink that would 
quench the players’ thirsts and 
restore their energy. Dr Cade 
began by analysing the sweat 
from their shirts. 

On the basis of that analysis, 
he developed Gatorade, a drink 
designed to improve athletic 
performance by replenishing 
lost body fluids with a palat¬ 
able and rapidly absorbed 
blend of sucrose, glucose, and 
essential minerals such as 
potassium and sodium. 

The Gatorade brand was 
licensed to the Quaker Oats 
company which has now built 
sales to more than $600m a 


year. It expects sales to reach 
Slbn by 1995, as more consum¬ 
ers follow the example of 
sportsmen in US football, base¬ 
ball, athletics, and golf. 

New brands are appearing 
on the US market. Dr Cade has 
created two more sports 
drinks: Go, and TqiL Coca-Cola 
has launched Powerade, and 
Pepsi has brought out All 
Sport. 

Gatorade has been launched 
recently In Italy, France and 
Germany, but in the UK is, as 
yet only supplied direct to a 
number of leading sports dubs. 

In Japan, the market for 
sports drinks has been driven 
by a fast-growing consumer 
interest in functional foods - 
natural products for regular 
consumption which are medi¬ 
cally beneficial. 

Isotonic drinks, which have 
a similar level of concentration 
of carbohydrates and minerals 
to body fluids, and can help the 
body absorb nutrients, have 
become widely available and 
popular. 

A study by PA Consulting 
Group showed that while sales 
of carbonates registered very 
little increase between 1985 
and 1988, consumption of 
health drinks almost doubled. 

Led by Otsuka Pharmaceuti¬ 
cal's ill-named Pocari Sweat, 
sports drinks in 1988 accounted 
for 37 per cent of the health 
sector, with estimated sales of 
£450m. 

In spite of these successes in 
the US and Japan, the UK mar¬ 
ket has been a late developer. 
Dexters, a brand from Grand 
Metropolitan, the UK drinks 
and leisure group, was 
launched in 1986. A slightly 
carbonated drink with a fruit 
juice base, it is a hypotonic 
with a concentration of carbo¬ 
hydrates and minerals lower 
than that of body fluids. 

It was targeted initially on 
sportsmen and women - and 



Commercial venture: Daley Thompson and Lucozade 


adopted by tennis, volleyball 
and hockey organisations - 
but its distribution has been 
gradually extended through 
GrandMets* retail outlets. 

In the past three years 5m 
cans have been sold. 

Bass, the UK brewer, 
launched Replay, an isotonic 
drink based on natural orange 
juice, in 1988. It supplies the 
London marathon, the Football 
League’s rehabilitation centre, 
and Wolverhampton Wander¬ 
ers. 


Beecham's launch of Lucoz¬ 
ade Sport in the autumn of 
1989 really set the sector alight 
Lucozade, the parent brand, 
was developed by a doctor in 
Newcastle-upon-Tyne in 1927 
as an energy supplement for 
invalids and convalescents. 

Until the mid-1980s, the 
glowing yellow glucose drink 
was largely confined to hospi¬ 
tal wards and sick rooms. Then 
an advertising campaign feat¬ 
uring Daley Thompson, the 
Olympic medal winning 


decathlete, suggested It was 
the stuff that Olympic champi¬ 
ons were made of. Sales 
increased from £l3m in 1980 to 
an estimated £134m this year. 

The health and energy asso¬ 
ciations that the brand ngrn * 
has conferred on Lucozade 
Sport have been Invaluable. 
Eves so, Beecham approached 
the venture with great caution, 
pondering over the prospects 
for 10 years, and taking a fur¬ 
ther five years to perfect its 
formulation. 

“We needed the right combi¬ 
nation of taste and potential to 
replace body fluids fast," says 
Mr Dermot Cleary, senior prod¬ 
uct manager. 

Laoozade's position as the offi¬ 
cial isotonic d rtofr supplier to 
the British Athletics Associa¬ 
tion and football dubs such as 
Liverpool and Tottenham Hot¬ 
spur, is a springboard into a 
wider market beyond even an 
estimated 33m weekend sports 
participants by 1993. 

In the two years since its 
launch, Beecham has poured 
£10m of advertising ana mar¬ 
keting support into Lucozade 
Sport 

A consumer survey by Leather- 
head Food, the market 
researchers, found some initial 
scepticism. “It’s more for a cool 
dude walking along with his 
isotonic Lucozade than some¬ 
thing that would do you any 
good,” said one respondent 
But Professor Clyde Williams, 
head of Loughborough Univer¬ 
sity’s department of physical 
education and sports s cien ce, 
which has tested most of the 
sports drinks, disagrees. 

“We used to think that 
drinking water was the best 
way of preventing an athlete 
running to exhaustion," he 
says. “But we now know that if 
you add some electrolytes and 
carbohydrates to the water, 
lost body fluids are replaced 
more rapidly and effectively.” 
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SOVIET FINANCE & TRADING COMPANY LIMITED 



SOVIET FINANCE AND TRADING 
COMPANY Ltd. 

SOVFINTRADE Co. Ltd. 


BALANCE SHEET 

(as of December31,1990) 


PROFIT AND LOSS ACCOUNT 

(from January 1,1990 to December31, 1990) 


Thousands of Roubles 


Thousands of Roubles 


REVENUES 


1-a Boishaya Yushunskaya 
Block 3,10th Floor 
113611 Moscow USSR 

Phone: (7095) 3180244, 
3182871, 3182873 
Telex: 412307 sofit su 
Fax: 3107081 


MAIN BUSINESS ACTIVITIES: 


1. Cash in Banks and in Hand 

2. Deposits with banks 

3. Shares, stocks and other securities 

4. BiHs discounted 

5. Short-term credits 

6. Long-term credits 

7. Fixed assets 
a Trade debtors 

9. Advances 

10. Other debtors 

11. Other assets 


96 929 
63 988 

I 978 
24 854 

317 
146 307 
446 

II 006 
82 502 
10 096 
31 035 


Total: 


489 458 


1 purchase and sale of assets and liabilities 
under commercial credits, clearing and 
barter accounts and funds in local currencies 

1 leasing finance, forfaiting, conversion of debt 
under commercial credits 

portfolio management transactions 

obtaining and granting credits In foreign 
currency and in Roubles 

operations an the Foreign Exchange attached to 
State Bank of the USSR under its own name 
and on behalf of its clients 

export, inport, re-export and countertrade 
transactions 

Consulting services on financial snd commercial 
subjects; marketing and market research; searching 
for potential partners in export-import deals and 
investment projects, J.V. included 

investments into projects in the USSR and abroad 


LIABILITIES 

1. Share capital 4690 

2. Reserves 35 469 

3. Short-term borrowings (up to 1 year) 40 943 

4. Long-term borrowings (over 1 year) 110 385 

5. DeposSs due to banks 23 781 

6. LiablBties due to non banking 

Institutions 4 510 


1. Trade and financial operations 

42 968 

2 . Commissions 

2 121 

3. Interest earned 

2439 

4. Other revenues 

6277 

Total 

53 825 

EXPENSES 


1. Commissions paid 

17 308 

2. Interest paid 

1 537 

3. Bank expenses 

45 

4. Personnel costs 

3 087 

5. Other expenses 

896 

Total 

22 873 

PROFIT 

30 952 


7. CBantsf current accounts 

8. Trade creditors 


4 510 
23 557 
31 293 


9. Advances (financial operations) 143 514 

10. Other crecfitors 12 210 

11. Other RabiBties 956 

12. Due to shareholders 481 

13. Due to the State budget 26 715 

14. Profit for the year 30 952 

Total: 489 458 


Off Balance-&wet Items 

Craft lines In favour of Sovfintrade 53160 
Currency funds accounts 54 634 

Guarantees received 4657 

Guarantees issued 3 030 


Rated Sate Bankotlha USSR on Dec a mbar 31.19GO: USD 100 . 00 . - SUR1G5L20 


TO THE SHAREHOLDERS OF 
SOVFINIT1ADE Ltd: 


We have audtted the accompanying balance sheet of 
Sovfintrada Ltd. as of 31 December 1990 and the related 
statemertof income for the year then ended. 

Our aueSt was conducted to accordance with generaBy 

accepted auditing standards and, according^, inducted such 
tests of the account^ records and such other audting 
procedures as we considered necessary hi the circumstances to 
establish whether the batancs sheet and related statement 
campfed wtth Soviet regidatiom and were h agreement with the 
underlying accounting records. 

In our opinion, the balance sheet and related statement of 

iKomofSovdMadeUdt^Brradtoaimehavebeenprep^ed 

in compliance with the relevant Soviet regulations and ate in 
agreement with die underlying accounting recotda. 

ARTHUR ANDERSEN IN THE USSR 


Rm»«< SMa Baifcefiia USSRttiDeeartwyi, tsaauSO IIXU»«SUR UB.20 


Moscow 


24 March 1991 


Hans Jochum HORN 
General Director 
Michael KISLYAKOV 

Deputy General Director 
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International 

ARTS 

GUIDE 

TODAY'S EVENTS 


■ BERLIN 

Deutsche Oper 20.00 Peter 
Keuschntg conducts a revival of 
Wolfgang Rihm's Oedipus, staged 
by Golz Friedrich, with Andreas 
Schmidt in the title role, repeated 
on Oct 12. IS. Tomorrow: La 
boh feme (West Berlin 3410 249) 
Stsatsoper under den Linden 19.00 
Fabio Luisi conducts I vespri 
siciliani. also Fri. Tomorrow: 
choreographies by Balanchine, 
Bogaerts and Forsythe (2004 762) 

■ BIRMINGHAM 
Symphony Hall 19.30 Walter Weller 
conducts the City of Birmingham 
Symphony Orchestra in Mozart's 
Linz Symphony and Bruckner's 
Seventh. Tomorrow: Victor Borge. 
Sat Yehudi Menuhin is conductor 
and soloist with the English String 
Orchestra. Mon: Israel Ballet (021 
212 3333) 

■COLOGNE 

Opemhaus 19.30 Leontina Vaduv a 
sings Adina In L'eMsir d'amore. 
Tomorrow and Sun: Lady Macbeth 
of Mtsensk. Fri: James Conlon 
conducts Willy Decker's new 
production of Der fliegende 


Hollander, with a cast led by 
Robert Hale. Lisbeth Batslev and 
Gary Bachlund. Sat Don Giovanni 
(221 8400) 


■ HAMBURG 

Stsatsoper 19.00 Gerd Albrecht 
conducts Tony Palmer's new 
production of Simon Boccanegra, 
with Bernd Weikl in the title role. 
Maria Guleghina as Amelia and 
Yevgeni Nesterenko as Fiasco. 
Further performances on Oct 13, 
17. 22, 25. 30, Nov 2. 8. 12. 
Tomorrow: Mad am a Butterfly. Fri 
and Sat Neumeler ballets (351555) 
Deutsches Sehausplelhaus This 
week's repertory includes a new 
production of Brian Friel's Dancing 
at Lughnasa directed by Michael 

Bogdanov (tomorrow) and 
Shakespeare's The Tempest on 
Sat and Sun (248713) 


■ LEIPZIG 

Gewandhaus 20.00 Helmut Rilling 
conducts the Leipzig Radio 
Symphony Orchestra and Chorus 
in a Mozart programme: extracts 
from Kfinig Thamos and the Mass 
in C minor. Tomorrow: John Eliot 
Gardiner conducts the North 
German Radio Orchestra in music 
by Mozart, Mendelssohn and 
Rakhmaninov. Sat Kurt Masur 
conducts Britten's War Requiem 
(7132 252) 

Opemhaus 19.30 Lothar Zagrosek 
conducts Die Entfuhrung aus dem 
Serail, also Sat Fri: Ugeti's Le 
grand macabre. (7168 273) 


■LONDON 

MUSIC 

Covent Garden 19.30 Sian Edwards 
conducts Nuria Espert's production 


of Rigoletto, with Piero Cappuccill! 
in the title role and Judith Howarth 
as Gilda, repeated on Sat 
Tomorrow: Das Rheingold (071-240 
1066) 

CoUseum 19.30 The Mikado, also 
Fri. Tomorrow and Sat La bottoms 
(071-836 3161) 

Royal Festival Hall 19.30 Arturo 
Tamayo conducts the BBC 
Symphony Orchestra in Haydn's 
Symphony No 83, Falla's Three 
Cornered Hat and Xenakis's 
Dox-Orkh, with Christine Cairns 
soprano and Irvine Arditti violin. 
Tomorrow: Tennstedt conducts 
Wagner (071-928 8800) 

Barbican 19.45 Mitsuko Uchida 
directs the English Chamber 
Orchestra in a programme 
including the Horn Concerto No 
3 with Frank Lloyd, and Plano 
Concertos 17 and 19. Tomorrow, 

Fri and Sun: Takemltsu festival 
(071-638 8891) 

Sadler's Wells 19.30 Phoenix Dance 
Company, all-black troupe. Daily 
till Sat (071-278 8S16) 


National Theatre 

David Hare’s new piay Murmuring 
Judges, directed by Richard Eyre, 
has a final preview tonight in the 
Olivier before tomorrow's opening. 
The Codasloe has Daniel Momin's 
new piay At Our Table, directed 
by Jenny Killick (071-928 2252) 
Royal Shakespeare Company 
Terry Hands' final production as 
artistic director Is Chekhov's The 
Seagull, with a cast led by Susan 
Fleetwood (tonight and tomorrow 
in the Barbican main theatre). 
Oscar Wilde's comedy A Woman 
of No importance, directed by 
Philip Prowse, can be seen on Sat, 
with a cast including John Carlisle, 
Carol Royle and Julie Saunders. 
Ibsen's political drama The 


Pretenders, directed by Danny 
Boyle, can be seen in The Pit on 
Fri and Sat (071-638 8891) 

West End theatre 
The Glory of the Garden, a new 
comedy by Stephen Mailatratt 
about the effects of Arts Council 
policy on an unknown northern 
theatre, opens tonight at the Duke 
of York, directed by Robert Herford 
and starring Jill Gascoine (071-836 
5122). Derek Jacobi and Robert 
Lindsay star in Anouilh's Beckett, 
directed by Elijah Moshinsky at 
the Theatre Royal, Haymarket 
(071-930 8800). The Young Vic has 
David Thacker's production of 
Shakespeare's The Winter's Tale, 
with Trevor Eve as Leontes, till 
Oct 19 (071-928 6363). The Almeida 
has Andrei Serban's production 
of Euripides’ Hippoiytbs, starring 
Janet Suzman as Phaidra and Ian 
McDlarmld as Theseus, till Oct 
26 (071-359 4404) 

Japan Festival 

A Grand Sumo Tournament opens 
this evening at the Royal Albert 
Hail, continuing daily tfU Sun 
(071-589 8212). At the National 
Theatre, the Lyttelton has a Grand 
Kabuki show, presented by the 
Shochiku Company, daily til) Oct 
19, except Sun (071-928 2252). The 
centrepiece of the Japan Festival 
Is the Visions of Japan exhibition 
at the Victoria and Albert Museum. 
Japan Festival box office: 071-413 
3310 


■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Itzhak 
Perlman and Daniel Barenboim 
play four Mozart violin sonatas, 
with a second programme on Sun 
(721-6500) 

Metropolitan Opera 20.00 Thomas 


Fulton conducts tin ballo in 
maschera. with a cast Including 
Leona Mitchell, Sumi Jo, Stofania 
Toczyska and Peter Dvorsky, also 
Sat matinee. Tomorrow: first night 
of new production of La fanciulia 
del West (362 6000) 


• Blue Note: a jazz club with 
dining facilities, this week featuring 
the jazz and blues guitarist and 
vocalist George Benson with the 
Count Basie Orchestra (131 W. 

3rd SL, near Sixth Ave., 475 8592) 

• Eighty Eight's: for four weeks, 
the upstairs of this intimate Village 
night-spot Is hosting Sylvia Syms, 
who presents favourites from her 
long and distinguished career, with 
pianist Fred Hersch and tenor-sax 
player Loren Schoenberg. Fri, Sat 
Sun only (228 W. 10th SL, 924 0088) 

• Carlyle Hotel: Karen Akers, 

a balladeer with a refined, smoky 
alto and a string of Broadway 
credits as an actress, presents 
material from her recently-released 
album (Madison Ave. af 76th St, 
744 1600} 

• Michael's Pub: the midtown 
restaurant and jazz lair currently 
featuring Stan Freeman in a 
one-man musical depiction of 
Oscar Levant (211 E. 55th St, 758 

2272 ) 

• Ticketron answers inquiries 
and sells tickets for ail the main 
theatre shows on and off Broadway 
(2464102) 


■ VIENNA 

Stsatsoper 18.30 Claudio Abbado 
conducts the Tarkovsky production 
of Boris Godunov, with a cast fed 
by Robert Uoyd, Heinz Zednik, 
Kurt Rydl, Monte Pederson end 
Marjana Lipovsek, also Sun. 
Tomorrow*. II barbiere di Siviglia 


(51444 2960) 

Muslkvereln 19.30 Georges Prfitre 
conducts the Vienna Symphony 
Orchestra in Mahler’s Sixth 
Symphony, repeated tomorrow 
and Fri. In the Brahms Saal tonight 
and on Fri, the KQchl Quartet plays 
string quartets by Beethoven Ligeti 
and Dvorak (505 8190) 


■ WASHINGTON 

MUSIC AND DANCE 
Opera House 20.00 Ballet West, 
the Salt Lake City-based company, 
has two programmes this week. 
Tonight and tomorrow: triple bill 
including John Neumeier's new 
work Age of Anxiety, a Kennedy 
Center commission with music 
by Bernstein, together with 
choreographies by Balanchine and 
Peter Anastos. Fri, Sat and Sun: 
Anna Karenina, a full-length ballet 
choreographed by Andrfe Pokrovsky 
with music by Tchaikovsky (467 
4600) 

Terrace Theater 19.30 Paul 
Badura-Skoda plays piano sonatas 
by Mozart. Fri in Kennedy Center 
Concert Hall: Warsaw Philharmonic 
Orchestra plays music by 
Beethoven. Prokofiev and 
Shostakovich (467 4600) 

THEATRE 

Try. Robert Morse recreates his 
Tony Award-winning performance 
in this one-man tour da force about 
the life of the American author 
Truman Capote, written and 
directed by Jay Presson Allen. 

Daily except Mon till Oct 20 
(Eisenhower Theater, 487 4600) 

The Time of Your Life: William 
Saroyan's play, set in San 
Francisco in 1939. directed by Uviu 
Ciuiei. Daily except Mon till Oct 
27 (Arena Stage, 6th and Maine 
S.W., 488 3300) 


European Cable and 
Satellite Business TV 

{ill times GET) 

MONDAY TO FRIDAY 
Eurosport 

0800-0830 international Business 
report 

CNN 

07304)800 Monftyllne 

1230*1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
— e Joint FT/CNN production with 
a review ofl business stories 
2300-2330 Wbrld Business Today 
01004)130 MoneyJina 

Superchannel 

213042200 (Tues) East Europe 
Report - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
WssUy * the* latest round-up of 
business news with James Bellini 
and Debb ie Middleton. 

2130-2200 (Thure) Talking Heads 

Sky Nowa 

1200 International Business 
Report 

1130, 1730, 2130. 0430. 0530 
fTTnus) FT Business Weakly 

SATURDAY 

CNN 

07304)800 MoneyJIne 
00004)030 World Business This 
Week - a joint FT/CNN production 
1540-1010 Moneywort 
1900-1830 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

SupercJnfimf 

1800-1830 FT Business Weekly 
Sky Ne w a 

1330, 1630. 2030. 0030. 0230 FT 
Business Weekly 

CNN 

07104)740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1800-1830 World Business This 
Week 

1940-2000 inside Business 
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Sweden’s 


new model 


FOR MR Mikhail Gorbachev, 
the “Swedish model” has been 
the acceptable alternative to 
Leninism, Alas poor Mr Gorba¬ 
chev, the Swedish model is 
about to undergo fundamental 
redesign at the hands of the 
new minority government, 
headed by Mr Cari Biidt. The 
age of collectivism, says the 
prime minister, is over. Swe¬ 
den is to be turned into a nor¬ 
mal European country. 

The Swedish model, the 
world's most intelligent form 
socialism, rested on four pil¬ 
lars: a free market in goods 
(though not in capital), active 
labour market policy, central¬ 
ised wage bargaining and a 
highly developed welfare state. 
The new government has no 
doubts about the first two of 
these. The entry into the Euro¬ 
pean Co mmunity on which Mr 
Biidt has long set his heart will 
both reinforce and extend com¬ 
mercial freedom. Nor is the 
future of the active labour 
market policy in doubt This 
must be maintained, not least 
because unemployment is ris¬ 
ing sharply and may go to the 
high level - if only by Swed¬ 
ish standards - of 4 per cent 
What must change, says Mr 
Bikit, is centralised pay bar¬ 
gaining - on which he may be 
mistaken - and, above all, the 
high level of welfare spending 
- on which he is certainly cor¬ 
rect At 57.7 per cent in 1990, 
Sweden’s tax revenue as a 
share of gross domestic prod¬ 
uct was almost 10 percentage 
points higher than that of Den¬ 
mark, the next most profligate 
European country, and 18 per¬ 
centage points higher than the 
average for OECD Europe. In 
view of its effects on economic 
performance, this burden 
should no longer be borne; 
given the international mobil¬ 
ity of capital and skilled 
labour, it probably can no lon¬ 
ger be borne. 


been on a rake’s pr ogress. Can¬ 
ing from SRr JL2 to the D-Mark 
at the beginning of 196X to SKr 
3.65 today. 

Yet Sweden's non-socialist 
coalition government is not 
launching a Thatcher-style cru¬ 
sade to destroy the legacy of 
Social Democratic rule. Mr 
Biidt plans to trim rather than 
roll back the empire of the wel¬ 
fare state. His aim is to reduce 
the share of public spending in 
GDP by some 5 percentage 
points over four years, which 
would still leave it the highest 
in Europe. 


Poor performance 

The poor performance of the 
Swedish economy lies behind 
the electorate's willingness to 
accept cfaanga While Sweden's 
employment record has been 
admirable, average annual 
GDP growth in the 1980s, at IB 
per cent, was below that of 
every significant OECD coun¬ 
try, bar the Netherlands. Infla¬ 
tion has been above levels in 
its main trading partners, 
while the Swedish krona has 


Sharp break 

Nor does the new govern¬ 
ment represent a sharp break 
in the continuity of govern¬ 
ment Zt was the outgoing 
Social Democrats who estab¬ 
lished a new Swedish consen¬ 
sus of a freer market economy, 
featuring deregulation, greater 
competition and mare freedom 
of choice. Bat Mr Biidt can 
rightly claim that he, more 
than any other political leader, 
recognises what has to be done 
to make Sweden more produc¬ 
tive and competitive as it inte¬ 
grates into a wider Europe. 

One question is whether 
what Mr Biidt plans to do win 
be enough to restore dyna¬ 
mism. Another is whether 
those whose livelihoods depend 
directly on Sweden’s bloated 
welfare spending will tolerate 
even the modest changes his 
government plans. 

It is to be hoped that the 
government will succeed. Mr 
Biidt could even argue that In 
cutting welfare spending and 
opening UP the economy, he is 
restoring the true Swedish 
model - the successful one of 
the 1950s and 1960s. What his 
government is rejecting is sub¬ 
sequent elephantiasis of the 
state. 

Success is also desirable 
from a broader EC viewpoint 
As a stable democracy, an 
industrial innovator, a source 
of imaginative labour market 
policies, a believer in free trade 
and even as a source of money, 
Sweden has much to contrib¬ 
ute to the new Europe. Sweden 
may need the EC, bat the EC 
also needs Sweden. Mr BfldFs 
government is determined to 
make Sweden more European. 
The Community, in turn, 
should embrace the new Swe¬ 
den at the earliest possible 
opportunity. 


Wet proposals 


for water 


THE GOVERNMENT’S new 
consultative paper on competi¬ 
tion in the water industry is 
perfectly sensible as far as it 
goes; but it is not at all clear 
that it is likely to go anywhere 
at all “There is no statutory 
monopoly in the supply of 
water or sewerage services”, as 
the paper proclaims; but there 
is hardly any need for one. As 
the announcement goes on to 
say, in what must be the offi¬ 
cial understatement of the 
year, or even the decade; “Sta¬ 
tutorily appointed water under¬ 
takers ana sewerage undertak¬ 
ers have considerable 
advantages in practice.” In 
other words they enjoy, for the 
most part, a natural monopoly 
- the most reliable kind. 

The purpose of the new pro¬ 
posals is to increase the scope 
for what are called inset 
appointments - in other 
words, to allow outsiders to bid 
for servicing greenfield sites 
and for large new bulk con¬ 
tracts. Such competition was 
always envisaged when the 
industry was privatised, and 
Ofwat, the regulator, would 
like to see more of them. It 
could hardly see less, since 
although half a dozen bold 
spirits have offered their ser¬ 
vices, no appointments have 
yet been made. 


by a would-be competitor for a 
bulk supply or a connection. If 
the director-general gets the 
new powers he wants, he will 
be able to bang heads, and 
large users may enjoy real 
competition for their custom. 
Users of all sizes who have 
premises on the borderline 
between two undertakings will 
also have enhanced freedom to 
decide which supplier will get 
their custom. 


Small dents 


New powers 

TO ease the path of future 
adventurers, Ofwat's director- 
general is asking for new pow¬ 
ers (which would require legis¬ 
lation) to hold the ring 
between the existing water 
companies and the new 
entrants who might require 
bulk water supplies, or connec¬ 
tion with main sewers. It is 
also proposed to abolish a rule 
which requires any greenfield 
site within 30 metres of an 
existing water or sewerage sys¬ 
tem to use that system; in the¬ 
ory every building developer 
can bid to sink his own bore¬ 
hole or build his own sewage 
farm, providing he can meet 
the very demanding public 
health requirements involved. 
In practice, the water compa¬ 
nies are unlikely to lose deep 
over thi* competitive threat. 

The proposals about bulk 
supplies are more likely to 
bring some practical results. 
Up to now, Ofwat has had no 
power to prevent a water 
undertaking from stonewalling 
over terms if it is approached 


All this may (or may not) 
make a few small peripheral 
dents in what will remain nat¬ 
ural monopolies. However, it is 
hardly the kind of regulatory 
crackdown which the great 
majority of customers, forced 
to pay sharply higher prices 
for supplies which they may 
then be forbidden to use, may 
have been hoping to see. They 
might conclude that the gov¬ 
ernment has derided, as it has 
from the start, that while the 
interest of users and of sham , 
holders must be given, equal 
weight, the Interest of share¬ 
holders are more equal than 
those of customers. 

This would be wrong, 
though; for while profits will 
certainly benefit from a regime 
of undemanding targets and 
retrospective tightening, 
Ofwat's warnings about divi¬ 
dends makes it unclear how 
much this will do for share¬ 
holders. Moreover, the whole 
system generates an uncer¬ 
tainty which must be reflected 
in share prices. The good prog¬ 
ress already made with the 
investment programme (up to 
schedule) and with capital 
costs and operating margins 
(better than expected, by ter) 
should make it possible to 
move for more quickly to a sta¬ 
ble regime in which margins 
are fairly tightly and predicta¬ 
bly controlled, and undertak¬ 
ings are free to raise their 
future capital requirements in 
the equity as well as the loan 
market It is only when such a 
regime has had time to 
itself in that privatisation 
be able to deliver its real 
potential benefit an industry 
able to plan its Investment log¬ 
ically, under regulatory rules 
which will always have to take 
the place of competition for 
nearly all practical purposes. 
To pretend otherwise is not so 
much unconvincing as irrele¬ 
vant 
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I magine, if you can, seven fat, 
pampered babies screaming to be 
let out of their playpen. 

While they prise away at the 
bars, an assortment of nannies, sib¬ 
lings and other children stand around 
bickering. Some want to let the babies 
loose, arguing that they wifl. enrich 
family life. The others fear they wfii 
smash everybody's toys and ruin their 
gamag- The house incessantly echoes 
to that commonest of children’s cries: 
"It’s just not fair." 

That, in essence, is the argument 
that has raged in the US for the past 
seven years over the future of the 
so-called “Baby Bells" - the seven 
regional telephone companies created 
in 1984 when American Telephone & 
Telegraph, the dominant. US telecom¬ 
munications company, was broken up 
in an anti-monopoly court case: 

The settlement of that suit involved 
AT&T keeping ibs king-distance tele¬ 
phone sendee and its equipment man¬ 
ufacturing operations, but with both 
markets being thrown open fully to 
competition. The Baby Brils were 
severely tfmtted in the business areas 
they could enter, on the grounds that 
they had to be prevented from using 
profits from their local monopolies to 
act uncompetitivriy in other markets. 

The Baby Bells were banned sperifir 
cally from expanding into three 
related a reas - longdistance phone 
calls, electronic information services, 
and equipment manufacturing. 

Now, however, two im p ort an t court 
rulings - one in July and one cm 
Monday - appear to have lifted the 
ban on information services, while 
Congress Is «”«Mgring- a MS which 
would scrap many of the manufactur¬ 
ing constraints. 

The two measures wffl affect the 
shape of large parts of the US tele¬ 
communications information 
industries into the next century. So it 
is hardly surprising that the battle for 
and against the Baby Bells has 
involved some of the most powerful 
interest groups in the nation. 

Ranged against them have been 
several industries with a vested inter¬ 
est in protecting their patches: AT&T, 
and modi of the telephone equipment 
manufacturing sector, the newspaper 
publishing industry; long-distance 
telephone carriers; and the cable trie- 
virion industry. They have also faced 
opposition from leading consumer 
groups, and the redoubtable Judge 
Harold Greene, the man who oversaw 
the 1884 AT&T court case and is stiU 
responsible for its implementation. 

But the seven have plenty of mus¬ 
cle, too. Indeed, the nirimamp “Baby” 
is a complete misnomer: with a com¬ 
bined annual revenue income 
approaching $80tra (£47bn) - roughly 
four times that of British Telecom - 
they are neither small nor helpless. 
They control more than half the 
nation’s telecommunications assets 
and account for some 80 per cent of 
the local telephone market 
Their efforts to enter information 
services - from home banking to 
electronic yellow pages - and equip¬ 
ment manufacturing have had the 
backing of two powexml agencies: the 
federal Justice Department - which 
brought the anti-trust case a gains t 
AT&T - and the Federal Communica¬ 
tions Commission, the government 
body which oversees the industry. 

The tortuous course of the battle 
undedines the difficulty of creating a 
coherent national policy on tetecom- 
□ntnications in a country with all the 
constitutional checks and balances of 
the American political system. Some 
industry analysts, particularly Baby 
Bell supporters, argue that this policy 
vacuum means the US risks losing, or 
may already have lost, its technologi¬ 
cal leadership of the industry. They 
print to the rapid advances, especially 
in fibre optics, being made in Japan 
and France, which have strong, cen¬ 
trally dictated policies, “hi the US ” 
complains one senior Bril execu tiv e, 
“e v eryone’s in charge and no one’s in 
charge.” 

Others, however, argue that grand 
national strategies are far less impor- 


A court ruling has encouraged supporters of 
Am erica’s regional phone companies, but 
critics still attack them, says Martin Dickson 


Growing babies 
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of confidence 





tant catalysts than technology ami 
competition. The farmer played a tug 
part in the break-up of AT&T, for it 
was the emergence in the late 1960s of 
smaller rivals - notably MCI Commu¬ 
nications - which made creative use 
of advanced switching equipment, 
and Ma Bril’s subsequent efforts to 
crush them through predatory pric¬ 
ing, which ted to the Justice Depart¬ 
ment's suit 

From birth the Baby Bells bawled 
to be let free, hut they faced a strict 
nanny in Judge Greene. Over the 
years he allowed them considerable 
latitude in expanding their business 
interests outside telecommunications 
but be consistently refused to allow 
them into the three forbidden areas. 

Howe v er, the tide of political senti¬ 
ment shifted radically in 1987 when, 
in a remarkable about-face, the Jus¬ 
tice Department announced that the 
industry had been so restructured by 
the AT&T break-up that it was now 
acceptable for Baby Bells to operate 
In both the equipment and informa¬ 
tion services markets. 

At the centre of the Baby Brils’ 
case has been the argument that ver¬ 
tically integrated companies - han¬ 
dling wwwry tWng from tonal nails to 

equipment manufacturing - are the 
most efficient means of organising the 
telecommunications industry, offering 
substantial economies of scale and 
technological clout Opponents, how¬ 
ever, have insisted that the Bell com¬ 
panies must not be let loose because 
of their monopoly over local tele¬ 
phone oaTls This means, for example, 
that in the case of information ser¬ 
vices the Baby Brils would have a 


vested interest in providing poor-qual¬ 
ity telephone lines to rivals or charg¬ 
ing them exorbitant prices. Second, 
they say, the Baby Bells would use 
profits from their local phone services 
to drive down the price of information 
services and equipment, and put 
rivals out of business. The result will 
be less competition and innovation. 

The Baby Bells counter these 
claims by maintaining that in the 
field erf information services the bar 
on their entry has deprived US con- 


The Baby Bells argued 
that vertically integrated 
companies are the most 
efficient way to organise 
the telecommunications 
industry 


sumers of a host of new services 
which they could provide. And, touch¬ 
ing a raw nationalistic nerve, they 
said the ban was a significant factor 
in discouraging them from investing 
in broadband fibre optic networks - 
the new technology which allows 
sound, data and images to be carried 
in one cable with much greater fidel¬ 
ity than now. Broadband is expected 
to transform the way the world com¬ 
municates over the next 23 years, and 
the Bell companies suggest the US is 
in danger of trailing competitors such 
as Japan and France in its adoption of 
the technology. 

Such arguments are dismissed by 
critics, who say that the Baby Bells 


have no expertise in information ser¬ 
vices and suffer from a bureaucratic 
approach to business which will stifle 
^initiatives. Despite their scare tac¬ 
tics, the critics add, the Bells have no 
intention of installing fibre optic net¬ 
works to the home, because the cost 
is prohibitive and demand for the ser¬ 
vices they can deliver is, at present, 
limited. 

The Baby Bells have also raised the 
nationalistic flag in the equipment 
manufacturing field, painting out the 
increasing snare of the US market 
held by foreign manufacturers. In 
19S2 the VS had an international 
trade surplus in telecommunications 
equipment of 5200m; in 1990 there was 
a deficit of SIBbn. 

The seven regional giants say it is 
ridiculous that they are allowed to 
carry’ out basic telecommunications 
research yet are barred from transla¬ 
ting these efforts into manufacturing 
or even designing equipment The 
result they suggest has been seri¬ 
ously to retard America’s develop¬ 
ment of new products. 

But the existing US manufacturers, 
such as AT&T, reply that if the equip¬ 
ment ban is lifted the Baby Bells will 
favour their own manufacturing sub¬ 
sidiaries rather than buying from out¬ 
siders. Long-distance carrier MCI, 
which does not make equipment 
itself, argues that Independent compa¬ 
nies would be forced out of business 
and the Bell manufacturers would, as 
before the break-up of AT&T, “retard 
innovation and reduce choice’'. 

All opponents of the Baby Bells 
believe they will use their monopoly 
profits to cross-subsidise information 


services and equipment manufactur¬ 
ing. However, this, too is a matter of 
contention- Both the Justice Depart¬ 
ment and the Federal Communica¬ 
tions Commission say that the much 
greater sophistication of regulatory 
techniques over the past 20 years 
means the Baby Bells cannot cross- 
subsidise without detection. 

Critics are unconvinced. Judge 
Greene, for example, says that “what 
cannot be over-emphasised is that, as 
the structure of a corporation 
becomes more complex, and as it 
deals in more and more different 
products and services, it becomes 
increasingly difficult for regulation 
and regulators to oversee its 
operations and restrain anti-competi¬ 
tive efforts". . . 

However, Judge Greene has long 
been accused by Baby BeD supporters 
of viewing th e industry through nar¬ 
row, anti-trust eyes, and of trying to 
be a one-man teleco m mu ni cations 
regulatory agency. He has, indeed, 
been forced to back down by. the 
courts. The US Court of Appeals 
ordered hhn to remove the ban on 
Baby providing infor ma tion ser¬ 
vices he was certain that to do 
so would lessen competition. 

In lifting the ban last July, Judge 
Greene made dear his personal oppo¬ 
sition: it hardly made sense, be said, 
to “turn a key ingredient of the 
emerging information society over to 
corporations who not so long ago 
were involved in mq/or violations erf 
the anti-trust laws, and who even now 
seem ready to engage in anti-competi¬ 
tive practices whenever the opportu¬ 
nity presente itself. Indeed, it would 
ba difficult to conceive of a step less 
in the public interest". 

Moreover, in an unusual move, he 
“stayed” or stopped his ruling coming 
into effect until it had been reviewed 
by an appeal court. On Monday, a 
Washington appeal court overturned 
that restriction, allowing the Baby 
Bells to go ahead in the information 
services sector immediately.- Their 
opponents will continue fighting a 
rearguard action, trying'to take the 
case to the Supreme Court white also 
seeking legislation in Congre ss tos top 
tire Baby Brils mitering the bu s iness. 
But their chances now seem slim. 

A leading lobby group,, the Amer¬ 
ican Newspaper Publishers Associa¬ 
tion, which is worried that electronic 
yellow pages run by the Bahy Bells 
would depress press advertising reve¬ 
nues. wants legislation to ptebe tight 
restrictions on their entry into infor¬ 
mation services, or hatt tt altogether 
until there is more competition in the 
local telephone market 

That would stop the Baby Bells in 
their tracks, for although'their 
monopolies are startingto erode 
t hanks to new technologies such as 
cellular telephones and private fibre 
optic networks for business users - 
they still account he roost local trie- 
phone traffic. 

The Bell companies, however, hope 
that the green fight from, the- court 
will reduce the effec ti v eness of . the 
ANPA’S congressional lobbying and 
will help then see .off attempts to 
intertwine the information services 
issue wiffi the equipment bilL.. 

Beyond these legislative goals, 
another 'one. giftters in the distance 
for the Baby Bells, which are also 
keen to get into the cable television 
industry, with its £U&n a year in rev¬ 
enues. Monday's court ruling removes 
lone of the hurdles preventing the 
Bells getting into caMfi,whichi$a 
form erf information service.- Bui there 
is another. legislation governing the 
cable industry forbids }telephone 
groups from participating. And the 
cable companies, terrified , of their 
telephone rivals, will fight hard to 
keep it that way.- 

Even if the Baby Bells get only half 
of what they want, they , wifi emerge 
from tire playpen as formidably bulky 
adolescents. But their;mixed diversifi¬ 
cation record since J984 leaves the 
question open as to- whether they will 
grow up lean and athletic, or flabby 
teenage bullies. 


Divorce, 

Moscow-style 


■ The Soviet-led trade 
organisation Comecon, 
supposed to cease existing last 
weekend, is proving bard to 


Obser ver 




its sleeve which it couldn’t 
officially play. 


kilL It is still alive and 
twitching, after a dispute over 
property reprieved it for 
another 50 days. 

At issue is the Moscow 
skyscraper housing Comecon 
headquarters, whence the 
Russians are trying to expel 
their former East European 
comrades. They in torn, 
although heartened by - 
Germany's decision to pursue 
damns on behalf of the 
ex-GDR, are pinning their last 
hopes on Mikhail Gorbachev 
and Boris Yeltsin. 

President Lech Walesa, 
Czechoslovakia's Vficlav Havel 
and Hungary's Jozsef Antafl 
have cafled on the Soviet duo 
to intervene in this messy 
Comecon divorce. The Soviet 
ride has offered the former 
satellites a few dozen million 
roubles to vacate a prime piece 
of real estate - paltry 


investment in the 30-floor 
edifice. The East Europeans, 
however, want to keep the 
building to house business 
emissaries trying to revive 
trade with the Soviet Union. 

Moscow's mayor Gavriil 
Popov, now occupying a couple 
of floors ceded to him by the 
Soviet delegation, has told 
Comecon the land under the 
building belongs to Moscow. 
But to justify his occupation 
of the building itself, this 
preeminent democrat has only 


an 


the rid regime and former East 

E nr opean di ct ators. It says 

the Soviet Union has the last 
word on disposal of any 
Comecon assets. 


Left to trust 


■ As Pffitington struggled 
yesterday to try and convince 
everyone it is not really 
leaving its ancestral home of 
St Helens, it had one ace up 


Sir Antony Pflkiagton, 
chairman of the giant 
glassmaker, will definitely 


carry on as chairman of the 
Community of St Helens Trust, 
the UK’s first enterprise 
agency and the model for 300 
others across the nation. 

But Pilkington has always 
pretended that the trust - 
which helps in developing new 
small businesses - stands 


entirely separate from the 
company, even though it has 
shelled out more thaw cim in 
cash and kind to ensure the 
effort succeeds 
The trust was created in 1978 
by former PiQdngton manager 
Bill Humphrey, who reasoned 
that since the company was 
creating much of the 
unemployment in the town. 



it should do its hit to foster 
fresh growth. Sir Antony has 

missed only two board 
meetings out of 50: one 

a minor accident, 
when be was 
L’s 1986-87 bid 
for his company. 

With the HQ of the core 
business transferring to 
Brussels, more unemployment 
at hand, and Its offices to let, 
his rale at the trust could be 
crucial for Pflktagton's caring 
credentials. 


Basted Heath 


■ The temperature soared In 
more than one way during Ted 
Heath’s first fringe address 
at the Conservative conference 
for 16 years. 

First, literally; the Blackpool 
hall became increasingly 
oven-like after the ventilation 
was switched off to enable 
those at the back to hear. 
Second, metaphorically: the 
former prime minister’s wards 
were accompanied by a fiery 
critical commentary from by 
Young Conserva ti ve right¬ 
wingers, particularly bis c a lls 
for more European integration. 



Despite the heat, the old 
campaigner was in good form. 
Noting that Peter Walker was 
“In Tokyo at the moment,” 
be added; “That’s a long way 
to go to escape the party 
conference." 

He also unfashionably 
acknowledged a debt to the 
Communist party, whose 
candidate had polled a crucial 
486 votes when Heath first won 
a seat In Parliament with a 
majority of 133 In 1950. 


She-spiel 


■ By the skin of their teeth 
Chinese scholars have saved 
from extinction an ancient 
language spoken and read for 
LQOO years in a remote region 
of central China... but only 
by women. Just one 88-year-old 
survives who can both read 
and mite the Nushu script's 
400,000 characters. 

Nushu means “women’s 
script” and was scorned by 
mm as an Inferior language. 
Scholars believe that women, 
who were rarely taught to read 
and write, created Nushu to 
bemoan their lot 

The script was about to 
disappear. Since the 1930s 


women who used it were 
condemned as “sorcerers", and 
the cotton-paper books in the 
language were buried in their 
coffins in the belief they would 
like to grumble away in the 
next world. 

Now a “Collection of the 
Women's Scripts" is to be 
published next month. Not 
surprisingly they are all very 
depressing. Typical is the one 
about the honeymoon, with 
the bride c omplaining that she 
must leave her famil y and 
miter her husband’s home. 

The origin of Nushu remains 
obscure, but a Chinese legend 
tells of a beautiful, homesick 
concubine of a Song emperor, 
who, barred from outside 
contact, wrote letters in a 
special language which the 
men at court found 
incomprehensible. Some m ate 
chauvinists might say the 
same of most books written 
by present-day feminis ts. 
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Excelsior 


■ Who was the breathless man 
beari ng the banner with the 
strange device on the London- 
Binnin gham train? An nflMal 
of the Arts Council whose 
chairman Lord Palumbo was 
about to proclaim Birmingham 
the first City of Music. 

A special flag, blue with a 
gold sqtoggle representing 
creativity, had been 
co mmis sioned by the council 
to fly above the city’s 
International Convention 
Centre for the year. But as the 
ceremony drew near, the 
banner turned out to be still 
in London- Hence the rush. 


Amen 


■ Philosophers and 
theologians can cease their 
intellectual and spiritual 
agonising. The answers to the 
great questions that have . 
dogged mankind are now on 

offer from the Inland Revenue 
- or so it would appear, at 
least, from the title of the 
revenue's revised pamphlet 
“What Happens When 
Someone Dies." 
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Why telepoint 
did not make 
the grade 

f>wn Mr Martin Wren-Sition. 

stt 9 As a past user of the 
now-defunct BT. Phonepoint 
service I mist point oat to Mr 
Geoffrey Vincent (Letters, 
October 7) that Darwinian the¬ 
ory of survival is eqnaDy aroli- 
cable to berth inventions ^ rd 
animal species. Bad inventions 
die out because they are unvia¬ 
ble. And telepoint is probably 
one of the most badly thought- 
out inventions to emanate 
from Britain since the Sinclair 
C5 electric tricycle. 

Let ns not confuse telepoint, 
the service, with CT2, the 
undariying technology, while I 
believe there is much promise 

in the development of new 

products based on CT2 technol- 
ogy, such as cordless PABXs 
and the delivery of local-loop 
telephony in areas where cop¬ 
per wire delivery Is not eco¬ 
nomical, telepoint is not one of 
them. 

Telepoint's failure can be 
attributed to inherently flawed 
design coupled with gross mar¬ 
keting over-hype (and igno¬ 
rance on the part or the 
Department of Trade and 
Industry which licensed the 
four operators). The fmyfoTpg n. 
tal question one must ask of 
any new technology, and one 
that I suspect Mr Vincent has 
failed to ask himself. Is, “What 
does this invention offer over 
and above other inventions 
that have already made it to 
market?" In tire case of tele¬ 
paint, the answer is obvious - 
nothing. The promoters of tele¬ 
point were keen to avoid com¬ 
parison with existing products 
such as cellular phones, yet 
the comparison was bound to 
be made by potential users. 
Falling spectacularly between 
two stools, telepoint was nei¬ 
ther a cheap alternative cellu¬ 
lar nor a more convenient 
alternative to public pay- 
plumes. 

Martin Wren-HQton, 

Interactive Voice Systems (USX 
Enterprise House, 

SS Queen Street, 

Maidenhead, Berkshire 


Rules that bar industry 
from power generation 


From MrDaoidQnen. 

Sir, Your report about price 
trends In the Electricity Fool 
(“Electricity regulator may 
refer generators to MMC", 
October 4) provides a much- 
needed insight into some sig¬ 
nificant developments in the 
supply of electricity that have 
occurred in recent months. In 
some cases an upward trend in 
pool (wholesale market) prices 
could provide a spur to those 
that seek to generate their own 
electricity. 

However, a barrier to such 
potential is already beginning 
to be the rules under which the 
electricity market operates and 

the power they give to the 

pool's regulatory authorities to 
determine the economics of 
participating is the new mar¬ 
ket. 

At present, for instance, the 
pool executive committee is 
seeking to persuade Its own 
members to set aside their new 
business interests by acting to 


discourage industry from gen¬ 
erating Us own power. This 
trend flies In the face of the 
government's statements about 
competition and choice, and 
will significantly limit the 
attainment of the govern¬ 
ment's agreed target to double 
UK combined heat and power 
capacity and with it to cut 
some 10 per cent of Britain's 
COj emissions. 

If the Monopolies and Merg¬ 
ers Commission were to be 
called in by the regulator, Pro¬ 
fessor Stephen LittlechUd, then 
the rule-making procedure of 
the electricity pool must be a 
key area of investigation if 
confidence is to be restored fo 

the fairness of the structure we 
now have Car Britain's electric¬ 
ity supply. 

David Green, 
atrector. 

Combined Heat and 
Pouter Association, 

35/57 Grosoenor Gardens, 
London SW1W OBS 


Direct labour not the problem 


From Mr A Spence. 

Sir, In your editorial, 
“Reforming the NHS” (October 
4), compulsory competitive ten¬ 
dering was mentioned. 

R may have escaped general 
notice that when this results in 
a private company securing a 
contract it will introduce a fur¬ 
ther management tier. The 
number of investigative stages 
of complaints is also increased. 
But perhaps dogma rules 
supreme. 

There was surely never any¬ 


thing wrong with direct labour 
- only management, and, by 
extension, the selection and 
training of management 

A Soence. 


33 Ley field, 
Worcester Park, 
Surrey 


Fax service 

LETTERS may to tuM on 071473 SB38. 
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han d «r«an. Pmooo oot fax moeMno for 
Ann roaotuUon. 


A case of sublime tunnel vision 


From MrPGTyrer. 

Sir, I refer to the article, 
“TDC chiefs branded stupid 
over Japan” (October 7) and 
the comment of Mr Ken Gill, 
MSF general secretary, that 
"when foreign companies 
invest in Britain they should 
be prepared to observe the 
practices of the country". What 


sublime tunnel vision. It is the 
practices of this country and 
its unions over some decades 
that have contributed to a Jap¬ 
anese presence. 

P G Tyrer, 

Pyroban, 

Endeavour Works, 

Dobbin Hoad, 

Shoreham-by-Sea, Sussex 


No revolution as employment taxes rise 


From Mr J P Bead. 

Sir, With reference to Mr 
Samuel Brittan’s review of 
Richard Layard's "Unemploy¬ 
ment: macroeconomic perfor¬ 
mance and the labour market” 
(September SO) asking why 
unemployment has risen so 
much, no mention is made of 
the possible effect of employ- 
xrmrt 

I recollect that, in the late 
1340s, wages were not taxed 
unless they were one and a 
half times the national aver¬ 
age, whereas today a single 
person's wamtngs are subject 
to tax if they exceed just over 
22 per cent of average earn¬ 
ings. reported as being almost 
£15,000 a year. Put another 
way, this represents a reduc¬ 
tion in the value of personal 


allowances from £22,230 to 
£3^295, a reduction of just over 
85 per cent 

Is it not extraordinary that 
such a profound shift has been 
achieved (while ostensibly 
reducing taxes) without riot or 
revolution? One answer 
appears to be that this enor¬ 
mous burden has best assimi¬ 
lated by being passed on in 
increasing employment costs 
over the period. 

The tremble with this is that 
when the increased employ¬ 
ment taxes, paid by the 
employer, are themselves 
passed through in higher 
prices, the value of the 
increased wage, the take-home 
nay. is found to be too small, 
so continuing »" nna1 claims 
are made in a vain attempt to 


achieve the minimum price 
which every one of us requires 
for his labour. 

Unfortunately, many of 
those on the lower scale of 
earnings carry out activities 
which can be performed more 
economically by substitutes 
like machinery, for which the 
employers do not have to pay 
equivalent taxes to those lev¬ 
ied cm human labour. 

Perhaps somebody could 
explain why such matters are 
ignored when taxes (and subsi¬ 
dies) are considered to be capa¬ 
ble of changing people's behav¬ 
iour in other aspects of 
economic activity? 

J P Read, 

&Ajine^ 

8 Turner Drive, 

London NWll 6TX 


Implications of 
Lucas pension 
fund clawback 

From Mr WJ Wood. 

Sir, Your report (September 
23) that Lucas Industries plans 
to claw back £S0m from a sur¬ 
plus in the Lucas pension fund 
- £l50m cost to the pension 
fund before tax - has 
far-reaching Implications for 
all occupational pension 
schemes. 

The first consideration is 
that the surplus resulted from 
a combination of factors, 
including investment returns 
in excess of inflation; higher 
wages and therefore enhanced 
contributions by the work¬ 
force; and a reduction in liabili¬ 
ties due to redundancies. 

It is also relevant to point 
out that Lucas Industries 
ceased to contribute to the 
fund in 1985 and this means 
that any benefits from the con¬ 
tributions made before 1985 no 
longer arise. (In any event, it 
has been acknowledged that 
the contributions were made to 
cover specific Improved bene¬ 
fits and not to meet any defi¬ 
ciency in the fund.) 

The problem of a surplus 
which cannot be used for Us 
original purpose was seen by 
the government and, as a 
result, legislation was intro¬ 
duced in the 2390 Social Secu¬ 
rity Act making it clear the 
first consideration must be to 
increase pensions in payment 
to the maximum permitted by 
the Inland Revenue rules cov¬ 
ering occupational pension 
schemes. Thereafter, action 
could be taken to reduce the 
surplus by reducing the level 
of contributions by the current 
workforce and allowing the 
parent company a contribution 
holiday. In this context two 
points are worth noting: 

• It is understood that Lucas 
pensions have not been 
increased to the maxi mum per¬ 
mitted level 

• The act does not cover, or 
authorise, any contingency 
whereby companies can with¬ 
draw/retrieve capital sums 
from the fund. 

Although the opinion of the 
Occupational Pension Board 
might be interesting, the deci¬ 
sion over ownership of the sur¬ 
plus must surely be a matter 
for a court of law and not left 
for the company to help itself 
to the funds. 

W J Wood, 

64 Madeira Court, 

Enfgktstone Bond, 
Weston-super-Mare, 

Avon BS23 2BH 

Misleading 

From Mr Thomas Barley . 

Sr, Joe Rogaly's pe r ce p tive 
piece on October 4 (“The 
omens are mixed”) refers to 
the Tory charter for consumers 
as a “Citizen's Charter". Isn't it 
time to drop this very mislead¬ 
ing name? 

T S Bazley, 

Eastteach Dooms Farm, 
Eastieach TuroiUe, 

Cirencester, Glouces te rs h ire 


PERSONAL VIEW 


Emu is no cure for problems 
with the balance of payments 


By Tony Thirlwali 
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a In a world of 

many curren¬ 
cies, a coun¬ 
try’s balance 
of payments 
problem Is 
essentially a 
foreign 
exchange 
problem. For a specified 
growth of output and unem¬ 
ployment level it cannot earn 
enough foreign exchange from 
exports to pay for required 
imports at a given exchange 
rate. There must either be con¬ 
tinual borrowing, or somet hin g 
hag to give: growth, employ¬ 
ment or the exchange rate. In 
this sense, Britain has been 
plagued by balance of pay¬ 
ments problems for years. 

Does this mean that if 
Britain joined a European 
monetary union with a . sin g l e 
currency its balance of pay¬ 
ments difficulties would vanish 
overnight? It is true that there 
would be no exchange rate to 
defend but there would still be 
imbalances between exports 
and imports which would mrt 
be naturally or easily put right 
by private lending and invest¬ 
ment, or by inter-re gional fis¬ 
cal transfers in a federal union. 

Those who say balance of 
payments problems would dis¬ 
appear draw the analogy with 
regions of a country using a 
single currency. We don't talk 
about the balance of payments 
difficulties of Scotland, Wales 
and the north of England, or of 
Sicily and Apulia. But this 
does not mean they don't exist. 
Any shortfall of a region’s 
exports below its planned level 
of imports will manifest itself 
in slow growth, high unem¬ 
ployment and depressed eco¬ 
nomic conditions in general 
tmteff its goods and ser vices 
can be made more competitive 


through subsidies or the region 
receives capital inflows in the 
form of private sector tending 
or government fiscal transfers. 

While it is true, therefore, 
that the movement from a mul¬ 
tiple currency system to a sin¬ 
gle currency does away with 
the outward manifestation of 
balance of payments difficul¬ 
ties because there Is no 
exchange rate to defend and 
foreign currency reserves 
become irrelevant, the inward 
manifestation of balance of 
payments deficits remains. 

Samuel Brittan recently 
argued (Economic Viewpoint, 
June 37) that “the ability to 
dump the balance of payments 
problem once and for all is 
among the greatest but least 
emphasised advantages of 
Emu”. In playing down the 
importance of the balance of 
payments for the healthy func¬ 
tioning of the real economy, he 
refers to the absurdity of treat¬ 
ing trade between Sussex and 
Normandy entirely differently 
front trade between Sussex and 
Yorkshire when all three 
regions are supposed to be in a 
sin gle market. He recognises 
that some balance of payments 
problems will reappear in 
regional form inside a mone¬ 
tary union. 

These issues lie at the heart 
of the debate over sovereignty 
now generating so much 
excitement within the Euro¬ 
pean Community. 

Yet there ore good reasons 
for treating trade between Sus¬ 
sex and Normandy differently 
from trade between Sussex and 
Yorkshire. First, Britain as a 
nation state may feel a respon¬ 
sibility for the residents of Sus¬ 
sex that it doesn't feel for Nop 
mandy. Second, it may feel 
capphie of iteaiing with dispari¬ 
ties between Sussex and York¬ 


shire through its own internal 
fiscal system in a way that 
could not be guaranteed If the 
viability of Sussex was being 
threatened by the superior 
competitiveness of Normandy 
within a monetary union. 

In some circumstances, the 
exchange rate could be a useful 
weapon for protecting the 
inhabitants of Sussex. 

The issue of the balance of 
payments goes deeper, how¬ 
ever, titan the question of the 
exchange rate alone. The role 
of the balance of payments in 
accounting for inter-country 
growth rate differences has 
been ignored for too long by 
orthodox economic theory 
which in the pre-Keynesian 
days argued that the balance of 
payments, like everything else 
in the economic system, was 
self-adjusting through the price 
mechanism, and then in the 
1950s analysed growth perfor¬ 
mance from the supply side 
with no reference to demand. 

The Keynesian revolution 

didn’t help because Keynes's 
model was static and dealt for 
the most part with a closed 
economy. The emphasis on the 
imbalance between savings 
and investment diverted atten¬ 
tion from the greater potential 
imbalance between exports and 
imports which in the real 
world may be harder to rectify. 
A strong export performance 
relative to import demand is 
vital to foe strength of aggre¬ 
gate demand in the s y st e m as a 
whole, single currency or not 

Some economic sovereignty 
would be lost by movement to 
a single currency, but much 
more was lost when Britain 
joined the EC in 197L The abil¬ 
ity to protect and encourage 
strategic industries has gone; 
the possibility of designing 
systems of managed trade to 


even out payments imbalances 
has gome; the ability to protect 
against certain countries with 
persistent surpluses has been 
taken away; differential taxes 
Which itioftrfmiw5rte in favour 
of tiie tradeable goods sector 
fell foul of the Treaty of Rome. 

Britain's balance of pay¬ 
ments is chronically weak. 
High interest rates are 
required to finance deficits 
that arise when the country 
attempts to grow at no more 
than l or 2 per cent a year, 
which then further damages 
the real economy. 

Three centuries gpn mer¬ 
cantilists recognised this 
dilemma with great clarity, 
and so did Keynes in his 
defence of mercantilism 
against the rfMwfaai free trad¬ 
ers who treated the mercantil¬ 
ists as “imbeciles” (Keynes’s 
word). As Keynes rightly 
recognised, the Interest rate 
required far external balance 
may be out of Une with that 
required for internal balance. 
Hut problem also doesn’t go 
away in a single cur re n cy area 
with depressed regions (or 
countries) competing for 
investment funds. 

Britain needs all the mone¬ 
tary mid fiscal instruments it 
can muster to break 40 years of 
weak balance of payments, 
slow growth, depressed 
demand, de-industrialisation 
leading to further balance of 
payments weakness. To believe 
that weak export performance, 
import penetration, the deterio¬ 
ration of the industrial base 
leading to slower growth and 
rising unemployment would 
disappear with a single cur¬ 
rency Is to tom economics into 
a branch of theology. 

The author is professor of 
applied economics at the Uni¬ 
versity of Kent at Canterbury. 


Edward Mortimer 


Revealing shafts of light 


The gTand 
spectacle of 
last week In 
the United 
States was the 
Gates hear¬ 
ings. Presi- 

FOREIGN den ‘ g us h’5 

A r-T*A inr nomination of 

AFFAIRS Mr Robert 

Gates as direc- 
tor Of central intelligence has 

to be confirmed by the Senate, 
like all appointments to senior 
government posts. As part of 
the process, the nominee 
appears before the relevant 
Senate committee, which may 
also summon other witnesses 
to testify about his (or her) 
character, record and general 
suitability for the job. In this 
case it is the Select Committee 
on Intelligence. 

Mr Gates is an unusual nom- 
inee in th&t he iwaite bin 
career within the Central Intel- 
ligence Agency which he is 
now being asked to head. 
Indeed he is the first to come 
from the Directorate of Intelli¬ 
gence - the CIA’s analysis 
division - as opposed to the 
Directorate of Operations, 
which handles the side of its 
activities hitherto more promi¬ 
nent in the public imagination. 

At first the main controversy 
about his nomination was 
expected to concern the Iran- 
Contra affair - the issue 
which led him to withdraw 
when nominated to the same 
post by President Ronald Rea¬ 
gan in 1987. Since Mr Gates 
was deputy director of the OLA 
at the time, it was inevitable 
that questions would be asked 
about his role. But be disarmed 
many of his critics on that 
score by opening his testimony 
with a frank apology for not 
doing more to investigate the 
affair and not being more scep¬ 
tical about the explanations 
g iven by his then boss, the late 
Mr William Casey. Even so, 
many people have found 
incredible his claim not to 
remember meetings at which 
junior officials say they told 
him what was going on. 

More damaging to his 
chances of conffimatlon, how¬ 
ever, has been the testimony of 
several present and former (HA 
analysts that Mr Gates deliber¬ 
ately “skewed" the results of 
their work to fit in with the 
obsessive anti-Soviet bias of 
the Reagan administration in 
general and Mr Casey in partic¬ 
ular. Mr Gates returned to the 
witness stand last Thursday to 
rebut these allegations. He did 


The US system of vetting senior 
appointments lets the public see 
how its money is being spent 


so with a wealth of supporting 
detail* and he has been backed 
by several senior CIA officials 
(whose careers would, of 
course, depend on his opinion 
of them if he Is confirmed) as 
well as by his predecessor as 
deputy director, Admiral 
Bobby Inman. 

But even while rebutting the 
detailed charges, they could 
not but confirm the atmo¬ 
sphere of bitterness and suspi¬ 
cion which prevailed in the 
agency under Mr Casey's lead¬ 
ership, when Mr Gates as his 
loyal lieutenant was seeking to 
extract from the Directorate of 
Intelligence papers that would 
at least address the questions 
that interested Mr Reagan, Mr 
Casey and their colleagues, 
and discuss them in terms that 
these right-wing luminaries 
would recognise. Mr Gates 
quoted at length from a speech 
he made to all the directorate’s 
analysts and managers in 1382, 
three days after he became the 
head of it, in which he told 


ocratic senators whose votes 
will be crucial whether Mr 
Gates is the right man to over¬ 
see the depolitidsation or 
reprofessionalisation of the 
CIA (assuming that that is 
really what the president 
wants). 

Senior British civil servants 
observing this drama give 
nightly thanks that they do not 
live under the American politi¬ 
cal system. They point out, as 
Mr Gates himooir hag , that any¬ 
one introducing bold reforms 
or necessary changes into a 
bureaucracy is bound to make 

enemies; and they argue that 
encouraging subordinates to 
testify against superiors is 
hardly the way to foster 
mutual trust and sound work¬ 
ing relationships. 

In Britain this does not hap¬ 
pen because of the doctrine of 
ministerial responsibility. 
Although officials can now be 
questioned by House of Com¬ 
mons select committees, they 
are not expected to give per¬ 


Senior British civil servants observing 
this drama give nightly thanks that they 
do not live under the US political system 


them in almost so many words 
that their work up to that 
point was no good. 

Mr Gates presented himself 
as a professional analyst, will¬ 
ing (m occasion to contradict 
his political masters, and 
suggested that Mr Bush had 
chosen him as such. But he 
admitted that he was ^ very 
blunt-spoken person ”, while 
riaiming that he is now “more 
sensitive" to twa “as & man- 
agement problem” than he was 
when deputy director. He also 
conceded, under questioning, 
that speeches he had , ma de at 
that time, both, on Mr Reagan's 
Strategic Defence Initiative 
and an Soviet expansionism in 
the third world, had, gone weQ 
beyond analysis into prescrip¬ 
tive politics, and promised that 
as director he would “give very 
few speeches on substantive 
issues”. 

The overall effect seems to 
have been to leave serious 
doubts, particularly in the 
minds of those moderate Dem¬ 


sonal opinions differing from 
the official line of their depart¬ 
ment, nor to reveal anything 
about the internal discussions 
lying behind political deci¬ 
sions. Certainly parliament has 
no opportunity to interrogate 
them on their appointment, 
still less to withhold its con¬ 
sent. Only ministers are 
responsible to parliament, and 
In practice - thanks to the 
further doctrine of collective or 
cabinet responsibility - even 
they, as individuals, can nei¬ 
ther be ^pointed nor removed. 
Parliament’s only weapon is 
the nuclear deterrent of refus¬ 
ing its confidence to the gov¬ 
ernment as a whole, thereby 
precipitating a general elec¬ 
tion. Short of that, it concedes 
absolute power over the admin¬ 
istration to a angle individual 
the prime minister. 

In the US, by contrast, the 
government as a whole is not 
responsible to Congress and 
cannot be dismissed by it Yet 
for that reason Congress exer¬ 


cises far more real power over 
appointments and policy. 

Undoubtedly that power can 
be and is abused. Senator Jesse 
Helms of North Carolina has 
made hims elf a byword for 
power-brokering by using his 
position on the Foreign Rela¬ 
tions Co mmi ttee to hold up 
appointments (of ambassadors, 
notably) until he can extract 
some political concession from 
the administration in return. 
The grounds on which senators 
vote for or against the confir¬ 
mation of Supreme Court jus¬ 
tices aepm to have more and 
more to do with broad political 
issues r ip d less and Iks with 

the merits of a particular nomi¬ 
nee - though that seems also 
to he true of the grounds on 
which the president makes his 
choice. It is even possible that 
Mr Gates mil be voted down 
not on his own merits but 
because Democratic senators 
lack the courage to vote 
against Judge Clarence 
Thomas, the president's ill- 
qualified (but Mack) nominee 
to the Supreme Court. 

Yet when all is said and 
done I think I prefer the US 
system to the British, in which 
the CIA director’s equivalent is 
scarcely admitted to exist, let 
alone exposed to public scru¬ 
tiny. 

Mind you, I have always 
been sceptical about “intelli¬ 
gence”. Mr Gates was certainly 
right if he thought there was 
no point in telling President 
Reagan thing s he didn't want 
to bear, any more than Stalin 
wanted to hear about Hitler's 
plan to invade Russia in June 
1941, or Go Ida Meir to hear 
about Sadat’s plan to attack on 
Yam Kippur 1973 (both dearly 
visible In advance to the rele¬ 
vant intelligence services). In 
those cases, keeping such 
Important information secret 
did the public a clear disser¬ 
vice. In other cases political 
leaders have tended to exagger¬ 
ate the value of secret intelli¬ 
gence, as against other sources 
of information, because having 
exclusive access to it increased 
their sense of importance. 

At least, thanks to the Gates 
hearings, the American public 
can make up its own mind 
whether its money was being 
better spent on the “vapid” 
academic analyses produced by 
the CIA before 1982, or on the 
sexier “politicised” product of 
the Reagan years. It may well 
conclude that it got rather poor 
value from both. 


Yesterday we were a regional communications company. 

Today our region’s a little larger. 
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Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a $22 biition corporation that today brings 
its technological leadership and financial strength to ail cor¬ 
ners of the world. . 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world's 
first mobile telephone network The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers 1 needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353. 


The Communications Companies of Ameritech: 

Illinois BsU 
Indiana Bell 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audlotex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
Ameritech Mobile Communications 

Ameritech Publishing 
Ameritech Services 
The Tfgon Corporation 
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Japan puts finance culprits on show 


Real test for the authorities will be the ability to achieve reforms says Stefan Wagstyl 


T he Japanese Ministry of 
Finance knows how to 
put on a good show - 
yesterday's public punishment 
Of the four leading securities 
companies is one of a series of 
performances designed to 
prove how sternly the ministry 
is dealing with the country's 
finan cial scandals. 

The finale is yet to come 
with the planned resignation 
later this month of Mr Ryu taro 
Hashimoto, the finance minis' 
ter, whose departure will fol' 
low resignations in the past 
few weeks by senior bankers 
and securities company chiefs. 

in fact, the real measure of 
the ministry’s determination to 
deal with the scandals will be 
its ability to carry out reforms. 

The ministry cannot be crit¬ 
icised for lack of effort, it has 
begun work chi a mountain of 
proposals designed to deal with 
the scandals, which include the 
payment of compensation by 
brokers to favoured clients, 
allegations of stock manipula¬ 
tion, ties with criminal groups 
and illegal loan schemes. 

The plans, including the 
establishment of a new finan¬ 
cial markets watchdog, are to 
be realised over the next year. 
Moreover, the ministry will 
press on with financial deregu¬ 
lation - including interest 
rate liberalisation and reform 
of barriers separating hanking 
and securities. 

Evolution not revolution will 
be the order of the day, even if 
the pace of change over the 
next year is Caster than in file 
recent past. 

The ministry's proposed 
reforms would be an important 
step towards creating more 


transparent markets. But the 
planned changes will barely 
touch some of the most 
severely criticised features of 
japan's markets - including 
the dominance of the Big Four, 
fixed-rate stock exchange com¬ 
missions, over-protection of 
small banks and stockbroking 
firms and under-protection of 
the private investor. 

It seems reformists have the 
power to curb vested interests 
but not to overthrow them. As 
Mr Shogo Watanabe, chairman 
of the Japan Securities Deal¬ 
ers' Association (JSDA), says: 
“In the US there are over 10,000 
securities companies and there 
are bankruptcies and there are 
over 10,000 banks and some go 
bankrupt. Investors and depos¬ 
itors don't seem to mind," In 
Japan things were different. 
"It's a question of philosophy." 

This is not to underestimate 
the measures. Top of the list is 
a new, independent financial 
markets watchdog. It will 
supervise a body of inspectors 
formed out of the inspection 
departments of the ministry’s 
banking and securities 
bureaux. It will bypass the 
bureaucracy and report direct 
to the finance minister, rather 
like the semi-independent tax 
administration. 

The watchdog will do well if 
it develops the same esprit de 
corps as the tax office, which 
unearthed the most important 
evidence in the current scan¬ 
dals. Its independence will be 
curbed by the fact that its 
inspectors will be drafted from 
the ministry. But Mr Yoshiald 
Kanefco, the deputy director of 
the ministry's securities 
bureau, says that if it is any¬ 


thing like the tax bureau, the 
new watchdog will be "a 
strong force”. 

The ministry is making spe¬ 
cific rule changes to deal with 
aKiiHftg highligh ted bv the scan¬ 
dals, A law banning brokers 
from paying compensation fin- 
losses and clients from receiv¬ 
ing payments has already been 
passed. The maximum fines 
are, however, ludicrously small 
- Y500.000 ($3,760) for the cli¬ 
ent and Ylm for the broker. 

The practice of brokers man¬ 
aging funds for clients on a 


The Finance 
Ministry’s critics 
have complained 
that it has placed 
too much emphasis 
on nurturing 
financial companies 
and not enough on 
protection for the 
investor 


discretionary basis, an impor¬ 
tant source of compensation 
payments, is also being out¬ 
lawed. But eigyo tokkin - 
funds managed by brokers on a 
non-chscretionary basis - will 
still be allowed. 

In banking, the ministry is 
considering imposing supervi¬ 
sory controls on 30,000 non¬ 
bank finance companies, insti¬ 
tutions which lend money but 
cannot take deposits. Finance 
companies mushroomed in the 
1980s and were responsible for 
much of the lending which 


fuelled the price spiral in land 
and stocks. They are now bear¬ 
ing the brunt of the financial 
recession since they sometimes 
lent to bad risk clients rejected 
by banks and figure promi¬ 
nently in illegal loan schemes 
unearthed by the ministry. 

Non-banks have so far been 
lightly regulated, as they foil 
outside the Finance Ministry's 
orbit and were supervised by 
the Ministry of International 
Trade and Industry (Miti). 

The Japan Securities Deal¬ 
ers' Association and the Japan 
Federation of Bankers' Associ¬ 
ations, the two most important 
industry bodies, are preparing 
new rules, emphasising the 
importance of treating clients 
fairly. The problem is that the 
industry associations’ priori¬ 
ties are the interests of their 
own members. 

It is hard to imagine how the 
JSDA will set about winning 
public confidence in its role as 
a supervisor when it is domi¬ 
nated by the Big Four, which 
were all involved in the com¬ 
pensation payments scandal 
The brokers’ answer is that 
winning back trust is in their 
own interest or their custom¬ 
ers will not return. 

As for boosting competition, 
Mr Eaneko says the ministry 
takes seriously concern about 
the oligopoly in the underwrit¬ 
ing market of the Big Four. 
The ministry is also studying 
further cuts in stock market 
commissions. But he warns 
that the ministry has to con¬ 
sider the fete of the smaller of 
Japan’s 250-odd securities com¬ 
panies and also conditions in 
the stock market, which are 
now “poor”. 


Mr Kaneko is more enthusi¬ 
astic about reforming the sys¬ 
tem of administrative guidance 
- the mix of laws, letters and 
oral instructions with which 
officials supervise companies. 
The ministry will scrap unnec¬ 
essarily complex rules, pass 
others over to industry associa¬ 
tions and codify the rest New 
laws, if they are necessary, will 
be presented to the Diet next 
spring. 


More important than the 
content of rules, is their pur¬ 
pose. The ministry's critics 
complain it has placed too 
much emphasis on nurturing 
financial companies and not 
enough on investor protection. 
Mr Kaneko counters that the 
ministry did not nurture finan¬ 
cial companies but financial 
markets. However, he says 
there will now be a change of 
emphasis towards investor pro¬ 
tection. 


H e says there is no con¬ 
flict of interest in the 
ministry having 
responsibility for both market 
development and investor pro¬ 
tection. "In the US and the UK, 
the authorities also have both 
powers.” True, but in the US 
and the UK, investors, large or 
small, are capable of banding 
together in pressure groups to 
air grievances. There is also a 
history of court cases, in which 
investors' rights have been 
publicly defined. 


In Japan, investors have so 
far had to rely on the minis¬ 
try's judgment. Time win tell 
whether they should during 
these scandals have demanded 
something more substantial 


Nato officials say French oppose scheme for formal links with east 


France questions US/German plan 


By David Buchan in Brussels, Ian Davidson in Paris and David Gartfoer in The Hague 


FRANCE is opposing a joint 
plan by the US and Germany 
for Nato to create formal ties 
with eastern Europe and the 
Soviet Union, officials at Nato 
headquarters said yesterday. 

The plan, announced by the 
US and Germany last week, 
would create a North Atlantic 
Co-operation Council, grouping 
the alliance's 16 members and 
all the eastern countries with 
which it already has a formal 
diplomatic liaison. 

France says this would 
duplicate the pan-European 
network of the Conference on 
Security and Cooperation in 
Europe (CSCE) and encourage 
eastern countries to believe 
that they might one day be 
able to join Nato, French diplo¬ 
mats at Nato said. 

French opposition to the 
plan - which Bonn and 
Washington want to see 
endorsed at next month's Nato 
summit - comes at a delicate 


point in the talks on European 
political union. 

France is enlisting an appar¬ 
ently willing Germany in an 
attempt to counter the Anglo- 
Italian plan to develop a com¬ 
mon European defence policy 
within the context of Nato. 

France’s objections to giving 
Nato a role in eastern Europe 
could put at risk its partner¬ 
ship with Bonn on EC defence 
issues. Perhaps for this reason, 
French diplomats at Nato said 
they were “questioning, rather 
than opposing” the Nato 
Co-operation Council idea at 
this stage. In Paris the Foreign 
Ministry said it was “not at all 
opposed in principle to links of 
consultation and information” 
with east European countries. 

France also yesterday played 
down the significance of the 
meeting it is holding on Friday 
to dismiss the defence aspects 
of the projected treaty on Euro¬ 
pean political union, and dis¬ 


claimed any intention of 
hijacking the prerogatives of 
tiie Netherlands in its capacity 
as president of the EC. 

The Foreign Ministry in 
Paris said the invitation issued 
last Sunday by Mr Roland 
Dumas, the French foreign 
minister, and Mr Hans-Dietrich 
Genscher, his German counter¬ 
part, to like-minded EC coun¬ 
tries, to join them in discuss¬ 
ing EC defence policy in Paris 
an Friday, had teen misread. 
The meeting was chiefly a rou¬ 
tine Franco-German bilateral 
meeting, atthringh Spain's for¬ 
eign minister is also expected 
to attend. 

The Netherlands remained 
angry at what it sees as an 
attempt to usurp its presiden¬ 
tial prerogative of convening 
meetings on EC policy. Mr 
Dumas and Air Genscher have 
telephoned Mr Hans van den 
Break, the Dutch foreign min¬ 
ister, to say they regretted the 


impression given by the press 
that they were trying to under¬ 
mine the Dutch presidency. 

Mr Van den Broek said the 
damage had already teen done, 
that the two ministers’ action 
had lessened the chances of 
agreement among the 12 on 
political union next month, 
and that the Netherlands 
would not attend the Paris 
meeting. 

France said it was trying to 
ease the task of the Dutch in 
preparing for the Maastricht 
summit “We did not notice 
any display of astonishment 
when the British and the Ital¬ 
ians met to produce a little 
document on defence ques¬ 
tions,” a Foreign Ministry offi¬ 
cial said, “a little document, 
moreover, which arrived late 
in the day before the meeting 
of foreign ministers last week¬ 
end”. 


UK call for 
referendum 


on Europe 
rejected 


By Philip Stephens, 
Political Editor, 
in Blackpool 
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US doubts Israel’s ability to service debt 


By Hugh Camegy in Jerusalem 


THE US has begun to signal its 
concern over Israel's ability to 
service the big rise in foreign 
borrowing it is planning in 
order to fund Soviet Jewish 
immigration. 

This fuels a bitter dispute 
between the two governments 
over Israel’s request for US 
guarantees to back loans worth 
JlObn. 

Washington is apparently 
preparing to demand more rad¬ 
ical free-market reforms than 
Israel has hitherto carried out 
as a condition for granting the 
guarantees, in addition to the 
linkage to the peace process 
already established by the 
Bush administration. 

The latest source of Israeli 
protest is two reports, by the 
US Export-Import Bank and 
the Congressional Research 
Service. These criticise the 
structure of the Israeli econ¬ 


omy and raise doubts - albeit 
tentative ones - about the 
country's ability to pay back 
the debt it Intends to take on 
over the next five years. 

Mr Yitzhak Modal, finance 
minister, said the reports were 
fabrications, echoing Israeli 
suspicions that a c am paig n Is 
under way in Washington to 
discredit the loan guarantee 
request 

Officials insist that Israel 
has an unblemished record of 
debt service. But the Congres¬ 
sional Research Service report 
points out that the big foreign 
inflows Israel has enjoyed 
- chiefly in the form at annual 
US grants worth $3bn - have 
been a key factor in keeping 
the current account in surplus 
and servicing foreign debt 

The Bxim B ank was also <me 
of the foreign creditors which 
last month accepted the w ri te- 


off of 29 per cent of their collec¬ 
tive $200m exposure to Koor 
Industries, the trade union- 
owned conglomerate which 
had suspended repayments on 
its $L2bn debt since January 
1990. 

The CBS said that the JiObn 
Israel plans to raise in the US 
would, by itself, increase its 
foreign debt by 40 per cent 
Servicing needs after five years 
would require a net increase of 
at least $850m in animal export 
earnings from goods and ser¬ 
vices, without accounting for 
file government’s plans to bor¬ 
row a further $10bn elsewhere. 

Latest figures from the Bank 
of Israel show the rate of 
growth faltering since mid-year 
and imports rising sharply. 
Exports have fallen and the 
ann ual Inflation rate has risen 
to rnore than 20 per cent The 
CRS said achieving the 


required earnings growth was 
possible if the Soviet immi¬ 
grants were put to productive 
work, but a key obstacle to this 
was labour market rigidities. 

"In the end the risk to be 
assessed in judging Israel’s 
future debt servicing capacity 
may not be economic risk as 
much as political risk: the risk 
involved In the Israeli govern¬ 
ment successfully confronting 
the institutional barriers to 
labour market flexibility and 
the political interests support¬ 
ing them." 

• Mr James Baker, US secre¬ 
tary of state, will fly to the 
Middle East this weekend to 
try again to set up Arab-Israeli 
negotiations, the state depart¬ 
ment announced yesterday. AP 
reports from Washington. He 
will visit Israel, Egypt, Syria 
and Jprdan and will meet Pal¬ 
estinian representatives. 


US West forms 
joint venture 

Continued from Page 1 


the terminals - a move that 
has been criticised by some as 
delaying profitability. 

The Bell companies have 
fought a long campaign to get 
into information services, bnt 
their efforts have been 
strongly opposed by an alli¬ 
ance which Includes the Amer¬ 
ican Newspaper Publishers 
Association, AT&T's rival 
long-distance carrier MCI, the 
National Cable Television 
Associatio n and the Consumer 
Federation of America. 


Germany wins bigger voice in Europe 


By David Buchan in Brussels 


THE EUROPEAN Parliament 
is expected to vote today for a 
resolution giving Germany is 
more seats, following the emer¬ 
gence in a debate yesterday of 
a clear majority in favour of 
expanding Germany's repre¬ 
sentation to reflect unification 
a year ago. 

At present, Germany has the 
same 81 MEPs as Britain, 
France and Italy, even though 
they now represent nearly 80m 
Germans. The only concession 
so for to the incorporation of 
eastern Germany into the fed¬ 


eral republic and the EC has 
been 16 German observers who 
attend the Strasbourg parlia¬ 
ment. 

French MEPs from most 
political groups, especially the 
Liberals, argued that raising 
German representation to 99 
seats would create a national 
imbalance. The emergence of 
one dominant country could 
spoil the atmosphere for politi¬ 
cal imifin negotiations to suc¬ 
ceed. 

However, speaking for the 
Socialist group, Mr David Mar¬ 


tin (UK Labour) said it was 
“for too wide a spread” now for 
Germany to have only one 
MEP for nearly lm people, 
compared to Luxembourg’s six 
MEPs for 70,000 people each. 

Mr Alan Donnelly, the UK 
Labour MEP who was the par¬ 
liament’s rapporteur on its spe¬ 
cial committee on German 
unity, said it was nonsense to 
speak of a national imbalance, 
because MEPs represented peo¬ 
ple, not governments, and were 
grouped by ideology, not 
nationality. 


BRITISH foreign secretary Mr 
Douglas Hurd firmly rejected 
calls yesterday from the right 
of the ruling Conservative 
party for a referendum on 
closer European integration, 
pledging that the government 
would not allow Europe to be 
forced into a "federal strait- 
jacket”. 

Speaking on the opening day 
of the Conservatives* annual 
conference in Blackpool, north 
west England, he said the gov¬ 
ernment would seek a deal at 
the December Maastricht sum¬ 
mit which offered: “The test 
future for Britain, the best 
future for Europe and the best 
future for Britain in Europe.” 

His comments came, how¬ 
ever, amid growing signs that 
a vocal group on the right of 
the party would demand that 
ratification of any changes to 
the Treaty of Rome agreed in 
Maastricht should be subject 
to a national referendum. 

It coincided also with sharp 
criticism of some of the gov¬ 
ernment’s policies by Mr 
Edward Heath, the former 
prime minister, which over¬ 
shadowed a claim by Mr Chris 
Fatten, the party chairman, 
that the Conservatives would 
“wipe out” the opposition 
Labour party at the general 
election dne by the middle of 
next year. 

Mrs Margaret Thatcher, the 
former prime minister, has 
made it dear to associates that 
she opposes any treaty amend¬ 
ments which would lead to 
thel creation of a single cur¬ 
rency. She has privately 
floated the idea of a referen¬ 
dum because she believes that 
the deal being negotiated by 
Mr John Major would lead to 
an irreversible transfer of sov¬ 
ereignty to Brussels. 

There were indications last 
night that the idea might win 
the support of other prominent 
Conservatives. 

In his conference speech, Mr 
Hurd committed the govern¬ 
ment to closer co-operation 
with Its European partners hot 
said the government would 
not accept a federal super¬ 
state. 

He said he would not be 
afraid to say “No” to the ambi¬ 
tions of some European part¬ 
ners for political onion, bnt 
emphasised that on some for¬ 
eign policy issues - particu¬ 
larly file approach towards 
eastern Europe - it would be 
“unrealistic” for Britain to 
expect to wield influence 
alone. 
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The Department of Environ¬ 
ment’s unexpected call yester¬ 
day for increased competition 
in the UK water industry is the 
latest sign that the companies* 
game will be up before too 
tong. Investors who had not 
yet got the message behind 
Ofwat’s recent outpourings 
should perhaps regard the 
draft proposals for the Citizen's 
Charter as the increasingly 
thick end of the wedge. 

The irony is that the mea¬ 
sures put forward by Ofwat for 
the charter will probably have 
no more than a marginal effect 
on the water companies, 
almost all of it involving their 
supply to industry. While Brit¬ 
ish Gas or BT could, simply be 
broken up, it is less obvious 
haw the private sector water 
industry could be changed to 
benefit domestic consumers. 
The scope for competition Is 
limited by geography and by 
the nature of the commodity. 
Unlike electricity or gas, there 
can be no equivalent to the 
National Grid. Water pipes 
leak, so supply over great 
distances would be uneco¬ 
nomic. 

Increasing the opportunity 
for poaching bulk business 
from other water companies 
might produce more competi¬ 
tion on regional borders, but 
the impact on company pro fits 
would not be great Hence, per¬ 
haps, the market's casual reac¬ 
tion yesterday in marking 
water shares down a fraction. 
Bnt the longer-term intent of 
politicians and regulators alike 
is now all too dear. Chief exec¬ 
utives of the monopolies may 
moan about how quickly the 
rules are being changed. The 
tide is against them, aH the 
same. 


FT-SE Index: 2,599-5 ( + 3-3) 
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for an acquisition, but there 
are few attractive candidates 
around, and MB-Caradon 
appears to be aiming simply 
for small additional acquisi¬ 
tions in building materials. 

That is a prudent strategy, 
as recognised by the maricet 
yesterday in marking the 
shares down a mere 3 per cent 
It does not, however, necessar¬ 
ily promise the medium-term 
growth investors appear to be 
seeking. It is easy to see MB- 
Caradon as a building materi¬ 
als company which has weath¬ 
ered the recession better than 
its competitors. But the issue 
is a sharp reminder that it is 
also a conglomerate held back 
by its stake in CMB. The latter 
has a market value double the 
amount being raised by yester¬ 
day’s issue. But aQ MB-Cara¬ 
don actually receives is a 
dividend of around Sim - in¬ 
sufficient cash to fond growth 
internally. 


mockery of SOB’S ambifich 
smooth out earnings'-floctafr: - 
tions. Non-ferrous: metote 
doubtless bounce back, finigz 
this will depend as-mochai 
the performance of fife dpl- 
lar as the price of 
deeper problem is. a 
Gechem, whose Fcmriex 
sition rested on some 
punchy assumptions "of 
in its US markets. 

At least SGB seems tahe an 
target with its arotntfous asset 
disposal programme, news's 
which helped the skates break 
aside an earlier disappoint- 
meat on the earnings fntgrNft fr 
year. Last night’s clpshag pcke 
of BF2070 represents a ^s^per 
cent discount to net assets/ 
which at least provides Mae 
protection on the downtife: 
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MB-Caradon 


Given that MB-Caradon has 
outperformed the market by 23 
per cent over the past year, it 
is surprising that it has waited 
so long to exploit investor 
enthusiasm by launching a 
rights issue. The company’s 
preoccupation with the CMB 
restructuring apparently pre¬ 
vented it from doing so in last 
month's interim statement. 
Yesterday’s £l49m cash call 
implies that it now plans to 
hold on to its CMB stake until 
the restructuring is complete. 
Similarly, the price tag on its 
security printing business is 
currently una ttra ct i ve. 

A rights issue is thus the 
most effective way of reducing 
the 72 per cent gearing ratio, a 
task which is now urgent, 
given the need for higher capi¬ 
tal spending in the existing 
businesses. The issue might 
appear to be clearing the decks 


Before Mr Carlo De Bene- 
detti popped up memorably in 
Brussels three years ago. Gen¬ 
erate de Belgique was rightly 
cast as the sleepy proprietor of 
Belgium’s choicest commercial 
and industrial assets. A more 
vigorous management style 
has since been introduced, but 
yesterday's disappointing 
interim results - notably a 68 
per cent fall in underlying cur¬ 
rent profits - will do nothing 
to convince those who say the 
company still lacks strategy. 

While markets have hardly 
been kind in the last six 
months, the decision to hang 
on to an 82 per cent stake in 
Acec-Union Miniere looks 
unfortunate at this stage. The 
likely net loss of BF2J5bn this 
year compares with net profits 
erf BF3£bn in 1990 and almost 
BF19bn in 1989. More to the 
point, the performance distorts 
the whole picture and makes a 


Pilkington y.'Xl’lp. 

The news that Pilkmgtcnis 
to shed 750 jobs fo jtetampsay 
town of St Helena js-asocr 
footnote to the BTR Md«f fee 
years ago. At the time; one .of 
the chief arguments against 
BTR was the -threat to local 
employment. The foentitel 
case was mounted Nagaihst 
BTR’s bid for Norhm.dftiieu^ 
last year. Since thfih; ftotori 
too has shed labour muter 4Cs 
new owner, the French glass, 
maker Saint-Gobain- 

The more fondameritat case 
against Pilkington b its deplor¬ 
able performance since BTB 
bac ked a way. SincR.the year of 
the BTR Ind^TiBdiigbDa’seMm; 
ings have fallen bydS perceat 
Academic studies suggest that 
in the case of a feSST bid, the 
shares of the target pampany 
tend to revert to their aterth$ 
point against the market met 
die following two yeak. : That 
is precisely Pfikiogton's- pcsi- 
tura. The trouhle 1s~ that toe 
shares halved against the mar¬ 
ket thereafter. BTR claims 
credit for having, refused to 
raise its offer for KBdagfam. 
Given that Piliongton's' iBflft 
turn-adjusted value tefnbnrless 
than three-quarters what BTR 
offered for k, there is: roam lor 
questioning- BTR'S wisdom^ 
having bid at afl. ■ - 
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The British Aerospace : bfd i 
theory took a further :khbek 
yesterday with .the ’ meagre ■■= 
turnover in the newly-quoted 
nil-paid share& At yestentayV 
close of 380p, the old shares aw 
bang on the rights .'pries. Any*. 
one daft enough to. harhe&r- 
thoughts. of a bid would now 
presumably hold off hi hopra 
of the issue flopping in -teree 
weeks' time. In the meantime, 
it is up to the advisers to fe 
issue to earn their 
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When British design meets Swiss 
craftsmanship the result has to be seen 


O tin lull is j u s lilisib [ y o 11 e 
of toi? world s most dessrabio 
watches. The DunhiH 
Millennium combines the 
fi: i lw t S \viss era t tsi';ie n s/: p 
with the excellence or British 
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MB-Caradon rights 
issue to cut debt 

MB-Caradon, the UK building products, pack- 
?9‘"9 30(1 printing group, yesterday launched a 
Cl 48m ($259m) rights issue. The one-for-six 
tesue at 205p will cut net debt to £79m from 
S22Bm and cut gearing. Analysts said the 
rights issue suggested that MB-Caradon was 
not about to sell its 2S.1 per cent stake in CMB 
Packaging, valued at £297m. Mr Jansen, chalr- 

™an of the CMB partners committee, said the 
CMB management reorganisation announced 
last month showed that MB-Caradon was work¬ 
ing closely with its French partner, the invest¬ 
ment company CGIP. Page 17; Lex, Pago 14 

Blft's weapon against recession 

8M Group, the UK con¬ 
struction equipment 
group which acquired 
the struggling Black¬ 
wood Hodge operation 
last autumn, increased 
pre-tax profit by 48 per 
cent from £23.1m 
($40m). in the year to 
June 30. Mr Roger 
Shuts, chairman, said 
the main weapon used against the recession 
was "bloody hard work”. Page 21 

Quicksilver spoils the jungle 

In the heart of the Tapa)os goldfield the envi¬ 
ronmental damage Is as striking as if a series 
of bombs had fallen on the centre of the Ama¬ 
zon jungle. But the real damage is unseen. 

The mercury the goldfields use in processing 
the gold is reaching alarming levels. Page 23 


o 
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Light-fingered) green-fingered 



In Tirana, the Albanian capital, crowds gather 
around baskets brimming with tomatoes, pep¬ 
pers and peaches. But most of this produce 
was grown on holdings belonging to the farm 
co-operatives. Albanian farmers took the law 
- and the tomatoes, peppers and peaches - 
into their own hands. Paige 24 

Troubled waters in Milan 

Big Bang in Italy has turned into 
a struggle to stay afloat amid 
the Milan bourse’s increasingly 
troubled waters. Much of the 
blame for Milan’s problems lies 
with brokers, whose traditional 
trading monopoly has stifled 
innovation and investment Pegs 20 

Mixed fortunes for markets 

At the end of the third quarter this year, the 
world's emerging markets continued to experi¬ 
ence mixed fortunes. While Latin America 
fielded three markets that have more than dou¬ 
bled in dollar terms this year, Europe was 
dragged lower by falls In the year to date of 62 
per cent and 26 per cent in Turkey and Greece, 
respectively. Page 36 
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Belgium’s biggest holding company predicts even lower results for the second half 

La Generale profits plunge to BFrl.47bn 


By Andrew HfH in Brussels 

PROFITS at Societe Generate de 
Belgique, Belgium's biggest hold¬ 
ing company, dropped sharply in 
the first half of 1991, and the 
group warned that its net profits 
in the second half might be lower 

Still 

In the six months to June 30. 
La Generate made a consolidated 
net profit of BFrL47bn ($42.4m) 
before extraordinary items, com¬ 
pared with BFr4.61bn in the 
equivalent period last year. 

The holding company’s results 
were particularly hit by the col¬ 
lapse of profits at Acec-Union 


Mini ere, the non-ferrous metals 
business in which La Generate 
has an 82 per cent stake, 
Acee-UM plunged Into the red in 
the first half, losing BFT1.3bn, 
against a profit of BFr3.9bn in 
the first six months of 1990. 

Mr Gerard Mestrallet, who took 
over as La Generale's managing 
director earlier this year, said 

yesterday: “Our results have 
gone slightly down, which could 
give rise to worries, but we have 
an exceptional case here in Acec 
and that has to be taken into 
account.” 


The board said it was satisfied, 
however, that the programme of 
divestments aimed at reducing 
debt by BFr25bn by the end of 
the year had already been com¬ 
pleted. 

The main impulse for the 
reduction came from Corapagnie 
Financiere de Suez, the French 
financial and industrial conglom¬ 
erate which owns G1 per cent of 
the Belgian group. 

Analysts had expected a sharp 
fall in the holding company's 
profits and some of them were 
forecasting that La Generate, 


which has interests in the indus¬ 
trial, metals, services and bank¬ 
ing and insurance sectors, would 
only just break even. 

“People have lost track of the 
strategy [at La Generate], or even 
don't believe there is one,” said 
one broker before the results 
were published yesterday even¬ 
ing. 

“It’s difficult for a lot of people 
to understand why La G£n€iiie 
and Suez should exist [sepa¬ 
rately].” 

Mr Mestrallet said last night he 
had confidence in the group 


strategy and he pointed to the 
improving results of the G6iterate 
parent company, where net prof¬ 
its rose from BFr3.21bn in the 

first half of 1990, to BFi9^9bn, on 
the back of proceeds from the 
divestment programme. 

“The financial structure of the 
mother company is healthy and 
this also goes for each individual 

company of the group," he added 

Mr Etienne Davignon, La Gen¬ 
erale's chairman, replied to 
reports in the Financial Times 
last month that cranial ftnanrdai 
details about PRB, the Belgian 


arms company, were withheld by 
La Generate subsidiary Gechem 
during negotiations for a take- 
overby Astra, the British muni¬ 
tions group. Astra nearly col¬ 
lapsed after purchasing PRB, 
which then made a BFr720m loss. 

Mr Davignon said Gechem had 
made no commitment to Astra 
about what FEB’s profits might 
be. and pointed out that Astra's 
new management had formally 
renounced any right to take legal 
action against Gechem in rela¬ 
tion to the PRB deal 
Lex, Page 14 


Plan to 

reform 

ADRs faces 

opposition 

By Simon London 
in London 

MORE THAN 100 international 
companies have written to the 
US Securities & Exchange Com¬ 
mission opposing proposed 
reforms which would allow 
duplicate American Depository 
Receipt (ADR) programmes to be 
set up without their consent 

The companies were respond¬ 
ing to an “Advance Notice of 
Possible Commission Action” 
published by the SEC in June. 
The regulator asked for comment 
on measures which would allow 
the duplication of existing spon¬ 
sored ADR programmes by 
unsponsored programmes, set up 
without a company’s consent 

ADRs allow an overseas com¬ 
pany to place shares with a 
depository, usually a bank, 
which then issues depository 
receipts to US investors. For 
many US investors this is the 
only route to equity investment 
in overseas companies. For com¬ 
panies, ADRs provide access to 
US Investors without full compli¬ 
ance with US disclosure and 
reporting requirements. 

Some depositories want to set 
up ADR programmes without the 
company's consent. In a test 
case. Security Pacific has applied 
to the SEC for permission to 
establish a duplicate programme 
for Sous of Gwalia, the Austra¬ 
lian mining company. Security 
Pacific said duplication would 
increase market competitiveness. 

However, all companies which 
wrote to the SEC said they 
opposed any move to allow dupli¬ 
cate programmes. 

BT, which bas a sponsored 
ADR programme with Morgan 
Guaranty, said the company 
would “lose control of its ADR 
bolder base.. .and have no con¬ 
trol over the service provided to 
its ADR holders”. 

Guinness, the UK drinks 
group, said: If banks at random 
are permitted to issue ADRs, we 
are concerned that their actions 
or interactions could cause us to 
incur a liability under US law.” 

Many companies also opposed 
moves to extend to unlisted pro¬ 
grammes reporting requirements 
which apply to listed ADR pro¬ 
grammes trading over-the- 
counter via the depository. The 
companies said the extra expense 
would discourage them from 
maintaining an unlisted pro¬ 
gramme, often the first step to 
broader participation in the US 
capital markets. 

Thorn EMI said It was ‘inap¬ 
propriate and counter-produc¬ 
tive” to extend the disclosure 
requirements for listed pro¬ 
grammes, which trade more 
actively, to unlisted pro¬ 
grammes. The company also 
called for reporting require¬ 
ments for listed programmes to 
be relaxed. 


UK glassmaker to slim down home base 
to run core operations from Brussels 

Pilkington integrates 
European operations 


By Charles Leadbeater in London 


SIR Antony Pilkington yesterday 
launched one of the most ambi¬ 
tious attempts yet to make a Brit¬ 
ish manufacturer’s management 
more international. 

The chairman of Pilkington, 
the inventor of the float glass 
technology which revolutionised 
the industry in the 1969s, plans a 
radical reorganisation of its Euro¬ 
pean businesses. 

By 1993, Pilkington's core fiat 
and safety glass operations in 
Germany, the UK and Scandina¬ 
via will be run as an integrated 
unit from Brussels. 

Pilkington's head office in St 
Helens on England's Merseyside, 
the group's home, will be 
slimmed to focus on strategic 
planning, financial disciplines 
and b usin esses outside Europe. 

The plan is the culmination of 
Pilkington's expansion into conti¬ 
nental Europe, revolving around 
Flachglass, the German producer 
it acquired in 1980. 

In 1989 Pilkington bought out 
the minority shareholders in 
Flachglass who had been delay¬ 
ing its integration within the 
group. Last year it set up a Euro¬ 
pean board. However, this plan 
marks a sharp break with the 
past 

It is an admission by Pilking¬ 
ton that it cannot hope to run its 
European businesses successfully 
from St Helens, an outpost on the 
edge of the single European mar¬ 
ket. 

Radical though the reorganisa¬ 
tion is, it is not clear whether the 
move will unlock the solution to 
the problems which have beset 
Pilkington since 1987, when it 
fought off a £1.6bn (S2.77bn) take¬ 
over bid from the conglomerate 
BTR. 

The company faces three main 
problems. 

• The European glass industry 
became far more competitive in 
the last decade as US producers 
entered the market For example, 
Guardian entered the market 
through its greenfield investment 
in Luxembourg, while Asahi 
Glass of Japan acquired Glaver- 
bel of Belgium. 

This has put more pressure 
upon the industry leaders Pilk¬ 
ington and St Gobain of France. 

• To compete, Pilkington 
invested heavily in the late 1980s, 
only to see its modernised plants 
run into a deep UK recession. 

The downturn in European 
construction and car markets, 
outside Germany, has exposed 
overcapacity of about 10 per cent 
in the European glass industry, 
which bas forced down prices. 

The growth of the European 





Sir Antony Pffldngton; plans 
radical re-organisation 

glass market is likely to slow 
from about 8 per cent a year in 
real terms in the 1980s to 3 per 
cent this decade. AH producers 
are having to adjust to slower 
growth by cutting costs. 

• Pilkington also has a financial 
headache. This steins from the 
£361m acquisition in 1987 of 
Visioncare, the US eye care busi¬ 
ness which last year made a pre¬ 
tax profit of £9.6m. 

To pay for the purchase, Pilk¬ 
ington's equity base was expan¬ 
ded and the cost of paying the 
dividend rose. 

Net debt is up to 59 per cent of 
shareholders' funds, while pre¬ 
tax profits for 199991 fell 52 per 
cent to £151.6m. 

The management reorganisa¬ 
tion will help the group address 
only some of these problems. 

Production plants will be 
focused on making a narrower 
range of products but for a wider 
European market 

The first casualty of this 
r ationalisa tion will be one Of St 
Helens' four float lines which will 
close next year with the loss of 
400 jobs. It is unlikely any more 
plants will be shut, according to 
Mr Andrew Robb, the group’s 
finance director. 

With plants serving European 
markets, Pilkington hopes to 
reap economies of scale, reduce 
duplication and use equipment 
more intensively by minimising 
downtime. 

Annual cost savings could be 
£ 10 m within two years, putting it 


in a better position to compete 
with low-cost producers such as 
Guardian. 

Costly overlaps in research will 
be reduced and responsibility for 
market-oriented research 
devolved to the operating compa¬ 
nies. 

About 100 jobs will be lost at 
Laytham, the company’s central 
research facility near St Helens, 
which will focus upon the pure 
research which has made Pilking¬ 
ton famous. 

A European approach to mar¬ 
keting should make the group 
better able to deal with custom¬ 
ers such as car manufacturers, 
which already organise their pro¬ 
duction and procurement on a 
European basis. 

At the moment there is consid¬ 
erable wasted effort as Pilkington 
markets glass to carmakers in 
the UK white its German subsid¬ 
iary markets to vehicle makers in 
Germany. 

The halving of the 500-strong 
St Helens head office will yield 
the most immediate savings - 
about £20m by the end of 1993. 

So Pilkington should emerge 
with lower production costs, 
more sensible marketing arrange¬ 
ments and a slimmer manage¬ 
ment which is more focused upon 
its tasks. 

According to Sir Antony, the 
move shnuiri trigger a cultural 
change which will roll on for 
years: “Pilkington is going to 
look much more European and 
will be able to grasp opportmti- 
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ties better. The move will change 
people’s channels of thought We 
think it will be very important” 

But the savings of perhaps 
£20m pale in comparison with the 
more than £100m it will cost to 
pay an unchanged dividend this 
year. 

In June, Pilkington decided to 
maintain its final dividend, even 
though it was not covered by 
earnings, and It had to transfer 
£6?-2m from reserves to make the 
payment The company may be 
stronger in its openrtfons, but it 
will still be frail financially. 


The company will not be able 
to escape a painful decision on 
whether or not to cut the divi¬ 
dend. A cut would expose it to 
farther takeover speculation, 
even if BTR - still the most 
likely predator - is occupied 
digesting Hawker Siddeley. the 
UK engineering group for which 
it is bidding. So having bitten 
one bullet, Sr Antony may just 
find an even more explosive one 
is waiting for him 
Additional reporting by lan 
Hamilton Fazey. 

Lex, Page 14 


Kumagai Gumi scales down 
international operations 


By Robert Thomson in Tokyo 

KUMAGAI GUML the Japanese 
property developer and contrac¬ 
tor. yesterday announced a scal¬ 
ing down of the company's once 
ambitious international 
operations and a suspension of 
new foreign development pro¬ 
jects. 

The company plans to sell by 
1995 assets worth Yl,125bn 
($8.45bn) having been hurt, like 
other Japanese developers, by the 
troubled international property 
market. Kumagai Gumi has 
taken an active Investment role 
in its projects, but now intends to 
restrict its international projects 
to contracting. 

Mr Hikaru Hlrayama. deputy 
director of Kumagai Gumi's 
information department, said 
offices in Spain and the Nether¬ 
lands would be dosed, a Paris 
office had been shut and the 
Turkish operations were likely to 
be halted next March. 


He said that the wholly-owned 
Kumagai Gumi UK would not be 
affected by the closures. 

**We do not see this as an end 
to these operations but as a sus¬ 
pension. We expect that our 
European business will bloom 
again in the future, but for the 
next three to five years we will 
not be developing large foreign 
projects,’* Mr Hlrayama 

The problems facing Kumagai 
Gumi, the first Japanese contrac¬ 
tor to win an international tender 
in 1961, are typical of those 
encountered by aggressive Japa¬ 
nese developers over the past two 
years. 

The company has d e ci ded to 
concentrate on the domestic mar¬ 
ket, where it sees higher profit 
margins in spite of a downturn in 
residential and resort property 
prices. 

Over the past 18 months the 
company has sold about Y190bn 


of its international property hold¬ 
ings, and it believes that the 
remainder totals about Y900bn, 
with the largest holdings in the 
US, Australia and the UK. 

Mr Hlrayama said that the 
company needed to sell proper¬ 
ties, but was not prepared to 

offload them at unreasonably low 
prices. “We will wait for good 
offers" he said. 

The company announced late 
last year that Its US operations 
would be restructured. 

Kumagai has also had prob¬ 
lems in the Asian market, in par¬ 
ticular, with a 51-storey office-bo- 
tel-apartment complex in Bering, 
where there is a glut of office 
space and hotel rooms. The com¬ 
pany had more luck in its devel¬ 
opment of a road and rail tunnel 
under Hong Kong harbour, com¬ 
pleted ahead of schedule under a 
build, operate and transfer agree¬ 
ment 


This announcement appears as a matter of record only 




RACAL 


RACAL ELECTRONICS 


has successfully demerged 
its £ 3.3 billion subsidiary 


VODAFONE GROUP 


Racal Electronics was advised by 
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ASSETMEK SICAV 
Rostered Office: 

7th Floor, Centre Mercure, 41 avenue de la 
gare, LUXEMBOURG 
R.C. de Luxembourg B28390 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

Ttm Annul Gawd Meeting oTShnehoUes of AhOdU Sew wm be held m i» 
ngtacnd office, 41. nemo del* Gwa, Lnxembaug. on Monday 4* November 1991 
a 1600 kn (or « moo ifle* « a m*y be bekQ far «y «tjnmnnejii thereof far dan 

j x ir poac of G onsirirrai g and vnopg lyon the fbflowing matttax: 

1) To jccdveiad adopt the Domra's Rcponudibe report of tbcAodtar fin the 
yen ended 30 June 1991. 

2) To receive md adept ibaStatanotf of NeiAssdWiSuiaiia* tf Operations md 


3) 

4) 

5) 

6) 


To 
Sta 
June 1991 


and of the Audixoc 


To 

to mborise die Daxwens to fix the aufiuns «aa«tm 
To le-appoiza Mods Gocpea & Lybrvnd S-C as Andixocs. 


The Rradbotiau may be passed without a quomm. by a simple majority of themes 
thereon ax the meeting. 

3MotAmagBBaH 


User stun Omber29. 1991. ehbra at too iegtercdd5ce of Itefimdlra wither teak 


ma y be obtained Duu toe icgpflcird office of the Fond) mott be femmded Kotbc 
regjgcred office erf she Rind to arrive not limihen October29.1991. The shares so 
depodiad will itamis Wodced mil die day Ulowuag the Meeting xmynjj pumn c a 
thereof. 


daily 


person oar represented by a dnly appointed proxy. 

Sharefaokfea who cannot attend the moding in 
complfted ud signed proxy foan 
October 1991. 

Proxy forms will be seal to regteensd sbsreholcfes with j copy of this Nonce and cwj be 


The Board of Directors 


9 October, 1991 


Anglo American Investment Trust Limited 

(Incorporated En the Republic of Sooth Africa) 
Registration No. 05 08081 06 



Extracts from the Interim Report 

for the six months ended 30 September 1991 (unaudited) 


lit million) 

Attributable earnings 

Equity accounted earnings 

Ordinary dividends 

Earnings per ordinary 
share - cents 
Attributable earnings 


Dividends per ordinary 
share-cents 

Net asset value per 
share-cents 


Six nwrethu Six months 

Year 

ended 

ended 

ended 

30JL9! 

309L9D 

3L3J1 

71^ 

73.2 

380.5 

433.6 

483.0 

999.0 

72.0 

72.0 

380.0 

72 

73 

381 

$ 434 

483 

OOO 

72 

72 

380 

9161 

7328 

7578 


The company's major asset is its holding of 98200000 
De Beers/Centenary linked units, representing 
holdings of 25.8 per cent in De Beers Consolidated 
Mines Limited and 23.4 per cent in De Beers 
Centenary AG. These companies are accounted for as 
associates. 


Dividend No. 103 of 72 cents per share ha f been 
declared payable on Tuesday 3 December 1991 to 
shareholders registered at the close of business on 
Friday 25 October 1991. 


Johannesburg 
9 October 1991 


44 Main Street 
Johannesburg 
2001 


40 Hoibom Viaduct 
London EC IP IAJ 


Copies of the full interim report miff be posted to shareholders on or abour 
II October 1991 and will be available /rum the offices of Anglo American 
Corporation of South Africa Limited In Johannesburg and London. 


Gross amount of dSviderid dtodarod 

Amount per 
share 

(UJ<. currency) 
18.3986 

Less: South African norweakferil 

SharaMdm lax @ 11 J30% 


Amount payable where a UK Inland 

Revenue declaration is lodged 

with coupons 

18.3012 

Less: United Kingdom Income Tax 
@ 13-81% on me gross dividend 
(See notes 1 and 2 below) 

Amount payable where coupons ana lodged 
without a UJC Hand Revenue declaration 

2^038 

13.7974 


Coupons must be Estsd on forms obtainable from Barclays Bank Pic and 
deposited tor examination on any week-day (Saturday excepted) at least 
seven dear days beta* payment la rapired. 

BARNATO BROTHERS LUTED 
London Secretaries 
Mrs. A-F. Srritfi 
Secretary 


99, Btahopsgate, 
LONDON EC2M 3XE. 
9th October 1991 


NOTES: 

(1) Thegmssanxxjntof tiie dhrfderxJ lor to IWied Kingdom Income and 

Sutax purposes fas 18.3966p. 

(2) Under he Double Taxation Agreement, b e w wo n the Unted Kingdom and 
the Republic of South Africa, South African Non-Restdrail Shareholder* Tax 
applicable k> the ^SvWendbabmMeasacreAaeriniitiwUnkedKbiodoni 
Tax payable in respect of the dividend. The deduction of tax at ihe reduced 
rate of 1S£1 % Instead of ai the standard rare of 25% represents an aflowanoe 
or credit ai the rata or 11.39% In respect of Soutii African Non-Resident 
Shareholders* Tax. 



ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Reverse Dual — 
Currency Debentures Due 1992 

Notice is hereby given that ihe Rate of Interest has been fixed at 
8.101% and that ihe interest payable on the relevant interest 
Payment Date January7,1992 against Coupon No. 10 in respect af 
Yen 10,000,000 nominal of the Notes wifi be NZ$905.01. 


October 9,1991, London 
By: Citibank, NA; (CSSI Dept}, Agent Bank 
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American Express 
launches probe of 
Optima filings 

By Alan Friedman in New York 


AMERICAN Express, the US 
financial services company 
troubled by loan losses at its 
Optima credit card division, 
said yesterday It had begun an 
internal investigation of inac¬ 
curate filing s made over a 
nine-month period to the Fed¬ 
eral Deposit insurance Corpo¬ 
ration (FDIC) by Centurion 
Bank, the Delaware subsidiary 
that issues the Optima card. 

Mr Jim Robinson, the Ameri¬ 
can Express chairman, has 
called in the company's law 
firm of Skadden, Arps, Slate, 
Meagher & Flora to assist in 
the investigation, which will 
try to ascertain whether Amer¬ 
ican Express executives delib¬ 
erately falsified records to hide 
bad debts in the Optima 
programme. 

American Express said the 
false filings to the FDIC had 
been made in the last quarter 
erf 1990 and the first two quar¬ 
ters of 199L 

The company said it had dis¬ 
covered only recently that 
$24m of Optima card defaults 
had been mlsclassified for the 
nine-month period. The com¬ 
pany’s planned third-quarter 
after-tax charges of $265m 
includes the $24m erf previous- 
ly-nndiscovered losses by the 
Optima programme. 

Mr Haney Golub, the recent¬ 
ly-named American Express 


president, said last week the 
company had “not managed 
our revolving credit operations 
weH". 

However, Mr Golub and 
other American Express offi¬ 
cials have declined to quantify 
the continuing loan loss provi¬ 
sions expected in the fourth 
quarter of 1991, even though 
Mr Michael Monaco - the 
chief financial officer who 
reports to Mr Gohib - was 
quoted last week forecasting 
8300m of provisions in the 
fourth quarter. 

American Express could be 
embarrassed if its investigation 
uncovers fraudulent filings by 
its Optima executives. A 
spokesman said the probe 
would be “aggressive and 
extensive". He said there were 
clearly violations of internal 
policies. “We want to know 
what happened," he added. 

American Express has suf¬ 
fered a variety of embarrass¬ 
ments in recent years, includ¬ 
ing the admission in 1989 that, 
the company bad conducted a 
smear campaign against Mr 
Edmund Safra, a former execu¬ 
tive. 

The same year, the Boston 
Company, a subsidiary of 
American Express’s Shearson 
Lehman securities house, said 
it had overstated its profits by 
830m. 


McDonnell Douglas 
wins fresh financing 


By Simon London 

MCDONNELL Douglas, the US 
defence and aerospace com¬ 
pany, has arranged a new 
three-year loan facility, ending 
speculation about the group's 
ability to raise bank finance. 

Last week, a Pentagon audit¬ 
ing official told a House of Rep¬ 
resentatives committee that he 
did not believe the company 
could raise enough cash to con¬ 
tinue operations. 

The new $400m loan replaces 
a $750m one-year revolving 
facility which expires in 
December. A group of six 
banks are providing funding 
Chase Manhattan, Morgan 
Guaranty, First Chicago, Citi¬ 
bank, ABN Amro and Bank of 
New York. 

Bankers involved in the deal 
said the new loan was scaled 
back from $75Qm at the com¬ 
pany’s instigation. They 
described the facility as “pure 
back-up funding”. 

None would reveal pricing of 
the deal However, McDonnell 
Douglas has seen the cost of 
finance increase sharply over 
the past three years. 

In 1988, the company 


arranged a 8700m five-year 
revolving credit at an interest 
margin of 0.125 per cent over 
the London interbank offered 
rate (Libor). By autumn last 
year, the company was paying 
a margin of up to 0.5 per cent 
over Libor for one-year money. 

McDonnell Douglas faces 
cost over-runs on defence pro¬ 
jects and has lost out on large 
contracts this year, including 
the advanced tactical fighter 
programme, awarded to Lock¬ 
heed and General Dynamics, 
and the Light Helicopter proj¬ 
ect, awarded to Sikorski/Bell 
and Boeing. 

In May last year, Moody's 
Investors Service, the US credit 
rating agency, lowered the 
company’s senior debt rating 
from A3 to Baal, citing nega¬ 
tive cash-flow and expanding 
working capital requirements. 
However, in July the group 
reported a 35 per cent rise in 
second-quarter earnings and a 
significant reduction in its 
indebtedness. The group's total 
aerospace debt stood at SL94bn 
on June 30, down from $ 3 . 30 bn 
on March 31. 


Shawmut merger proposal 
receives further setback 


JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY LIMITED 

(Incorporated In the Republic of South Africa) 
Registration No. 01/00429/06 

DIVIDEND NO. 131 ON SHARE WARRANTS TO BEARER 

Pursuant id Aw notice published on 5th September 1991 holders of share 
warrants to bearer are informed that payment of the above dividend wfll be 
male at frw rate of exchange at 1 rand equate 2fL44Q7Q1pw\araftar15tih 
October 1991 upon surrender of coupon no. 132 to Barclays Bark Pic, Stock 
Exchange Services Department, 168 Fenchurch Street, London EC3P3HP. 


By Man Friedman 

SHAWMUT National, the New 
England bank which hopes to 
merge with Bank of Boston, 
said yesterday it bad entered 
an agreement with the Federal 
Reserve Bank of Boston to seek 
Fed approval for the payment 
of dividends and other deci¬ 
sions. 

The Fed arrangement, which 
Shawmut says is part of an 
effort to return the loss-making 
bank to profitability, may raise 
further doubts about how 
quickly the bank will be 
allowed to go ahead with a 
merger, given that it is under 
close supervision by federal 
and state examiners. 

Analysts say Shawmut and 
Bank of Boston are having dif¬ 
ficulty in assuring US bank 
regulators they will be able to 


raise an estimated $625m of 
fresh capital in conjunction 
with their merger. The two 
banks will have a combined 
bad debt portfolio of $3.4bn. 

Shawmut signed its first 
accord with the Fed in July 
1990. Over the past year it has 
reduced its workforce by 1,000 
to 11,500. The bank suffered 
$175.4m of losses in the first 
half of 1991, following a 8133m 
deficit last year. 

Yesterday’s Fed order 
requires Shawmut to seek 
approval for a series of inter¬ 
company transactions, capital 
plans and board manage¬ 
ment decisions- 

Bank of Boston suffered 
$138m of losses in the first six 
months of 1991, after a $395m 
loss in 1990. 



LEGAL NOTICES 


DAMISCROFT LIMITED 
Principal place of business; 
CORONATION PARK. LONDON 
IfWIO 


NOTICE IS HEREBY GIVEN. pursuant to 
Son 48ft of the kwrtvancy Act 1988, that a 
Mating of tfto iroacurad oati W of af flie 
abovB-named coflipany vm Da hold bl Shot- 
lay House. S NaMa Start, London ECSV 
TO C, on 22 October 1991 at 10.30 wit for A* 
p w p wt ditaglrtd bu fora tti copy af bm 

report prepared by atm atovMsMlre rocofe- 
am under Saeflon 46 of tt* uU Act The 
meeting may. V K total «. astabWi a coat- 
ratooa to ex ai cl ea Dia tuned one conferred on 
c ra d tt ora by or undor to Ad 


OeWdw Advertising Limited 
(Company number 1098662) 
Inform Limited 
(Company number 2341319) 
Technical Sftucfloa Limited 
(Company number 648968) 
Mainspring Promo tio n s Limited 
(Company number 641418} 
Mainspring Merchandising B 91 
Limbed 

(Company number 238 6 440) 


whooy 

era not enmed lo att en d or be represented 
et the me e ting. Otar ora d ttnra are only enti- 
Oed b vote H; 


(a) they have delivered to in at ta 
ih own below, no later toon noon on 21 
Goober isgi. written detail* of the debts 
they culm to be doe to them form the 
company, end the claim hoe been dirty 
admJOad under Ihe prevteion i <rt Rule 
3.11 at toe Inaohenoy Rides 1966: and 

(b) there hta been lodged wfto ug any proxy 
white the creditor Monde to be izeotf on 

Me or her beheK. 


NOTICE IS MSEBY GIVB4. pureuant to 
lion 46 (29 of Ihe Insoftoncy Act 1966, tool a 
m eeti n g of Dio unsec ur ed creditors of the 
■bove-nemed company wfl be hold ol toe 
Deeuchlet Hotel. 161 Ahheyrtwle Road South. 
Sheffield, on 14 October lflOi at tia an for 
the purpose of h e vfng laid before It ■ copy of 
tie report prepared by the edmCniatraove 
reca t verm under Section 46 of ihe sold Act 
The meeting may, R (tanks n. ectabMi a 
co mm Mae to enercflee the functions con¬ 
ferred on mdtora 1 committees by re under 
the Act 

DJ Stokes 

Joint AdmbiMrafivo Receiver 
27 Se p t ember 1991 


in tub mattes op mentAvo. mum 


note Biot the original proxy dped by 
or on tehaiV of too cre ditor must bo lodgod 
at the addreea mentioned: photocoplea 
{todudfng taxed oopfac) ire not aooeptoblo. 

C J Hughes & C J Bartow 

ifUtryi /VvmMBUtimisu RtiwWi 

Cork GuVy, SheNay House. 3 Noble Street, 
London EC3V 7DO 

Nats: Creditors may obtain a copy of Ore 
report, tree of ctnrge. on ■p p tt rntin n to Dm 
adralntstrativa receivers bt ta aoorass 
■down above. 


end In toe matter of the msotvoney Ad nte 

negfetaad nun bar 612097 

Trading nemo: JitoUoe Hobdays 

Natore of bottom; Transport and Communf- 


Treda Bi awHteteti n: 31 

Dale ol appointment of Administrative 

reeetwts) 1 October 1991 

Name of pomi appointing via adm ta tre - 

tire recetmfs) Midland Bank Ptc 

J M iredalp and N J Vbogtir 

Jolirt Administrative Rsosivera 

tofleo holder nofi) DQ2104 000339 

Cork Gutty* 9 Greyfrlare Road. Reading. 
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Gold Fields 
slides 8.5% 
despite price 
improvement 

By PatU Waldmelr 
in Johannesburg 

GOLD FIELDS of South Africa 
(GFSA) reported an 8.5 per 
cent drop in after-tax profits 
to R225m ($80m) in the third 
quarter to September 30, com¬ 
pared with the previous three 
months. The decline came 
despite a 3.7 per cent increase 
in the gold price received, to 
B33J365/kg from R32,166/kg. 

Revenue rose slightly, to 
R965m from R957m in the 
June quarter. However, a 3.7 
per cent Increase in total 
working costs, coupled with 
an increase in tax and the 
state's share of profits, led to 
the reported drop in after-tax 
profits. 

An indication of continuing 
hard times came with the 
news of delays in capital 
expenditure, reflected in a 
drop to RlOBm from R133m in 
the previous quarter. 

West Driefontein mine sig¬ 
nificantly increased produc¬ 
tion, to 8,544kg from 8,037kg 
in the previous quarter, while 
costs dropped to R14,365/kg 
from R16,171/kg. The mine 
recorded a working profit of 
R152.4 hl, well up on the previ¬ 
ous quarter’s R138.7m. 

Kloof, GFSA's other rich 
mine, lifted its grade further, 
to 1&9 grams/tonne from 12.9 
g/t, with gold production ris¬ 
ing to 7,088kg from 6,988kg. 

Campeau plan 
for retail groups 
amended again 

FEDERATED Department 
Stores and Allied Stores, two 
bankrupt US retail groups 
owned by Campeau of Canada, 
have filed another reorganisa¬ 
tion plan, w r i tes Karen Zagor. 

Bondholders opposed two 
earlier reorganisation plans. 

One of the biggest changes 
in the amended plan relates to 
Federated's requirements for 
working capital after the reor¬ 
ganisation. Under the 
amended plan, a new com¬ 
pany, formed by the merger of 
Federated and Allied, would 
keep more than $600m in cash 
and have access to a $150m 
letter of credit facility to fund 
its business operations. The 
company would emerge from 
bankruptcy reorganisation on 
February 3. 

Under the earlier plan, most 
of tiie cash was earmarked for 
secure creditors. 

Also, about S250.5m in cash 
that was to be distributed 
would now be retained and 
used for working capital. The 
claims of the Federated bank 
group - for SI.85bn - and 
Federated pre-merger bond¬ 
holders would be paid in full 
under the amended plan. 

The amended plan would 
provide creditors with distri¬ 
butions of cash and new debt 
and equity securities of Feder¬ 
ated Department Stores, the 
new merged company. 

Campeau acquired Feder¬ 
ated and Allied, two of the 
US’s biggest department store 
groups, in the late 1980s for 
about $10bn. 


Marriott down 
33% as debt 
costs take toll 

By Alan Friedman 

MARRIOTT, the DS lodging 
and contract services group, 
said yesterday that debt servi¬ 
cing costs related to its newest 
properties rose substantially, 
while net profits dropped by 
33 per cent to 818m in the 
third quarter of 1991, 

The Washington-based hotel 
chain said lodging sales for 
the 1991 third quarter were 14 
per cent higher, while contract 
services revenues were up by 7 
per cent 

The group's operating profit 
from hotels rose by 18 per 
cent, and from services by 29 
per emit in the quarter. 

Marriott said its third-quar¬ 
ter earnings did not include 
operating costs and financing 
costs associated with recently- 
opened properties. 

Earnings per share were 18 
cents, against 27 cents in the 
third quarter of last year. 

Total sales were 11 per cent 
higher at 81.841m in the quar¬ 
ter. Hit by recession earlier 
this year, Marriott suffered 
net income of 855m for the 
first half of 1991. The figure 
was nearly Half the result for 
the first half of jaao. 

On Wall Street, Marriott's 
share price was down % at 
815% yesterday morning. 

• Earlier this month, Marriott 
readied a development agree¬ 
ment with Burger King, the 
fast-food restaurant chain 
owned by Grand Metropolitan 
of the UK. 
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FDA expected to approve 

Bristol-Myers’ Aids drug| 


5 ! 


By Karen Zagor in New York 

BRISTOL-Myers Squibb is 
expected to win the approval 
today of the US Food and Drug 
Administration for dideoxymo- 
sine (ODD. a drug for the treat¬ 
ment of the disease Aids. 

The drug, which will be mar¬ 
keted under the trade name 
Videx, would be the first new 
Aids treatment sin ce 1 986. 
when Wellcome's Retrovir - 
or ATT - won approval. Retro¬ 
vir is Wellcome’s second best- 
sailing ding. 

The Formal approval of DDI 
is expected to be based on a 
recommendation in July by an 
FDA advisory panel that the 
application for Videx should be 
limited to Aids patients who 
are intolerant to Retrovir or 
who have not responded to 
treatment by Retrovir. 

Such a limitation should - 
at least in the short term - 
prevent Videx from threaten¬ 


ing Retrovir’s position as the 
leading Aids treatment. 

However, even though FDA 
limitations would prevent Bris¬ 
tol-Myers from marketing the 
drug as a direct competitor to 
AZT in the US, it is not 
nnngTial for physicians to pre¬ 
scribe drugs for use outside the 
more narrow FDA constraints. 
This should increase DO'S mar¬ 
ket share in the longer term. 

Much also depends on 
Squibb’s pricing of Videx. If 
the new drug costs signifi¬ 
cantly less than Retrovir it 
could rekindle protests that 
Wellcome was making excess 
profits from Aids treatment. 
Such political pressure has 
already encouraged the com¬ 
pany to reduce prices. 

Mr Viren Mehta, an analyst 
at Mehta & Isaly in New York, 
said: u This Is a small and 
expected step in the efforts to 


bring Aids under :• control ' 
Financially, this Is only jmod-' 
estiy important to Bristot ' 
Myers Squibb, but in^oioairf 
science and long-term commit. 1 
ment to the- Aids argoa & V; 
important. ' :;-A. 

“AZT will remain- the 
dard. and in mostlnstaufiee^^ 
will remain the udtiftl-thoq.-; 
peutic agent, but: there. If- . 
increasing evidence list we . 
gain some benefit from mnw. 
the two drugs togefber.-lntbgf^ 
you can use reduce doses apSr ’> 
thereby reduce the skle-effecta. 

“To that extent we-wfll s».: < u 

an expansion of the market '<a* “ 
one hand and competitive' 
inroads on the other, .which, 
should leave AZT sales at * 
about current levels.* ' 

Mr Mehta e5ti3nates'jid^ieB|. ‘ , ' 
tial DDI sales (rf aboifi IMMblV 
against worldwide AZT sales of 
about 8300m. 
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Abbott Labs advances 
13% on higher turnover 


By Karen Zagor 

ABBOTT Laboratories, the 
Chicago-based pharmaceutical 
and health-care company, 
turned in a 13.9 per cent 
improvement in third-quarter 
net earnings. The group's sales 
advanced by 9.8 per cent. 

Mr Duane Burnham, 
Abbott's chairman and chief 
executive, said third-quarter 
results bad been strengthened 
by new product introductions, 
continued improvements in 
productivify and a favourable 
product mix. 

Net income for the three 
mouths to September 30 was 
3251.6m. or 59 cents a share, on 
sales of SI.65bn. The results 
compare with earnings of 
3220An, or 51 cents, on sales of 
SL.51bn in the year-earlier 
period. 

In the latest quarter, 
research and development 


spending rose by 19.3 per cent 
to $172.Sm from 8144.8m. 
Expenditures were concen¬ 
trated on diagnostic and phar¬ 
maceutical products. 

Operating earnings rose 9.3 
per cent to $352.6m from 
8322.5m. 

US sales rose 1L1 per cent to 
$1.04bn, while international 
sales grew 7.5 per cent to 
8611m. 

For the first nine months, 
Abbott's net income rose 12.8 
per cent to $774m on sales up 
124 per cent to $4.99bn. Earn¬ 
ings per share improved UL3 
per cent to SL81, against $1.57 
a year earlier. 

The company's profits 
growth has been held back by 
its selling, general and admin¬ 
istrative expenses, which rose 
14.3 per cent to 8361.3m, 
against $316.lm. 
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ICI Canadian 
unit to 
pigment plant 

By Robert Glbbeftt.."' ;,' 
in Montreal 


TT0X3DE Canada,- owned by ■ 
ICI of the UK, is phartDg : qq|: T 
its titanium pigment - pfent -. 
near Montreal and wffl.bdikl- 
one at Becancour for 0S$i5Qm 
(C$l 34 m). Becancour. in Catf " 
ada, was chosen over Arkansas - 
and Louisiana sites because.of- 
lower capital costs.' -. . ' > 

The old plant was operating:' 
in contravention, of atvfroif- - - 
mental law and production ; . 

cut heavily last .spring. Tfare 
ide’s raw materials^come^oo" 
Quebec, and the ^pigments fir/ 
use in paints and ptestics m 
sold mainly in the US. . : : 

The new plant which is d&V 
to be operational in 1994, wiS; 
use the latest technology./ 
Annual capacity wfli be : 
tonnes. ^. 
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Sales up for top Indian businesses 


By Gita Plramal in Bombay 

ALL but one of India’s leading 
business houses reported 
increases in sales for 1990-9L 
This was despite the country's 
political uncertainty, rising 
inflation, law and order prob¬ 
lems in several states, and 
reduced consumer spending in 
several sectors. 

Tata, the Bombay-based 
group and India’s largest busi¬ 
ness house in terms of turn¬ 
over, posted a rise of more 
than 16 per cent Of its 47 main 
companies, the best performer 
was Telco, the commercial 
vehicle manufacturer managed 
by Mr Ratan Tata. It reported a 
jump in sales to Rs26bn (Slbn) 
from Rsl9.7bn. 

Meanwhile. Birla, the second 
largest group, which is ran 
by the father-and-son team 
of Mr Basant Kumar Birla and 
Mr Aditya Vikram Birla, 
reported a 17.7 per cent 
advance. Flush with funds 
from the group's 40 companies, 
both men are hunting for new 
projects. 


j 


The rise of Delhi-based Thar- 
par to third position in the 
Bankings, and the fall of the 
Re liance group to fifth, came 
as a surprise. The slide by Reli¬ 
ance, run by the Ambani fam¬ 
ily, was due to the group losing 
control of its large Larsen and 
Touhro engineering subsidiary. 

All the main companies in 
the Tharpar group showed 
steady growth. It reported that 


sales of Bailarpur Industries;'' 
its paper operation, and* 
Crompton Greaves, its. group qf_. 
engineering companies; were'- 1 
the top performers, while ,the 
fledgling JCT EleeiWfflfcS;: 
became-frilly oper atio aaLdnP^- 
ing the period. .. . 

The only new entomf to the’_''4 ,-_. 
top 10 was i. - i*. _ 

and s 
mo 

'•j- 
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1 special steel group,-wfeh-* rzl 
ived up from 11th position.- t 


INDIA’S TOP 10 BUSINESS HOUSES 199041 

Rank 

Sates 

Rank - ' "-t- 

199041 

R*(bn) 

198940 : Rip#: 

1 Tata 

120.32 

1" ' ' / IflflUM l 

2 8K-AV Birla 

53_flS 

. 2 ; & 

3 Thapar 

24.42 

e • . ■ 

4 Bajaj 

22.65 

. 4 .-28.47:: 

5 Reliance 

22.15 

- 3 - : 29.17 ■■ 

6 RPG Enterprises 

19.77 

5 -■ ' ' 1937 ■ 

7 Mailya 

17.14 

a . •-J.-lWS: 

8 GP-CK Birla 

16^5 

■ 10 ' . '14^1 ' 

9 Chhahria 

16.43 

7 . v .liflz. 

10 Mahindrs 

15.17 

• -11 ■- 

Sowdot CDfltpmaf WWtmi/e 
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This announcement appears as a mailer of record only 

Medium Term Floating Rate Loan 

for the acquisition 
of 
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ROYAL TALENS B.V. 

by 

SAKURA INTERNATIONAL HOLDINGS B.V. 
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Ahthuh Andersen Corporate Finance Group’ : 4 

London, Amsterdam ’ ‘ : 








Funds provided by 

RABOBANK NEDERLAND 

James Sagin Assoqates 
San Francisco 

acted as financial adviser to 

Sakum Color Products Corp. 

September, 1991 
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Italy to sell holding in Cementir 
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By Haig Slmonian in Milan 

ITALY’S privatisation 
programme moved a step for¬ 
ward yesterday after an impor¬ 
tant ministerial committee 
agreed to the sale of a'5L8 per 
cent stake in Cementir, the 
countr y’s third-blggest cement 
group. 

The announcement comes 
amid reports that Warburg, the 
UK merchant bank, has put an 
L8,100bn ($6.45bn) price tag on 
Istituto' Mobiliare Italiano 
(IMD, the Rome-based financial 
services group in which the 
Italian Treasury owns 50 per 
cent of the shares, 

Warburg was commissioned 
in: August to value ML Bar¬ 
ring political mishaps, the 
Treasury's stake is already ear- 

Huhtamaki sees 
profits fall 42% 
to FM105m 

By Enrique Tessietf 

HUHTAMAKI, the Finnish 
confectionery, packag in g and 
pharmaceuticals group, 
reported a sharp 42 per cent 
drop in profits after financial 
items to FMlOSm ($25.7m) dur¬ 
ing the first eight months of 
1991. That compares with a 
profit of FMisim in the same 
period last year. 

Profit before appropriations 
and taxes fell by 7 per cent to 
FM144m from FM155m. This 
includes other income 
expenses of FM39m compared 
with a loss of FM26m during 
the first eight months of 1990. 
Other income was generated 
by the sale of two companies 
within Huhtamiki's food sec¬ 
tor. 

Consolidated sales fell to 
FM3.90bn from FM3.99bn, 
while operating earnings also 
plunged to FM227m from 
FM324m. 

HuhtamSki blamed the 
downturn on the recession. It 
said difficult trading condi¬ 
tions in several key markets, 
timing factors and generally 
slow sales were to blame fin* 
Huhtamaki's financial perfor¬ 
mance. 

Mr Timo Pel tola, president, 
said that the biggest single 
negative factor for undermin¬ 
ing profits was Soviet trade, 
which had come to a virtual 
standstill because of economic 
and political uncertainty. Last 
year, 4 per cent or FM200m of 
Huhtam&ki's consolidated sales 
of FM5.77bn were generated 
jointly from Soviet and east 
European mark ets. 

Huhtamaki es timates - that tts 

profit after financial items fin* 
this year will reach around 
FM237m, or roughly the same 
level as in 1990. 

The group's confectionery 
sector, which accounted for 54 
per cent of Hnhtamaki's total 
sales, reported a 1 per cent rise 
in sales to FM2.11bn from 
FM&oebn. Confectionery sales 
in Europe showed an overall 
growth of 11 per cent to 
FM688m, against a drop of 4 
per cent to FML42bn incurred 
from its North American 
operations. Warnings per share 
plummeted by 42 per cent to 
FM3.74 from FM4.75. 


VEV shows loss 
of FFr670m 

By William Dawkins 

VEV, the ailing French textiles ; 
group which was rescued from 
bankruptcy last July, yester¬ 
day reported a FFY669-2m 
($117,4m) loss for the first half 
of the year, 

.The rescue and subsequent 
cost-cutting plan, led by Mr 
Pierre Bar bens, former manag-1 
ing director of the Axa ins or- | 
ance group and backed by 
VEV’s main creditor banks, 
came too late to have a signifi¬ 
can t impact on the first half. | 
VEV still expects a heavy loss 
for the year, said the group. 

The deficit marks a huge 
increase from the FFr6.8m less 
in the same period of test year, 
and compares with the 
FFr847m net loss recorded by 
VEV Ear the whole of 1990. 

The first-half loss comes 
after a FFrllOm capital gain 
from the rtf VEV subsid¬ 
iaries, easily wiped out by a 
FFrl73.2m restructuring 
charge. VEV expects to lose 
more than 400 jobs at three 
plants in northern France. 


Norwegian 
insurer drops 
to NKr915m 

VITAL Forsikring, one of 
Norway’s top five insurers, 
yesterday announced a tell in 
eight-month net profits, to 

NKr915m ($139.3m) from 
NKti.43bn a year earlier, 
writes Karen Fossil However, 
the group forecast an improve¬ 
ment for the year as a whole. 

'Hie group the drop had 
been due primarily to its con¬ 
centration on re-establishing 
reserves in its securities portfo¬ 
lio. It noted, however, that 
“substantial profits” were 
made in an appreciating mar 
bet last year. 

Financial income in the 
eight-month period fell by 
NKr359m to NKr2.09bn. Pre¬ 
mium income rose 1 per cent to 
NKrL62bn, and costs were cut 
by 7 per cent to NKi353m. 


marked to be sold to a group of 
big savings banks led by 
Milan’s Caxiplo. 

The shares in Cementir, 
which are owned by the QU 
state holding company, will 
now be put up for auction 
to trade buyers amid signs 
of considerable interest by 
both Italian and foreign 
groups. 

According to some reports, 
IRI's Cementir holding has 
been valued at around L280bn. 
However, market practice in 
Italy often accords a consider¬ 
able premium to majority 
holdings, suggesting a possibly 
much higher sate price. 

Italy is Europe’s biggest 
cement producer, and specula¬ 


tion about a buyer for Cemen¬ 
tir, which is quoted, has cen¬ 
tred on the country’s other big 
cement manufacturers. 

Cementir, which bad group 
sales of L426bn last year, pro¬ 
duced 3.85m tonnes of cement, 
giving it 9.5 per cent of the 
domestic market 

However, Italcementi, the 
country’s top cement producer 
with a 36.4 per cent market 
share, would probably be 
excluded ou monopoly 
grounds. That could leave the 
field open for Unicem, the sec¬ 
ond-biggest producer, _which is 
controlled by Istituto Frnanzia- 
rio Industrlale, the Agnelli 
family ’s financial holding Com¬ 
pany. 


The Cementir sale has been 
under discussion for some 
time. Although not considered 
"strategic" by the government, 
the fact that the disposal 
involves a majority holding 
has meant it has become indi¬ 
rectly involved in the current 
political debate over privatisa¬ 
tion. 

The government will also 
sell three smaller cement 
operations belonging to Eni- 
Chem. the chemicals group 
controlled by the state-owned 
ENI energy and chemicals con¬ 
cern. 

Together, Cementir and Eni- 
Chem have around 12.4 per 
cent of the Italian cement mar¬ 
ket 


Orkla falls sharply to NKr472m 


By Karen Fossil in Oslo 

ORKLA, the Norwegian group 
formed last month by the 
merger of Orkla Borregaard 
and Nora Indus trier, suffered a 
steep decline in eight-month 
profits, before extraordinary 
items. The group saw profits 
tell to NKr472m ($7L8m) from 
a pro-forma NKr710m. 

This was the first time that 
the merged group reported fig¬ 
ures. Profits in the second four- 
month period rose to NKr293m 
from a pro-forma NKrlTSm. 

Following the merger, Orkla 
became Norway's third biggest 
Industrial group, producing 
branded consumer goods, with 
an emphasis on food and bever¬ 
ages. The group is also 
involved in the chemical and 
financial sectors. 

Mr Jan Trouften, an Orkla 
spokesman, said the weak 
eight-month result reflected a 


foreign exchange loss of 
NKrlOOm in the first four- 
month period; NKr40m in 
interest costs paid by Nora to 
acquire Orkla shares under the 
terms of tHa merger «T»f the 
net effect of financial costs 
associated with the purchase 
and sale of companies in Nor¬ 
way and abroad. 

Profits, after extraordinary 
items, were NKr472m, com¬ 
pared with a pro-forma 
NKrSSlm. However, Mr Troof¬ 
ten said last year’s figure was 
misleading when compared 
with this year’s result because 
it had included a NKr271m 
gain made by Nora on the sale 
of part of its property 
business. 

Group sales in the eight- 
month period advanced to 
NKrl0J34bn from a pro-forma 
NKr9-57bn, while operating 


profits slipped to NKr530m 
from a pro-forma NKr599m. 

Orkla said beverages, edible 
oils and non-food products, 
such as detergents, hygiene 
and cosmetics products, had 
made good progress. 

Process industry activities 
declined in the eight-month 
period due to weak markets, 
particularly for pulp. 

However, “the operating 
profit for the industrial activi¬ 
ties as a whole is in line with 
last year, while overall operat¬ 
ing profit for the group has 
fallen slightly, mainly as a 
result of a reduction in real 
estate activities", Orkla 
explained. 

Orkla said it would book a 
gain of more than NKr300m in 
the last four-month reporting 
period of this year from the 
sale of its property business. 


Skopbank rescue costs revised 


By Enrique TessJerl in Helsinki 


MR URO Viinanen, Finnish 
minister of finance, said yester¬ 
day that the cost of rescuing 
Skopbank, the country’s fourth 
biggest bank, from collapse 
could be more than FMlObn 
($2.44bn). 

This is much higher than 
ori ginally estimated and could 
force the government to fund it 
through external borrowing or 
through higher taxation. 

Last month, the central bank 
took indirect control of Skop¬ 
bank, which has been badly 
affected by the country’s deep 
recession. The central bank 
has promised to take over 
Skophask’s rfnmpgt ic «tmI for¬ 
eign liabilities and uphold the 
bank’s international capital 
reserve requirements. 

The rescue operation was 
the first in Finland's history 


and it was an indication of the 
deep financial difficulties 
which the country's banking 
sector faces. 

The central bank has 
pledged to give Skopbank a 
FM2bn injection through a 
share issue which will give it 
more than 62.6 per cent voting 
rights and about 52 per cent 
ownership of Skopbank. 

Mr Kaarlo Jannari, the new 
Skopbank chief, hinted earlier 
this week that the cost of sal¬ 
vaging his bank could be much 
higher than FM2bn and that 
the de-coupling of the bank's 
high risk investments like 
Tarnpeila, the troubled forest 
group, its share portfolio and 
real estate assets could turn 
out to be costly. 

Skopbank is studying the 
possibility of forming three 


holding companies which 
would help to facilitate the de¬ 
coupling of TampeDa and its 
real estate and share assets 
from the bank. 

Mr JannSri said it would be 
months, not years, before the 
central b ank would relin¬ 
quished control of Skopbank. 
The lethargy of the stock and 
real estate markets would 
oblige the central bank to 
retain control of the two other 
holding companies for much 
longer. 

Skopbank is also studying 
two models under which the 
bank could reorganise. One 
includes merging all of Fin¬ 
land's savings banks into one 
bank and the other would be to 
form 10 huge regional savings 
hanks which would be under 
the wing of Skopbank. 


Club Med cuts stake in airline 


CLUB MEDITERRANEE, the 
leading French holiday com¬ 
pany, last night cut its stake in 
one of its charter airline units, 
Air Liberie, to 19.53 per cent 
from 35.5 per cent, Reuter 
reports from Paris. 

A statement from Air Liberty 
said International Leasing 
Finance Co had injected 
FFr20m (KL5Qm) into the air¬ 
line, and that Air Liberie's 
chair man, Mr Lotfi Belhassine, 
a further FFrlOm. The two new 
shareholders' contributions 
bring Air Uberte’s capital to a 
total of FFr200m, the airline 
said. 

Air Liberte, which is in loss, 
has also adopted a recovery 
plan involving employees 
accepting salary cuts of 3 to 15 


per cent, a negotiated cut In 
aircraft leasing costs of 1&5 per 
cent and a cot in other unspe¬ 
cified fixed costs, the state¬ 
ment said. The plan should 
save FFrioOm in the next 12 

wmnthg. 

• William Dawkins in Paris 
adds: Earlier yesterday, Club 
Med nffirialg had dpclinoH to 

comment on suggestions that 
the group was preparing to sell 
all or part of the 50 per cent 
stake in Minerve, the charter 
company which it acquired test 
year, and the 34 per cent stake 
held in Air Liberte by Club 
Aquarius, the holiday company 
which dub Med took over in 
February. However, they said a 
decision was possible in the 
next few days. 


The group bought into the 
two air charter companies hop¬ 
ing to benefit from the Euro¬ 
pean Community air transport 
deregulation, intensified in 
France by the European Com¬ 
mission’s demands that Air 
France must relinquish some 
routes as a condition of test 
year's takeover of UTA and Air 
Inter. 

In the event, the impact of 
the Gulf crisis and recession 
forced Club Med Into a 
FFr87.4m loss in the six 
months to test April, of which 
FFr38m came from Minerve 
alone. 

Minerve and Air Liberty 
have found it harder than 
expected to compete against 
the Air France combine. 


IBM France plans further job cuts 


By William Dawkins 

IBM FRANCE plans to reduce 
its workforce by between 500 
and 1,000 between now and the 
end of the year. The reduction 
is the latest sign of the depth 
of the French computer indus¬ 
try downturn. 

This will bring to 2,000 the 
number of job losses planned 
at IBM France from January 
1991 to the end of March next 
year. The total represents 10 
per cent of its 20,000-strong 
French workforce. 


It comes in the wake of the 
IMHO job cuts this year by Bull, 
the French state-owned com¬ 
puter-maker, and the loss of 
750 jobs at SMT-Goupil. which 
was France’s last independent 
maker of microcomputers until 
its bankruptcy in July. 

The French computer Indus¬ 
try recorded a mere 0.7 per 
cent sales growth last year, 
and is expected to see decline 
in turnover in 1991, anmW ting 
to the SFIB computer and 


office equipment trade associa¬ 
tion. 

French industry sales fell 4.7 
per cent in the first six months 
of this year, with turnover 
down 5 per cent and exports 
down 4 per cent, according to 
the SFIB. 

IBM, which froze recruit¬ 
ment In France 18 mouths ago, 
says it will meet its job loss 
targets through voluntary 
departures and early retire¬ 
ments. 



COMPANY NEWS IN BRIEF 


Valeo in link 
with Motorola 

VALEO, the French car parts 
maker, is close to signing a 
co-operation agreement with 
Motorola in an effort to tap the 
US group's expertise in elec¬ 
tronics, AP-DJ reports from 
Paris. 

Valeo has acknowledged for 
some time that it needs to 
strengthen its electronics acu¬ 
men if It plans to survive in an 
jner fa sing l y competitive Euro¬ 
pean parts market, where high- 
technology components are 
increasingly in demand by car 
manufacturers. 

Electronics accounted for 
less than 5 per cent of Valeo’s 
consolidated revenue last 
year. 

CARL5BERG, the Danish 
brewer, will build a plant in 
the Paraguayan capital Asun¬ 


cion in partnership with Den¬ 
mark's Industrialisation Fund 
for Developing Gauntries (IFU) 
and Paraguay’s Industrializa- 
dora Guarani group. Renter 
reports from Copenhagen. 

Carlsberg and the IFU will 
pid i have SO per cent and the 

Guarani group 60 per cent of 
the b rew e ry, which will have a 
share capital of DKzSSm, Carls¬ 
berg said. 

The brewery, with initial 
capacity of 11m 60-centilitre 
bottles a year, will be set up by 
Carlsberg unit Danbrew and is 
expected to start operating in 
early 1993. 

Carlsberg said this is its only 
large project involving an 
injection of capital in South 
America, where import harri¬ 
ers and currency restrictions 
have until now limited the 
group's expansion. 

It said the Indnsirializadora 
Guarani group has over 2> per 
cent of the Paraguayan market 
for juice and soft drinks. 


DASSAULT Aviation of France 
will consolidate two production 
sites outside Paris into one 
during 1992, a move that wifi 
allow it to eliminate 130 out of 
470 jobs, AP-DJ reports from 
Paris. 

An aircraft pr ot ot yp e work¬ 
shop at Saint Cloud will move 
to the actual manufacturing 
gfto in Argenteuil. 

The company said it expec¬ 
ted to be able to eliminate the 
jobs through voluntary depar¬ 
tures, retirements and reclassi¬ 
fication of workers rather than 
outright layoffe. 

Dassault Aviation, which 
makes both civilian and mili¬ 
tary aircraft, said the move 
was part of a larger restructur¬ 
ing plan in effect since 1989 
that has allowed the company 
to cut staff to 12,000 from 
17m 

A research office will remain 
at Saint Cloud, however, the 
company said, with some 2,600 
employees. 


Hafnia hit Swedish Telecom forms 

joint venture with PTT 


on UK 

mortgage 

indemnity 

By Hilary Barnes 

in Copenhagen 


HEAVY LOSSES on UK 
mortgage indemnity insurance 
hit first-half results in Hafnia 
Holding, parent company for 
the Hafnia insurance and 
financial services group in 
DeomaiL 

Group profits were 
DKr530m (SSI.9m), compared 
with DKr66Im In the first half 
of test year and a whole-year 
loss in 1990 of DKrl J9hn. 

Provisions against losses on 
UK mortgage indemnity 
business were £22.5m ($39. lm). 

Other insurance business, 
especially Danish business, 
performed well, according to 
the interim statement and 
Insurance division profits were 
up from DKr423m to 
DKr700m- 

Hafrda’s merchant banking 
division, however, made a 
DKrSm loss and the property 
investment division showed a 
loss of DKr2m. 

Profits for the year will 
depend on how bond and share 
prices move, however, 
assuming stable securities 
markets, results in the second 
half will be on a level with the 
first half, said the interim 
statement 

First-half premium income 
Increased from DKr&32bn to 
DKr3.52bn. Total assets 
Increased to DKr63L5bn from 
DKr58.1bn at the end of 1990, 
while equity capital Increased 
over the same period by 
DKr470m to DKx5.81bn. 

Last month, Hafnia 
Merchant Bank, which is the 
group’s Investment hanking 
and stockbroking arm, 
transferred business related 
to the Danish savings banks 
to Bikuben, the big savings 

hank. 

Hafnia holds just over a 
third of the shares in its 
domestic rival, Baltica 
Holding and, for more than a 
year, has offered to buy any 
new shares issued by Baltica- 
at a price of DKrl,000 per 
share, which is a substantial 
premium on the market price. 
The offer has been extended to 
October 16. 


By Hugo Dixon in Geneva 

SWEDISH Telecom and PTT 
Telecom Netherlands, the 
state-owned telecommunica¬ 
tions operators, have formed a 
far-reaching Joint venture to 
attack international markets. 

The 50-50 venture, called 
Unicom, will focus mainly on 
providing pan-European ser¬ 
vices to business customers, 
but will also operate in North 
America and the Far East 

Mr Viesturs Vucins, presi¬ 
dent of Swedish Telecom Inter¬ 
national, said the companies 
were attempting to attract a 
large US carrier and a Far 
Eastern carrier as partners. He 
also wanted to expand the ven¬ 
ture to include other European 
carriers. 

The partnership comes as 
the telecommunications ser¬ 
vices industry is seeking to 
restructure on global lines. 
With regulatory barriers 
crumbling, the previously 
state-run monopolies want to 
expand beyond their borders. 

Ms Ellen Hancock, IBM’s 
general manager of networking 
products, said that the com¬ 
puter group was interested 
in working with European car¬ 
riers to provide businesses 
with internal m*n imuriratirmB 
networks. 

IBM already works closely 
with US companies, with the 


computer group providing data 
networking expertise, and the 
carriers providing communica¬ 
tions facilities. Ms Hancock 
said IBM was discussing part¬ 
nerships with two or three 
European telecommunications 
companies. At least one was a 
carrier. 

The Unicom alliance is an 
attempt by two of Europe's 
smaller countries to be token 
more seriously In the interna¬ 
tional market by joining forces. 

Swedish Telecom and PTT 
Telecom Netherlands have a 
disproportionate number of 
large multinational business 
customers. The Dutch carrier 
is the 10th largest carrier of 
international telephone traffic 
in the world and the Swedish 
one is the 14th. 

Unicom is similar to BTs 
new Syncordla venture, which 
is intended to take over the 
running of multinationals’ 
internal communications net¬ 
works. However, it is intended 
to be much closer than the alli¬ 
ance which BT, formerly Brit¬ 
ish Telecom, is trying to forge 
with Germany’s Deutsche Tele¬ 
kom and Japan's Nippon Tele¬ 
graph and Telephone. 

Mr Vucins said the partner¬ 
ship could eventually result in 
the companies swapping 
shares in each other, although 


that would have to wait until 
Swedish Telecom was priva¬ 
tised. 

The partners were talking to 
the three main US 
long-distance carriers - 
AT&T, MCI and US Sprint - to 
expand the alliance. He said he 
was interested in extending the 
venture to include other carri¬ 
ers from Nordic countries and 
the Benelux region. 

The Unicom agreement 
envisages co-operation in the 
following areas: 

• Managing corporate private 
networks. It plans to have 
a network in 10 European 
countries and with links to 
Japan and the US next year. 
The two partners are putting 
into Unicom their existing 
business in this area, with the 
result that the venture will 
start with annual sales of S50m 
to SlOOm. 

• Facsimile and satellite ser¬ 
vices. The two companies 
already have a joint venture 
satellite company, called Vesa- 
tel, which is now likely to be 
brought under the Unicom 
umbrella. 

• Mobile communications. 

• International infrastructure. 
The two carriers will co-oper¬ 
ate in planning and buying 
capacity on international 
cables and satellites. 


MB-Caradon makes cash call 


By Bronwen Maddox in London 


MB-CARADON, the UK 
building products, packaging 
and printing group, yesterday 
launched a £149m ($253.3m) 
rights issue to cut gearing and 
allow it to increase capital 
investment 

The one-for-slx issue at 205p 
will cut net debt to £79m from 
£228m and exit gearing from 72 
per cent of net assets in June, 
to 17 per cent of the strength¬ 
ened balance sheet 

The shares fell from 249p to 
242p. 

Interim results last week 
showed a 12 per cent fall in 
pre-tax profits to £47.2m as 
turnover fell to £335-Gm from 
£35&9m. 

The strength of UK brands 
helped limit the damage to 
profits from the UK recession, 
but capital spending plans had 
also been curtailed, said Mr 


Peter Jansen, chief executive. 
Last year the group invested 
£39m across all its businesses, 
but analysts expect that to 
drop to £26m in 1991. Mr Jan¬ 
sen said the recent focus on 
refrigeration development - 
with £37m injected between 
1990 and 1992 - had con¬ 
strained other projects. 

He said there was only anec¬ 
dotal evidence of an upturn, 
but the company would need to 
expand stocks when recovery 
appeared. 

The group also intends to 
use the cash to make “rela¬ 
tively modest” acquisitions. 
Analysts expect infill acquisi¬ 
tions in building and bathroom 
products in continental Europe 
or in complementary busi¬ 
nesses in the UK, but consider 
an extension of US cheque 
printing activities unlikely. 


They said the rights Issue 
suggested that MB Caradon 
was not about to sell its 25.1 
per cent stake in CMB Packag¬ 
ing, valued at £297m. 

CMB, Europe’s largest pack¬ 
aging group, test year contrib¬ 
uted £31.8m to MB-Caradon's 
pre-tax profits of £101.7m, but 
paid it a dividend of only 
around £7m. 

Mr Michael Murphy, at War¬ 
burg Securities, raised the fiifl- 
year estimate of the group’s 
pre-tax profits to £l03m from 
£1005m before the rights issue, 
but left earnings unchanged at 
15.4p. 

Pre-tax profit estimates for 
1992 were upgraded to £140m 
from ei 25m, because of interest 
on the rights issue cash, but 
eamingn of 18.4p were diluted 
from l&7pL 
Lex, Page 14 
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VOLKSWAGEN AG 

Wolfsburg 


Second call to exchange ordinary shares 
- Security identification number766 400 - 

The ordinary shares in our company now bear only the renewal coupon, so that new dividend coupon sheets 
must be issued, in view of the fact that the Annual Meeting of Stockholders held on July 4,1985 voted to change 
the company's name from “Volkswagenwerk Aktiengesellschaft" to Volkswagen Aktiengeselischaft' the coupon 
sheet will not be renewed and the ordinary share certificates that have now become incorrect are instead to be 
exchanged in accordance with Section 73 of the German Corporation Act. 

We therefore request our stockholders to present the ordinary share certificates bearing the company name 
~Voikswagenwerk Aktiengesellschaft'. with the renewal coupon, during normal business hours at a branch of one 
of the credit institutions listed below during the period 

September 16 to December 17.1991 inclusive 

so that they may be exchanged for new ordinary shares bearing the company name "Volkswagen Aktiengesellschaft'. 

The exchange agents in Germany are as follows: 

Deutsche Bank AG. Dresdner Bank AG. Commerzbank AG. Berliner Commerzbank AG, 

Bayerische Hypotheken- und Wechsel-Bank AG. Bayerische Landesbank Girozentrale. 

BayerischeVe reins bank AG. Berliner Bank AG. Berliner Handels- und Frankfurter Bank. 

BfG Bank AG. Deutsche Girozentrale - Deutsche Kommunalbank. DG Bank Deutsche Genossenschaftsbank. 
Hessische Landesbank - Girozentrale Merck. Finck & Co.. B. Metzier seel. Sohn & Co. KGaA. 

Norddeutsche Landesbank Girozentrale. Sal. Oppenheim jr.&Cie. KGaA, 

M.M. Warburg-Brinckmann. Wlrtz & Co.. Westdeutsche Landesbank Girozentrale, Westfialenbank AG. 
Commerz-Credit-Bank AG Europartner. Deutsche Bank Saar AG, Vereins- und Westbank AG. 

The exchange agents abroad are as follows: 

In Belgium: Banque Bruxelles Lambert S.A.. G&n&rale de Banque SA, Kredietbank N.V. 

in France: Socidtd G£n6rale 

In Great Britain: S.G. Warburg & Co. Ltd. 

In Italy; Banca Commercials Italians 

In Japan:The Mitsui Taiyo Kobe Bank. Ltd., Sumitomo Bank. Ltd. 
in Luxembourg: Banque Internationale d Luxembourg S.A. 

In the Netherlands: Algemene Bank Nederland N.V. 

In Austria: Bank fur Arbeit und Wirtschaft AG. Creditanstalt- Bankverein. Girozentrale und Bank der osterreichischen 
Sparkassen AG. Osterreichische Under bank AG. Raiffeisen Zentralbank Osterreich AG. 

Schoeller&Co. Bankaktiengesellschaft 

In Switzerland: Schweizerische Bankgesellschaft. Schweizerische (Creditanstalt, Schweizerischer Bankverein 
In Spain: Banco Bilbao Vizcaya S.A. 

Once the ordinary share certificates handed in, together with the renewal coupon, have been examined to 
establish that they are in order, new ordinary shares bearing the company name "Volkswagen Aktiengesellschaft" 
and the date of issue ’April 1991“ will be issued, accompanied by a dividend coupon sheet containing dividend 
coupons nos. 31-50 and a renewal coupon. Certificates for one share {DM 50), global share certificates for 10 

shares {DM 500) and 50 shares (DM 2,500), and multiple share certificates for 2,000 shares (DM 100.000) are 
available. If shares are held in custody by a credit institution, the exchange will be effected without special 

instructions from the depositor; in this case the stockholder need take no action. 

The new share certificates will be made available to stockholders free of commission and charges. The depositary 
banks are requested to contact one of the above-named exchange agents with regard ttrrefunding of the client 
commission for share certificates held in separate safe custody or jacket custody/actually exchanged certificates. 
There is no client commission in the case of shares held in giro-transferable collective custody, as these shares 
will be exchanged without the participation of the depositary banks and the depositors do not need to be notified. 

The newly issued ordinary share certificates will be deliverable on all German stock exchanges from September 16, 
1991 onwards alongside the old share certificates. The now Incorrect ordinary share certificates bearing the 
company name "Volkswaganwerk Aktiengesellschaft'will cease to be deliverable as of October 16.1991. 

Old incorrect ordinary share certificates of our company which have not been presented by December 17,1991 
will be cancelled in accordance with Section 73 of the German Corporation Act. The necessary authorization has 
been granted by the Wolfsburg District Court 

Wolfsburg. October 1991 The Board of Management 
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International Offering 
2,700,000 Shares 
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Credit Suisse First Boston Limited 

ABN AMRO 
Daiwa Europe Limited 


Prudential-Bacfae Securities 
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County NatWest Limited 
Swiss Bank Corporation 
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United States Offering 
8,000,000 Shares 


Prudential Securities Incorporated 


The First Boston Corporation 



Bear, Steams & Co. Inc. 
Donaldson, Lufkin & Jenrette 

Securities Corporation 

Invemed Associates, Inc. 
Lehman Brothers 
Morgan Stanley & Co. 

Inc o rp orat ed 

Salomon Brothers Inc 
S. G. Warburg Securities 
Dean Witter Reynolds Inc. 


Alex. Brown & Sons 

Inco r p orat ed 


Kidder, Peabody & Co 

Incorporated 

Merrill Lynch & Co. 
Oppenheimer & Co., Inc. 


Dillon, Read & Co. Inc. 
A. G. Edwards & Sons, Inc. 

Lazard Fr&res & Co. 
J.P. Morgan Securities Inc. 
Paine Webber Incorporated 
Smith Barney, Harris Upham & Co. 

Incorporated 

Wertheim Schroder & Co. 

I n cor p or a ted 

Allen & Comi 

l u cor p o w 
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PACIFIC DUNLOP LIMITED 

NOTICE TO HOLDERS OF THE OUTSTANDING U.S.$7S > 000,000 6 3/ 4 % SUBORDINATED 

CONVERTIBLE BONDS DUE 1997 (THE “BONDS”) 

On 16 September 1991 Pacific Dunlop limited (the "Company'’) announced to the Australian Stock Exchange 
Limited a rights issue on a one for five basts of approximately 156.4 million fully paid ordinary shares of 50 
cents each at a price of AS4.30 per share to ordinary shareholders of the Company. In accordance with the 
provisions of the First Supplemental Trust Deed dated 2 July 1987 constituting the Bonds that offer is 
extended to each of the holders of the Bonds (the “'Bondholders'’) on the basis of one new share for every five 
ordinary shares which would have been allotted to him had be converted bis Bond(s) immediately prior to the 
offer being made to the Company’s ordinary shareholders. 

The current conversion rate is 266.75 ordinary shares per U.S.$1,000 principal amount of Bonds and is not 
subject to adjustment In respect of the rights issue. 

The rights issue is renounceable in relation to ordinary shareholders. Employee Plan shareholders and 
Executive Plan shareholders and non-renounceabie in relation to Bondholders. Fractional entitlements will be 
rounded up to the next whole share. 

Copies of the Prospectus to be despatched to shareholders and entitlement and acceptance forms for use by 
Bondholders will be available for collection by Bondholders at the offices of the Conversion Agents specified 
below from 11 October 1991: 


London 

Morgan Guaranty Trust Company 
of New York 
60 Victoria Embankment 
London EC4Y OJP 


Luxembourg 
Society Generate 
Alsadenne de Banque 
15 Avenue Emile Reuter 
L-2420 Luxembourg 


Brussels 

Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
1040 Brussels 


To obtain an entitlement and acceptance form a Bondholder must present to a Conversion Agent at one of the 
above addresses his Bond(s) and the election nodce(s) relating thereto bearing the identification number one. 
Election notices bearing that identification number which are not so presented shall lapse and be void for all 
purposes. 

A Bondholder may participate in the rights issue by lodging a completed entitlement and acceptance form, 
together with payment for the shares being taic^n up, with the Company's share office. Registry Managers 
(Australia) Pty. Ltd., 3rd Floor, 150 Queen Street, Melbourne, Vic 3000, Australia between 11 October 1991 
and 5.00pm Melbourne Time on 4 November 1991, failing which the offer in favour of that Bondholder shall 
lapse and be void for all purposes. Acceptances must be accompanied by payment in full of AS4.30 per share. 
Payments will only be accepted in Australian currency. 


JC Rennie 
Company Secretary 
Pacific Dunlop Limited 


9 October 1991 


EXTEGAPITAL LIMITED 

US $ 100,000,000 PERPETUAL SUBORDINATED 

INCREASING 

MARGIN FLOATING RATE NOTES 

In accordanoa with tfie pr ov i si ons of the Notes, notice is hereby 
given as follows: 

* interest period: 7th October, 199! to 6tti April. 1992 

* Interest payment date: 6th Aprfl, 1992 

* Interest rats: 6.0025% per annum 

“ Coupon amount: US $ 30.750.42 per Note of US $ 1,000,000 

BANQUE INTERNATIONALE A LUXEMBOURG 
Sobdtd Anonyme 
AGENT BANK 


ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 
SA2JOOOJOOO AMORTISING SUBORDINATED FLOATING RATE 

SERIAL NOTES DUE 1997 

In accordance wiSi the provisions of Ihe Notes, notice 
is hereby given as follows: 

4 Interest period: 3rd October, 1991 lo 3rd January, 1992 

* Interest payment dalB : 3rd January, 1992 

* Interest rate: 10.879% per annum 

* Coupon amount: £27,410.96 per Note of £1,000.000 

BANOUE INTERNATIONALE A LUXEMBOURG 
Sod6t6 Anonyme 
AGENT BANK 


INTERNATIONAL CAPITAL MARKETS 


Steady flow 
of Swedish 
issues 
expected 

By John Burton 
in Stockholm 

INTERNATIONAL investors 
can expect to see a steady 
stream of share issues from 
Sweden following the election 
of a non-socialist government 
last month. 

The new government is com¬ 
mitted to the privatisation of 
the state-contibiled sector. It 
is dne to present a hill to par¬ 
liament this autumn with 
details of its privatisation 

INTERNATIONAL 
EQUITY ISSUES 


plans, with the first sale likely 
to take place next spring. 

Most of the equity offerings 
will be open to foreign inves¬ 
tors, and several securities 
houses are eager to partici¬ 
pate. However, current Swed¬ 
ish law prohibits foreigners 
from owning natural 
resources, such as forests or 
mines. This could limit foreign 
participation in the privatisa¬ 
tion of companies such as 
LKAB, the mining company 
controlled by Portia, the state 
holding group, or of defence- 
related concerns. 

The government plans to 
privatise state-controlled com¬ 
panies gradually. It has indi¬ 
cated that about SKrlObn in 
assets would be floated annu¬ 
ally: If a larger amount were 
to be floated there is a risk 
this could swamp the Stock¬ 
holm stock market “The last 
thing this government wants 
to do is disrupt the stock mar¬ 
ket,” said Mr Stem Westerberg, 
chief economist at Enskilda 
Securities. 

However, there is some con¬ 
cern over whether the stock 
market would be able to han¬ 
dle the amount of equity issu¬ 
ance planned by the govern¬ 
ment, given Sweden's tough 
economic conditions. 

The first privatisation tar 
gets are likely to be those com¬ 
panies already listed on the 
Stockholm bourse, including 
Procordia, the pharmaceutical 
and food group and the steel 
group SSAB. 

Procordia’s two biggest 
shareholders are the state and 
Volvo, the Swedish auto 
group, which each have a 43 
per cent voting stake in the 
concern. Volvo has already 
expressed interest in faking 
majority control of Procardia. 

The state owns 58 per cent 
of the equity and a 68 per emit 
voting stake in SSAB. The 
remainder is held by institu¬ 
tional investors, including 
Swedish hanks and insurers. 

The sale of Procordia and 
SSAB would probably be fol¬ 
lowed by the sale of the follow¬ 
ing: 

■ The two forestry com panies 
- NCB and Assi - which are 
controlled by Fortia, the state 
holding group. NCB is already 
listed. There are proposals to 
merge these companies with 
either some or all of Domam- 
verbet, the state fo re s try man¬ 
agement concern, which would 
Own be floated on the stock 
exchange. 

■ Celsius Industries, the ship¬ 
building group that recently 
acquired the state defence 
company FFV. Celsius is also 
coutiolled by Fortia. 

■Shares in the telecommuni¬ 
cations company Televerket 
and the hydroelectric power 
group Vattenfall. In these 
cases, however, the govern¬ 
ment might try to keep matfor^ 
ity control since the Christian 
Democrats, one of the fonr 
coalition partners, want to 
keep Important utilities in 
state hands. 

■ Nordbanken. one of the larg¬ 
est commercial banks, is likely 
to be on the privatisation List. 
However, the bank’s estimated 
pre-tax losses of SKz6-6hn for 
1991, dne to bad loans, means 
the sale of shares will proba¬ 
bly be delayed for a while. 

The state has recently 
increased its voting stake in 
Nordbanken to about 80 per 
cent after taking over the 
shareholding of Mr Erik Pen- 
ser. the Swedish financier. 
Nordbanken was a leading 
creditor to Mr Penser. 


Schroders plans 
joint venture 
in Malaysia 

By Alexander Nlcoll 


SCHRODERS, the UK 
merchant bank, is to farm an 
Investment management com¬ 
pany hi Malaysia In a joint 
venture with South East Asia 
Development Corporation, a 
state-controlled ftnanetai ser¬ 
vices group. 

Seacoxp will own 60 per cent 
and Schroders 40 per cent, of 
the venture, which will seek 
institutional business and will 
by staffed by a local faam in 
Kuala Lumpur, headed by 
management from Schroder. 

The venture, to be called 
SeacorpnSchroder Capital man¬ 
agement, will take over the 
management of Asia Unit 
Trusts, a unit of Seacorp. 

Schroder was appointed to 
advise the government on pri¬ 
vatisation. 


Treasuries mark time a! 

e for Fed move 


US Treasury prices slipped at 
the long end an profit-taking 
but shorter-dated maturities 
H«*id firm in quiet trading yes¬ 
terday as the bond m arket 
awaited an easing of monetary 
policy by the Federal Reserve. 

In late trading, the bench¬ 
mark 39-year bond was down 
at 10% yielding 7.827 per cenL 
The two-year note, rose A to 
1004, to yield 5.869 per cent 

For most of the day partici¬ 
pants were reluctant to commit 
themselves to the market as 
the odds against a policy move 
by the Fed shortened. The con¬ 
sensus among analysts was 
that the Fed ftmds rate would 
be lowered by 25 basis points 
to 5 per cent on Friday, if the 
morning’s economic data 
showed that retail sales in Sep¬ 
tember remained weak and 
producer price inflation was 
static or lower. 

What tittle trading there was 
yesterday represented a squar¬ 
ing of positions ahead of 
today’s auction of $9-25bn in 
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seven-year notes. That techni¬ 
cal manoeuvring of portfolios, 
allied to profit-taking, took its 
toll of the long band. 

■LONG-dated HE government 
bond prices fell shandy due to 
heavy setting of gilt futures. 
The one-point .tell was trig¬ 
gered by the combination of 
currency and political worries, 
traders said, citing concern 
about splits in the Conserva¬ 
tive party over the future prog¬ 
ress of European monetary 
unio n. 

Sterling tell in the foreign 
exchange markets to become 
the weakest currency in the 


exchange rate mechanism of 
the KMS. 

The breaching by the Llfte 
gilt futures contract of the 
98.00 level, triggered further 
gaining by dealers with long 
positions. The Liffe gilt con¬ 
tract, which opened at 96.09, 
ended the day at 95.15. The 
benchmark 11% per cent gDl 
due 2003/07 opened at 114% and 
closed at 113K. 

Following the strong rally in 
the gilt markgt since the begin¬ 
ning of July, some foreign and 
domestic holders of gilts have 
decided to take profits. Traders 
said that sterling weakness 
and the likelihood of a general 
election next year rather than 
this autumn have lowered 
expectations of a base rate cut 

■GERMAN government bonds 
traded in a narrow range as 
details of the new 10-year Fed¬ 
eral bond issue were 
announced yesterday. 

The German government 
issued DMSbn of the new 8% 
per cent issue to the federal 


bond consortium. The issue 
was priced at 108.6 to yield &i6 
per cent A Anther DM3bu is 
expected to be sold in today's 
auction and traders expect 
about DMZbn to be retained by 
the Bundesbank for its rarrfrgt 
operations. ... 

The Liffe bund future toot 
tract dosed at 86X6, down finam 
Monday's dose of 8&2S. Deal¬ 
ers expect the bund market to 
trade within a tight range." 

■ JAPANESE government 
bonds slipped as the . market 
focused on the decision by the 
Ministry of finance to impose 
further penalties on the Big 
Fbur securities houses for vio¬ 
lating securities rules. 

The penalties consist cf ban¬ 
ning the four securities firms 
- Nomura, Daiwa, Nfldco mid 
Yamatehi — from trading for 
varyin g periods of time. The 
yield on the benchmark No 129 
closed in Tokyo at &825 per 
cent after opening at &905per 
cent, and prices slipped farina 
in London trading. 


Fund to invest in Latin American debt 


By Richard Waters 

ONE of the first closed-end 
funds to invest exclusively in 
Latin American debt has been 
launched by S. G Warburg 
Securities, part of the UK 
investment bank. 

The high-yielding fund, 
which has a target yield of 125 
per emit a year, comes in the 
wake of recent bullish senti¬ 
ment among international 
investors in Latin American 
debt and equity. It will be man¬ 
aged by Latin American Secu¬ 
rities, a London-based joint 
venture between Foreign & 


Colonial, a UK fund manager, 
and Banco de Investimentos 
Garantia in Brazti. The com¬ 
pany has specialised previ¬ 
ously in equity ftmds in the 
region. 

Falling yields on much Latin 
American sovereign debt, as 
Brady-style debt reduction 
deals are conducted or come 
under means the 

fund will lode mainly to other 
debt instruments for its target 
return. 

Dollar-denominated debt in 
leading corporations In the 


region will represent the core 
of the fund, ™ing from an ini¬ 
tial 40 per cent cf the invest¬ 
ment to an estimated 75 per 
cent A fifth of the fond will 
also he kept in short-term debt 
instruments in local currendes 
to boost tiie return. Warburg 
aims to raise $75m for the 
Latin American Extra Yield 
Fund, which is only targeted at 
institutional investors.' : 

The Dublin-based investment 
company will be listed In Dub¬ 
lin and London, with trading 
due to start later this month. 
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The momentum is beginning to pick 
up. The Single European 
Eliminating Market is no longer just a 

national bound- vision, it will soon become 
aries in your a reality, 

business will not The closer the date of 
necessarily lead January 1, 1993 appro- 
to boundless aches, the fewer the 

remaining obstacles to 

European economic inte- 


growth. 


gration. Some of these impediments are 
small and some are large. 

But of one thing you can be certain: 
they are definitely being overcome. The 
political will is there, and much of what 


still divides the twelve member states is 
on its way out. 

But even with all the necessary 
European unification measures, just 
how uncommon will the Common 
Market actually be in just a couple of 

years? 

The experts all agree: the Europe of 
the future will continue to be characteri¬ 
zed by contrast and complexity. 

Not only because of its great linguis¬ 
tic and cultural diversity. 

But because Europe is about to be 
transformed into a continent of regions 
rather than of separate nations. 


Regions which are above all en¬ 
gaged in strong economic competition. 
Regions which have numerous ways 
of presenting themselves in the best 
possible light - a situation which com¬ 
plicates decision-making for potential in¬ 
vestors. Fortunately, there is something 
uncommon which is common to the 
entire Common Market. 

Dresdner Bank. 

Already today, throughout Europe, 
you’ll find us where it counts. 

Our experienced local specialists 
can provide you with crucial support, all 
the way from overcoming the language 


D 


barrier to helping you pin down the ideal 
site for your new business operations. 

And thanks to our specialized 
international bank in Luxembourg, 
Europa Bank, we can put together 
complex packages including various 
regional European subsidies and EC 
support programs, thereby satisfying 
the most demanding of financing 

requirements. 

For you see, while others were just 
beginning to think European, Dresdner 
Bank was already taking action. 

Dresdner Bank. An uncommon bank. 
For an Uncommon Market 
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Alberta $lbn offering 
receives warm reception 


By Simon London 

ALBERTA yesterday became 
the latest Canadian province to 
tap the international bond 
market, following Ontario, 
British Columbia and Quebec 
in recent weeks, but broke 
ranks by choosing to borrow in 
US rather than Canadian dol¬ 
lars. 

The $lbn seven-year issue. 


INTERNATIONAL 

; BONDS 

■ 

_ lead-managed by Deutsche 
Bank Capital Markets, carries 
a coupon of 7% per cent and 
was re-offered to investors at a 
fixed price of 99.32. At this 
level, the yield over US Trea¬ 
sury bonds is 45 basis points. 

Participants commented that 
any initial doubts about the 
pricing proved unfounded. 
Strong demand, led by UK and 
continental European 
accounts, saw the bonds trade 
at around the fixed re-offer 
price throughout the day. 

Alberta is rated AAI/AA by 
Moody's and Standard & 
Poor’s, the US credit rating 
agencies, one of the stranger 
credits among the Canadian 
provinces. 

It is also an infrequent bor¬ 
rower in the international mar¬ 
ket However, there is a 2750m 
7% per cent Eurodollar bond 
issue maturing In December 
■ and the proceeds of this issue 
' will be used to refinance that 
issue. 

The warn reception for the 


issue underlined the bullish 
sentiment in the Eurod ollar 
bond market, where partici¬ 
pants are expecting another 
easing of US monetary condi¬ 
tions. 

In the Canadian dollar sec¬ 
tor, Ford Credit Canada and 
Montreal Trustco each raised 
CSIQOm five-year funding via 
ScotiaMcLeod. The Canadian 
currency yesterday fell below 
C$1.13 against the US dollar, 
its strongest level for 12 years. 

Elsewhere, Pacific Electric 
Wire & Cable, a Taiwanese 
industrial group, launched a 
$ 60 m convertible bond issue 
lead-managed by J.Henry 
Shroder Wagg. 

Three of the four Taiwanese 
convertible bonds issued ear¬ 
lier in the year have performed 
badly in the secondary market 
The first issue of the year, for 
Acer Industries, was yesterday 
trading at 83.5 bid, against an 
issue price of par. 

However, the last issue, 
launched by Far East Textiles 
via Salomon Brothers two 
weeks ago, has proved more 
resilient and was yesterday 
trading at 104 bid. This has 
restored some confidence to 
the sector. 

Yesterday’s issue will be 
priced with a coupon of 
between 3% and 4 par cent. 
The bands will convert into 
shares at a premium of 
between 8 per cent and 10 per 
cent over the current share 
price - lower than the 10 to 15 
per cent share premium origi¬ 
nally envisaged by bankers. 


The bond also has a put 
option, giving investors the 
right to sell toe bonds back to 
the company after 1996 at a 
yield of around 9 per cent 

This feature was seen as an 
safeguard against the Taiwan¬ 
ese authorities not lifting regu¬ 
lations which, currently, pre¬ 
vent overseas investment in 
Taiwanese companies - 
including the conversion of 
bonds into equity. 

Turkey increased its 
DM300m five-year deal, 
launched on Friday via Comm¬ 
erzbank, to DM500m. The 
bonds carry a coupon of 10% 
per cent and traded within Adi 
fees of 2 per cent throughout 
the day. 

• THE Chicago Board Options 
Exchange plans to list CAPS, a 
new type of option based on 
the Standard & Poor’s 100 and 
500 indices, on November i, 
writes Barbara Durr in Chi¬ 
cago. 

The Innovation of the new 
product is its limitation of risk, 
which is important for sellers 
of options. It will carry a cap 
price that is 30 points above or 
below the index at the time of 
listing. 

CAPS, which will include 
both calls and puts, will also 
feature an automatic exercise 
of the contract when the index 
closes at or above the cap 
price. 

A put option is the right to 
sell a security at a set price 
within a specified time period, 
a call option is the right to buy 
under the same circumstances. 


NEW INTERNATIONAL BOND ISSUES 

Bammr 

Amount m. 

CotoMM % 

Price 

Vttrifr 

Fees 

Book runner 

US DOLLARs 

Province of Alber1&(a)t 

Ibn 

7h 

89.32 

1998 

0.30/0.20 

Deutsche Bk Cap.Mkts. 

Pacific Else.Wire & CaMa(b}§ 

60 


HUE 

2001 

zhnh 

s 

£ 

s 

1 

1 

ECUs 

BHF Finance (NeDi.) BV(a)t 


9b 

101 

Ei 

m 

BHF-Banfc 

CANADIAN DOLLARS 

Ford Credit Canada(a)t 

100 

95b 

101.30 

1996 

1%715S 

ScoUaMcLeod Inc. 

Montreal Tnntco (nc.(a)t 

TOO 

9H 

101.55 

1996 

1 Vi-55 ScotiaMcLeod irtc. 

FRENCH FRANCS 
kitorfln.Credft NaL(c)t 

760 

Oh 

99^6 


fft 

Paribas Cap.Mkts. 

LIRE 

World Bank(a)t 


1080 

101b 

BM1 

i^/1b 

BcaJlazlonale d'Lavoro 

SWISS FRANCS 

Small Business Hn.(a)T 

120 

7 

101b 

1996 


UBS 

Sanken Electric Co.[a]rH4 

100 

4«a 

100 

1995 

- 

Credit Suisse 

YBI 

Toyo Ink Mamifacturtng(a)f 

15bn 

7 

ioi H 

2002 

2/1 b 

NJkko Secs. 

D-MARKS 

Republic of Turkey(d)t 

500 

104; 

101 


2/1*4 

Commerzbank 


★♦Private placement SCortvertibte. 4Wlth equity warrants. {Boating rate note, tfkial terms, a) Non-caltabto. b) Callable 
from 1996 at 103% (subject to 130% rule) Increasing to 166% in year nine. Put option from 1996 to 2000 to yield a4i %-&%. c) 
Fungible with existing FFvi*5bn deal. Selling concession fee - 0.12. d) Amount Increased from DM300m. Non-caitable. 


European Bourse Reform: New legislation encounters resistance in Milan 



Counting the cost of technological change 



UNLIKE Lon¬ 
don, where 
stock market 
reform lined 
stockbrokers’ 
pockets liber¬ 
ally, Big Bang 
in Italy has 
turned into a struggle to stay 
afloat amid the Milan bourse’s 
increasingly troubled waters. 

Much of the blame for 
Milan’s current problems lies 
with the brokers, who run the 
bourse ami whose traditional 
trading monopoly has stifled 
innovation and investment. 
Sloppy regulation has also 
given the market a well-de¬ 
served reputation for poor exe¬ 
cution and insider trading - 
just two of the reasons why 
many international funds are 
underweight in Italian shares. 

Rocked by scandals - most 
recently that involving the 
Dome nil Leble group, where 
around LlOOhn of shares went 
“missing” - morale at the 
bourse has seldom been lower. 
Strike meetings this week by 
the floor traders' association, 
250 of whose members have 
received redundancy notices in 
recent weeks, show how low 
the mood has slumped. 

Matters have been exacer¬ 
bated by dwindling trading vol¬ 
umes, which fell as low as 
L40bn-L50bn a day. 

At the same time, a recent 
study by the Bank of Italy 
highlighted the growing share 
of business going to London's 
SEAQ international system. 

Trading in the 21 Italian 
shares now quoted on SEAQ 
amounted to 5fL9 per cent of 
that in Milan in January to 
May this year. In the case of 
shares in gas group Italgas, 


SEAQ volume in May was 
around three times Milan's. 

The fioor traders’ grievance, 
which follows a series of 
strikes last year, stems from 
the hrmpriritng introduction of 
the Sodeta di fotennediazkme 
Mohfhare (SIM), a new type of 
stockbroking and fund man¬ 
agement operation, which will 
offer greatly improved trans¬ 
parency and observe much 
higher capital requirements- 

The law creating the SIMs, 
which will start business in 
January, will transform the 
bourse. Along with the arrival 
of screen-based trading and 
tester settlement. It is one of a 
number of steps which should 
make up for years of neglect 

But as the floor traders’ agi¬ 
tation suggests, not everyone 
is happy with the changes. 
Brokers and flow traders top 
the list of those likely to suffer. 

The new legislation requires 
the presence of an authorised 
broker in any new equity-trad¬ 
ing SIM. Nevertheless, the 
SIMs are set to be dominated 
by the banks, many of which 
have already set up new 
operations. The fact that bro¬ 
kerages have not changed 
hands for huge sums, as in 
London, reflects the poor 
standing of many I talian firms, 

which have little to offer a pro¬ 
spective purchaser. Moreover, 
a broker will only be required 
in a trading SIM for a one-year 
"transition period,” after 
which STMs can be set up bro¬ 
ker-free. 

The banks will also have to 
make some sacrifices. Under 
the new system, all share trad¬ 
ing will have to be concen¬ 
trated on the bourse, putting 
an end to the current practice 


whereby many banks match 
customers’ buy and sell orders 
internally. 

The timetable for screen- 
based trading, originally expec¬ 
ted to begin last month, has 
slipped slightly. However, trad¬ 
ing in four or five medium- 
steed quoted companies should 
start before the year-end. Next 
year, the network of screens 
will be extended from the 
bourse floor to the SIMs’ 
offices, while the number of 


The aim is to eliminate all 
physical transfers of shares, 
which will be stored at Monte- 
titoli, in favour of a computer- 
based system which will rim- 
ply register ownership 
changes. There are now only 
six lifted companies which do 
not use Montetitoli, according 
to bourse officials. However, 
for the system to work prop¬ 
erly, Consob must convince all 
finanrial intermediaries also to 

participate, which it hopes will 


MILAN BOURSE 

Listed companies 

Italian 225 

•Foreign 2 


End-Sepl 

End-Sept 


1991 

1990 

Market capitalisation (L bn) 

LI 82^377 

LI80,955 

TUmovsr 

Rral nine 

First nine 


months 1991 

months 1990 

Total 

LS1,857bn 

L71.541 

Bonds 

L26,082bn 

L28,453bn 

Tor»frri gwyanta any sdMBDad es Aug 9t 


companies covered will rise 
steadily. 

Mattes are also changing on 
settlement, which is widely 
seen as one of Milan’s biggest 
weaknesses. As the Dumenil 
Leble episode showed, the cur¬ 
rent system of four-week 
account periods followed by 
two weeks settlement, provides 
ample scope for confusion, and, 
sometimes, sharp practice. 

According to Consob, the 
companies and stock market 
watchdog, settlement will be 
reduced to just three days from 
1993. Consob has also said it 
wants to improve share regis¬ 
tration and transfer proce¬ 
dures, which are largely car¬ 
ried out under the Montetitoli 
share registration system. 


happen next year. 

Mil the changes be enough 
to allow Milan to match devel¬ 
opments at other big European 
bourses and fend off SEAQ? 
Although some vital and long- 
overdue measures are now 
underway, there are still other 
steps which have to be taken. 

Many are cultural or linked 
to the country’s structural eco¬ 
nomic problems and therefore 
less easy to tackle. 


W 


ith just 225 compa¬ 
nies listed, the 
bourse is dominated 
by a handful of big corporate 
"f amili es" and their subsid¬ 
iaries. Fiat and Ferruzzi may 
be Italy's two biggest private- 
sector companies, but the mar¬ 


ket barely reflects the thou¬ 
sands of small and medium- 
sized companies which are 
Italy's economic backbone. 

The reluctance of many 
smaller companies to float 
their shares partly reflects the 
bourse's poor reputation. Many 
entrepreneurs are also reluc¬ 
tant to cede even partial con¬ 
trol to outside shareholders. 
Others may fear the public 
attention a listing could bring. 
Not Is there much encourage¬ 
ment to float in tax terms. 

Certain structural barriers 
also impede the market's 
growth. Italy's tradition of big 
budget deficits meats interest 
rates have tended to be rela¬ 
tively high in order to attract 
private savings into govern¬ 
ment bonds. 

Private funding of the deficit 
is further stimulated by vari¬ 
ous tax advantages, which fur¬ 
ther reinforce the appeal of 
saving in government securi¬ 
ties. By contrast, equities offer 
no such tax advantages. 

Raising popular share own¬ 
ership through privatisations 
is also taboo politically. Popu¬ 
lar support for privatisation is 
less obvious in Italy than in 
some other European coun¬ 
tries, while most political par¬ 
ties oppose wide-scale sell offs. 

What disposals have taken 
place have tended to be limited 
to minority stakes, or non-vot¬ 
ing savings shares. New bank¬ 
ing laws mean that public-sec¬ 
tor banks can now become 
joint stock companies and 
many will soon be tapping the ' 
bourse for Kinds. But even 
then, there will be a 49 percent 
wiling to the stakes they seiL 

Haig Simonian 


SEC decision on NASD trading system expected shortly 


By Patrick Harverson in New York 


THE Securities and Exchange 
Commission is expected 
tomorrow to decide whether to 
approve the National 
Association of Securities 
Dealers' (NASD) plan to 
compete with trading of US 
stocks in London by allowing 
early trading of US-listed 
stocks in New York. 

The SEC has delayed its 
approval because of concern 
that the trade reporting rules 
governing the NASD's system, 
Nasdaq International, are too 


lax. The NASD has proposed 
that details of trades executed 
on the system would not have 
to be reported immediately, 
but at the end of each session, 
which would run from 330am 
to 9am New York time. 

The exemption from 
immediate trade reporting is 
aimed at winning back 
business lost to overseas 
markets, primarily in London, 
where disclosure requirements 
are less onerous than in the 
US. In recent years, growing 


numbers of US institutions 
have traded US stocks on the 
London Stock Exchange's Seaq 
International system because 
the looser reporting standards 
enable them to trade 
anonymously. 

US investors have also used 
London on days of volatility in 
inte rnational stock markets - 
such as dining the Gulf war - 
when there is a need to buy 
and sell US stocks before US 
markets have opened at 9.30am 
New York time. The NASD 


hopes its system, if approved, 
will persuade some of that 
business to return to the US. 

Nasdaq International will 
also list New York Stock 
Exchange stocks, a direct 
attempt to win business from 
the NYSE, which in July 
postponed its plan to start 
early-hours trading in its 
stocks because of opposition 
from market professionals. 

The SEC has been 
considering the NASD 
early-trading plan for 18 


months. In an attempt to forge 
a compromise with the 
Commission, the NASD has 
said although trades executed 
on Nasdaq International will 
be exempt from the normal 
rule requiring almost 
immediate disclosure of price 
and volume details, for those 
stocks with two or more 
market-makers the high and 
low of all bids, and the total 
volume traded, will be made 
public when the early session 
ends at 9am. - - 
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LONDON MARKET STATISTICS 


FT-ACTUAR|ES SHARE INDICES 


® Hie F trancia l Times Ltd 1991. C om piled by the Financial Times 
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" 

EQUITY GROUPS 

& SUB-SECTIONS 

w m 

Figures in parentheses show number of 
stodcs per section 

Tuesday October 8 1991 

Mon 

Oct 

7 

Fri 

Oct 

1 4 

Tin 

Oct 

3 

Year 

ago 

(approx) 

Index 

No. 

Day's 

Change 

% 

Est 

Earnings 

YIM% 

(MttJ 

Gross 
Div. 
r«w% 
(Act at 
£25%) 

Est 

PIE 

Ratio 

(Net) 

xd ad). 
1991 
to date 

lodes 

No. 

Index 

No. 

_ 

moot 

No. 

Index 

No. 


CAPITAL SOOOS (182).. 

832.98 

- 0.6 

938 

5.S3 

13.29 

29.93 

837.90 

848.71 

853.00 

717.08 

"" 2 

Building Materials (23) .i 

101150 

-0.4 

7.46 

6.16 

17.61 

40.19 

101524 

1026.64 

103836 

987.75 


Contradlrra Construction (31) 

1124.14 

H).9 

832 

6.48 

16.44 

45.06 

1134.44 

1149.26 

1162.03 

1167.14 

4 

EEectiicals(lI). 

2619.% 

836 

5.04 

15.15 

72.48 

2619.02 

2639.23 

2645.40 

1934.71 

5 

Electronics (251.- 

1742.66 

-13 

10.99 

5.47 

1151 

4955 

1764.93 

1802.85 

1798.27 

1580.45 

6 

EnglrKering-Aerospace ( 8 ). 

363.66 

-L2 

15.47 

7.07 

7.80 

16.48 

367.93 

373.23 

375.73 

412.63 

7 

Engineering-General (431. 

493.70 

-0.4 

9.96 

537 

12.40 

15.79 

495.71 

500.15 

503.05 

37638 

8 

Metals and Metal Fanning t9) . 

450.14 

- 0.2 

14.61 

7.87 

831 

17.48 

451.07 

453.80 

45197 

410J4 

9 

Motors (12). 

341.50 

- 0.8 

8.74 

7.05 

14.61 

14.65 

34426 

349.76 

351.43 

27L17 

10 

Otter Industrial Materials (20). 

1608.75 

-0.4 

7.88 

5.07 

15.08 

5635 

161557 

163636 

163839 

1166.84 

21 

CONSUMER GROUP Q891... 

1549.95 

*02 

739 

3.61 

16.75 

3L94 

1546.78 

1559.77 

1559.97 

1200.43 

22 

Brewers and Distillers (22).. 

1935.67 

-03 

8.00 

3.47 

1531 

38.33 

194LQ6 

195338 

1948.61 

150329 

' 25 

Food Manufacturing (19). 

1227.02 

- 0.1 

9.23 

4.08 

1337 

2632 

1228.69 

1237.61 

1242-23 

101139 

26 

Food Retailing (17). 

24*9.10 

- 0.2 

894 

3.39 

14.62 

5036 

2494.90 

2546j62 

257639 

238022 

27 

Health and Household (22).. 

3739.46 

+ 1.1 

5.41 

253 

21.21 

5855 

369830 

3722.46 

3714.60 

239526 

29 

Hotels and Leisure (24)... 

1329% 

• 10.1 

7.66 

530 

16.13 

37.73 

1327.49 

134058 

1336.69 

12U34 

30 

Media (26). 

1520.50 

40.1 

7% 

4.67 

18.45 

43.94 

151932 

1528.72 

1528.42 

0.00 

31 

Packaging, Paper & Printing (17). 

770.20 

- 0.2 

730 

4.24 

16.63 

2226 

77L99 

77926 

78L35 

492.95 

34 

Stores (33). 

990.13 

40.1 

731 

3.75 

17.46 

1920 

989.15 

99652 

993.74 

807.45 

. 35 

Textiles (9). 

627.17 

- 0.2 

7.37 

4.96 

17.21 

15.16 

b2B33 

633.10 

63331 

40937 

' _ an 

OTHER GROUPS 0.09)- 

130134 

-0 1 

9.25 

4.98 

13 60 

35.68 

1303 27 

131936 

1320 24 

99139 

6 41 

Business Services 02). 

1434.42 

40.1 

7.45 

435 

16.70 

34.95 

1432.74 

1447.24 

143IM 

0.00 

42 

Chemicals (21). 

146927 

40.4 

6.86 

4.92 

17.99 

4839 

1463.05 

1468.61 

146632 

99637 

- 43 

Conglomerates (10).. 

1513.08 


9.64 

6.95 

12.57 

38.76 

151333 

1534.62 

1530.88 

1TO15 

- 44 

Transport (13). 

236333 

-0.5 

7.21 

4 M 

17.17 

6637 

237639 

2415.58 

2423.41 

1910.94 

♦ 45 

Electricity (16). 

125636 

- 0.2 

13.98 

5.18 

9.33 

2733 

125936 

127353 

1280.67 

000 

' 46 

Telephone Netwoffcs(4).. 

161536 


9.28 

3.75 

14 11 

2834 

1615 £5 

1636l61 

1645JL5 

119020 

*i 

. 47 

WatieKlO). 

2487.92 

-0.7 

16.42 

6.19 

6.74 

11837 

2505.82 

Z536.23 

2526.70 

1932.40 

, 48 

Miscellaneous (23) . 

1871.29 

-0.5 

5.28 

5.26 

26.23 

69.66 

1880.90 

191267 

1904 83 

155239 

i 49 

INDUSTRIAL GROUP (480).. 

129534 


837 

4.48 

14.88 

3331 

129658 

1309.68 

131137 

101933 

1 51 

Oil & Gas (20). 


40.6 

10.63 

5.65 

12.43 

92.91 




240780 

- 59 

500 SHARE INDEX (500)- 

1394.71 

........ 

8 65 

4.62 

1433 

38.03 

1394 38 

1407.76 

140636 

113238 

' 61 

FINANCIAL GROUP (9U— .. 

813.08 

40.1 

- 

5.75 

_ 

30.50 

81228 

821.63 

82538 

707.93 

; 62 

Banks (S3... . .. 

95636 

40.2 

436 

558 

4338 

36.83 

954.20 

965.72 

964.50 

76639 

i 65 

Insurance (Life) (7). 

130738 

-03 

- 

5.61 


62.78 

151431 

152720 

154539 

137634 

s 66 

Insurance (Composite) < 6 )... 

61731 

40.4 

_ 

7.11 


28.25 

614.60 

627.69 

635.37 

62039 

-i 67 

Insurance (Brokers) (9).. 

1163.16 

-03 

7.06 

5.83 

1834 

42.45 

1167.01 

117629 

1178.77 

784.94 

: 68 

Merchant Banks (7). 

48032 



4.39 


13 08 

480 28 

482.91 

480 77 

W.U 

• 69 

Property (36). 

934.83 

-03 

5.86 

5.00 

24.14 

23.01 

93630 

945.16 

95534 

89934 

’ 70 

Other Financial (17)... 

260.16 

403 

11.04 

7.06 

1137 

10.84 

258.75 

257.79 

258X4 

24913 

■!_n 

Investment Trusts (70). 


40.2 

— 

3.46 


26.66 

124651 

1254.45 

125636 

100330 

• 99 

AUL-SHARE INDEX (661)- 

1254 40 

■ ■ mm ■ ■ ■ ■ 

- 

4.74 

— 

35.71 

1253.92 

1266.15 

1267.41 

107732 

■ 


Index | 

jte's 

Days 

Days 

Oct 

Oct 

Od 

Oct 

Od 

Year 

i 


No. 

doge 

HI* (a) 

UmQA 

7 

4 

3 

2 

1 ! 

a* 

i 

FT-SE 100 SHARE INDEX}_ 

25993 

4-33 

26061 

2590.2 

25962 

2624.6 

26256 

2644.2 

26454 

21341 


■ 

FIXED 1 

NTERES1 

r 



PRICE 

Tue 

Day's 

Mon 

Accrued 

xdadj. 

* 

INDICES 

Oct 

change 

Oct 

Intern 

1991 

ft 


8 

% 

7 


to date 


1 in ■ f- , —4 

wllbu QS VUIIMS 






1 

Up to 5 lean (28)... 

122.42 

HD.03 

122.45 

1.96 

9J1 

2 

5-15 rears (27)- 

135.65 

-0.36 

136.13 

2 J 8 

10.24 

3 

(her 15 rears (9i... 

143.40 

- 0.66 

144.35 

1.69 

10.60 

4 

incRsmBNsioi .. 

161.03 

-0.14 

161.26 

3.7a 

8.83 

5 

AIE Stocks (70)... 

133.72 

-0.27 

134.09 

2.22 

10.07 


IndezJJnbri 






b 

Up to 5 years (2).. 

166.20 

-0.05 

166.29 

0.53 

2.72 

7 

Over 5 rears (9)... 

148.76 

- 0.20 

149.06 

0.85 

3.42 

8 

All stocks (ID... 

150.04 

-0.18 

15031 

0.80 

3.40 

9 

DdsALmslM)- 

114.72 

+ 0.01 

114.70 

1.98 

833 



AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Oct 

8 

Mon 

Oct 

7 

Year 

ago 

(aoonn. 

1 

BriMtomnait 

Low 5 yean.. 

8.53 

8.48 

10.76 

2 

Coupon) 15 rear*.. 

9.41 

937 

10.76 

3 

(0%*7b%) 20 years... 

9.41 

9J7 

10.75 

4 

Medium Spears.. 

9.64 

9.60 

11.45 

5 

Coupons Ureas... 

9.57 

9.48 

11.24 

6 

(8%-10b%> 20jears.._. 

9.53 

9.45 

11.17 

7 

Hiflli Syeart_ 

9.86 

9.82 

11.57 

8 

Coupons 15 years.. .. 

9.63 

935 

11.45 

9 

(n%-i M rears.. 

9 55 

9.49 

11.40 

ZO 

irratemaWe...t 

9.60 

9.58 

10.91 

11 

Uex-UiM 

Inflation rate 5% UptnSjn.. 

SOU 

3.78 

3.95 

12 

Inflation rate 5% OrerSps.. 

4.23 

4.22 

432 

13 

inf latlon rate 10% Up to 5 m.. 

3.21 

3.19 

2.81 

14 

Inflation rate 10% OrerSjrs.. 

4.06 

4.05 

434 

15 

Debs& 5 pears..... 

1119 

11.20 

14.11 

16 

Law 15 jean.... 

11.01 

11.01 

12.77 

17 

25iears.,J 

10.83 

10.83 

1234 


lOpenlM Met 2M0.1 t lOamZMC1.4; II an 2598,5; Noon 2600.4; 1 era 2602JS; 2 pm 2603.4; ZJ0 pm 2604.8; 3 pm 26053; 

4lSpffl2MM?,S;(a) 3.08pmtti BJQam tHat jMo. Highs and lows record, base dates, nines udcoasUtBeMckangsarepuMUNd la Sabnlar' 



after ipltoo from FtHSTAT, Ibex mux. 4Z-47 M merits, unoofl ton 
now Marfcbeatli; Oxford hutnunents Group (4) h now Oxford InstnunoRs. 


RISES AND FALLS YESTERDAY 


British Funis._ 

Corporation*, Domlnkm and Foreign Bonds.. 

Industrials.... 

Financial and Properties.-- 

Oils..... 

Plantations...... 

IKSSm ■ || ■* ■ ■ ■ ft ft ftft ■ Il f I mft ■ | ■ ■ ft ■ loan i| Ha !■! ■ || ft | ■ SHI ■ ft ftft ■ 

Others.... 


Totals 


Rises 

Falls 

Same 

4 

71 

8 

1 

5 

14 

218 

281 

997 

87 

113 

558 

25 

15 

50 

0 

1 

9 

42 

36 

75 

43 

56 

36 

420 

578 

1,747 


LONDON RECENT ISSUES 


EQUITIES 


Price 

tt 

(V 

Latest 

Ram 

1991 

tot 

High 

Um 

ISO 

FP. 

- 

196 

188 

t 

P.P. 

_ 

UO 

105 

4 

I P * 

P.P. 


a 

D 

- 

F.P. 

- 

320 

213 

UO 

P.P. 

— 

114 

105 

100 

P.P. 


99 

85 

- 

F.P 

_ 

£665 

£605 

146 

P.P. 


169 

148 

(5290 

F.P. 

— 

346 

297 

SO 

E* 

- 

54 

47 

1 

62V 

M. 

F.P. 

— 1 

\ 

63 

A 


Abm & Hotqt _J 


mrlp_.... 

Eng. 4 Scott- Wren. ._J 
EMilod'nWnA.- 


0*. total 
Da.o2ts 
WshlShM 




'if Wo __ 

U»fcrt5p- 


$StaMlcglp_-— 
VtettHoHhigsSc— 




193 

108 

Z78 


£665 

168 

309 

48 


-cor 


-1 

1-15 


-i 

-2 


ERv 



W10.0 


II1L6 


bQ102% 

■ LUJ 


CM 


5.9 


WE 


6.9 


- tl3.6 


L9 


54 

43 


33 


153 

14.9 


toe 

Price 

Amottl 

Paid 

lam. 

1991 

Stock 

Godq 

Price 

♦ or 

£ 

op 

Date 

Hitt 

Low 


£ 


100 

100 

loop 

loop 

FJ». 

F.P. 

F.P. 

F.P. 

F.P. 


100 

90 

UiVp 

1040 

107V 

wr 

Msr tab. lOVpe RL Dtt. 2001 
CtaWtte9Vpcto«.U.200Ml 

CMBtteSc&ttoidZaplHvPrf.M-- 

tod Securities Upc 1st Htp Dtt 2027-^ 
HtftftoBtt9pcPrf Series A_ 

3R 

mg 

103p 

107V 

-1 

-2 

-V 


FJ*. 

i 

jSSmthtSveissm _ 



RIGHTS OFFERS 


Pita 

P 

"So 

160 

Z10 

65 

45 

JV 


PaM 


ran 

mt 

I Elf 

Ml 

Ml 

Ml 

Mil 

■If 


A total b ed MtalB 
mr bta on MW m M atiuL 


prQjpKia or 



HRtaanHl 

fecsriHM*. 


S 


IQp- 


SLmfttiSp. 

TOM MU ta, IMS_ 

#Tfw World tans. lQp, 
WRAGntaA- 

Mdndsditad .0 


Pita 

p 




+ ar 


+1 

-2 


official estimates for 1 



BUMS ta 1991, LSUM ta d E MBted owjr toft 

yjdd based qb nosed* or otter offldd estate hr V 991-92. H 
dWd oUmtasfir 1992. Q Gibbl R Fonsast malted MM 


_ M F OMMandjfcM based on 

/kid based mi pra sp e ae or otter official 


II DfiNnd MjWd toad on prapeeus or otter 


Idftmr. {M Price at A ratal 



TRADITIONAL OPTIONS 


ft. First Dealings 
• Last Dealings 
ft Last Declarations 
ft For settlement 
For rate truncations 


see 


Oct 7 London Share Service 
Oct IB Caili in; ASDA Group, Aviva PeL, 
Jan 0 Mounlleigh, Robinson (T.j, TV-am. 
Jan 20 Tuskar Res., Vtech. Puts and 
end of caBs; Monarch Res., Speyhawk. 


LONDON TRADED OPTIONS 


Otftai 


Oct to Up 


PUTS 

Oct Jn Apr 


AUdlyom 6002750 6912 10 3035 

("613 > 650 8V 28 4512 41 57V *2*2 

700 3 17 29871a 999512 

ASDA 40 8V 12% 13fc 2 4 5 

CM6) 50 2\ 7 10ia 7 8V UP* 

60 * 4V 6*2 16* 17*x 

ULAkmais 1602612 3011 3412 V Z\ 4 

ttOO 1BD 916b 23*2 IV 7*10* 

200 n 7121a 1419ia 21ia 

S«K1 Bee- 

dm A 7004812 7812 6812 IV 11V 18 

(•744 ) 7S011b 39*2 57ia l«a 30 37V 

BOO IV 1BV 34* 56V 60ia 63*2 

390 29371a 50 1 6 9b 

420 519*1 31 8V15V 3 

460 *a 6 14 44 4b 47 

330 13V 2127*z 2V 7\ 10V 
360 IV 6V 13 20ia 22V 26*2 

120 5V 8VUV XV 4V 6V 
130 1 4 6* 6V10VUV 

1000 -41V 65V -35V 45V 

1026 8V - -22V - - 


CM 17) 

B.P. 

F342> 

BrtUtt 

("125) 


noon 

C A Wirt 
C562) 


(M78) 

Con. IMofl 
N85) 


550 19 39 %V 5 17 23 
600 IV 17 31V 38V 44 50 

460 22 37 51 3 12 16 

500 326V 30 23 32 34 

460 27^ 44V 16V - 


(M64) 

GKN 

P356) 


900 3 21V 26V 16 

46010V 
500 V 


28 40V 7V 
12 22 37 


22 32V 

18 23 
42V 47V 


(”846) 

LCI. 

(•1307) 


330 28 42 47 V 6 V MV 
360 7 23 28 0V17V 2B 

800 52V 75V 89V IV 15 22 
85014V 44V 60V 13V 35 42 

130028V av 105 18 41V 61V 
7V 55V 78V 48V 63V 76V 


POT) 

Land Sket 
P519) 

HAS 

C"277) 


500 52V 69V 84V V 5 9V 
550 1338V 49V 9V 20V 28 

209 9V 17V 24V 3V 9V MV 
268 IV 915V 16V 21V 24V 


500 a v 
iv 


33 46 2V 9V 13V 
9 ZD 31V 37V 41 


("350) 

Stoft Tims. 
W») 


260 18 26V 34V 
280 4V 13 22V 

330 - -39V 

35b 4V WV - 

50014V 32V 38V 
2V 7V 14 


("109) 

Ttaftfaar 

(■235) 

(M07I 

imin 

1*790 > 

Ultranar 

("254) 


10010V 12V 1SV 
110 3V 7 11 


1 4V 6V 
6 1113 V 

- - 7 

9V WV - 

4V 1216V 
4Z 42 41V 

IV 

4 


4 

7 


5V 

9V 


231 7V 15V - 3V 16V 

M0 - - 1$V - - 


390 18 30 38 310V 13 

420 213V 21 20 24 29 

75043V 63V 76V 2V 12 16 

800 9 30V 43 V 20 V 32 V 37 V 

240 15Z7V30V 2 711V 

717V 2D 9V 15V 20V 


Nat Ftt Mas lot Ftt 

38417V 38V 43V 15 25V 37V 
414 9V84V 3 34V 42V 55V 


GALLS PtflS 

tav Ftt U 9 Hn M Eaj 


BAA 46016V 29 42 12 2124V 
(•461) 500 4 UV 22 39V 43V 46V 

BAT tads 600 54 74V 84V 4 9V 16 

(•645 ) 650 18V 42 53V 1824V36V 

BIK 390 24 36 39V 4V 9V 16 
("406) 420 7V19V 2517V 8 30 

Brit, Telecom 39030V 37V 48V 3V 9V 12V 
1*413) 42D11V29V » 13 2224V 

CbtoyScfi 3W32V 45V 49V 6 12 20 

CM12) 420 16V 28V 34V » 26 32V 

Easton Etec 180 U 16V 20V 4 9 UV 

(*185) 200 21 7V U16VZ1VZ2V 


now) 

GEC 

(•190) 


1000 42 7B 92V14V 28 40V 
1050 16V 47V 67 40V 52V 65V 

180 12 16 a 2 4V 6 
3 6V 10 12 14 15 


Ha«w 

TO2) 

LASM0 

TOO) 

Laas tads 

(*1331 

P.&0. 

P509) 

PHfctogtai 

(1521 

PtaMbl 

1*239) 

Racal 
("58) 

RLTZ 

P555) 

5cql &Nnv 
(MU) 

Tesco 
(*251 ) 

r 0 a m c i 

Water 

C3B1) 

Vofefme 
TO) 


220 8V12V 17 4V12V 14 
240 IV 4V 9V 19 26V 27 

30019V 32 36V 6 10 V 16 V 

330 616V 22 21 26V 31V 

130 6VUV12V 6V 9V 11V 
140 3V 6k 9V 13V 15V 16V 

500 - -51V - - 26 

5Z9 1630V 41V 1825V 36 

14016V 2225V 2V 6V BV 
160 5 10 15 UV 16V 18V 

220 22V 29V - 13V - 

M0 8V 16V 20V 7 1013V 

55 5 - - 2 - - 

60 2V 5V - 4 5V - 

550 22V 42V 48V U 20 Z7V 
600 5 19 25V 46 V 48 V 57V 


39029V 37V 48V 2V 
420 11 20 3014V 


240 17V »V 29 2 4V 

260 6V 13V 16V UV 14V 


912V 

2225V 

7 

16 


370 28 27 
390 


360 

390 


18 31 
6 16V 


- suv - 

- -24V 

- 9 16 - 

-26V 32V - 


to Mar in Dec lfe» 


(“299) 

Anstcad 

TO) 

Baitas 

(M5S> 

Btae Gfrde 
("245) 

BrtUtt Gxs 
("290) 

too* 

1*246) 


WZftEV 37 2V 7 9 

30012V 21V 25V 913V 16V 


35 5V 6 _ 
40 3V 3V 5* 


10 3V 4V 
SV 10 11 


6 

13 


420 46V 56V 60V 3 811V 
460 18 30V 35V 16 24VZ7V 

24015V 24V 27 6V !0V 15V 
260 6V 1516V 17V 20V £ 

280 20 24V 2BV 4* 810V 

300 8V U 18V 13V 16V 20V 


240 17V 2633V 
260 8V 15V 23V 


612V 
18 23 


14 


W73) 


460 42 62V 
500 23V 41V 


-17 V 28V - 

» M 50 57 


(•1425) 


i££ei£ £ 19620V 37V 47V 
140084V 125 166 3957V 65V 


HntarSML 700 59 68V 78 6V 10 h 12 

750®i 3U™s5a»lH? 


CULLS 


nm 


a* im Dk liar im 


Hnbfam 
<”214 I 

Into 
(*236 > 

UNSaodn 

1*2501 

Rttioii 
(*1581 


- - 33 - -12k 

216-111(131] - 


22 26 28 2>] 8kU>i 

2« 10»214», 17b 10 18b 21b 

240 22 30 36 8 Ub Mb 

260 U»b 2616b 20 24 


( 


W33> 

R. Sega 
(“144 ) 

5cotlfift 


14021b 24b 27b lb 3k 4 
160 8 1215b TV 

TO 75b 101 120 22b 39b 50b 
TO 46b 73b « 4661b71b 


140 1116b 16b 
160 3b 6b 9 


4b 8b 10b 
17 20 22 


<**ui > 


(*911 

Forte 

P273) 

Thors EMI 
(*791 > 

158 

1*1401 

Vai Reefs 
<*S68> 

Vftflan 
(*721 > 


no 

120 

90 

100 


7 

3 


9b 

sb 


13 3b 
9 U 


6 9b Ub 4b 
2 5b 7 MJb 


6 7b 
1213b 

V 9 
1314b 


26018b »b 30 4b 7 12 
280 81Sbl8b 14Ub C 

750 Ub 74b 94b 7b 13 U 
800 24b 43b 63b 26b 32b 37b 

140 7 10b 12b 5b Bb 9 

U0 2 3b 6b 20 21b 22V 

5b Bb 
10 Ub 


u 

70 


n 13 15 2b 
5b 7b 10b 7b 

70048b 73b 93b 23 35b 42b 

7H 21b 48b Ub 48b 58b 66b 


CALLS 







Qa 

179 

132 

89V 50V 24V 

9 

3 

1 

Nov 

201 

158 

UB 83V 53V 

31 

17 

8 

to 

22b 

— 

145 

-eov 

- 

56V 


to 

271 

_ 

L9B 

- m 

- 

82V 

- 

Joe 

310 

— 

240 

- 180 

- 

128 

- 

to 

352 

- 

278 

- 220 

- 

m 

_ 

PUTS 







172 

Oct 


7V 

12V 24V 46V 81V 

225 

to 

12 

17 

26V 

40 99V *V 

120 

161 

to 

16V 

- 

34 

- 67 

- 

120 


to 

35V 

- 

5BV 

-88V 

- 

133 


Job 

49 

— 

71 

- 100 

— 

141 


to 

60V 

- 

80V 

- 105 

- 

M 



FT-SE EUMtMCK IM DOEX MOW 
10501075 IMP UailSP 11751» 

CALLS 

Ok 63 43 27 18 9 5b J 

tfaf 95 73 58 43 35 24b U 

WT5 

0k 9b 14b 23b 35 52 73 97b 

Mv 18b 24b 32b 42b Mb 65 85 

FT-SE B« MMD 


CALLS 
Oct 161 
Nor 183 
Ok 206 
Jan 223 
Jut - 


114 71b yi 16b Sb lb b 
139 99b 67b 40b »nb *2 
166 127 95b t8 44b ££ 

185 M9 117 88b 6<b 45b 3A 
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FINANCIAL TIMES WEDNESDAY OCTOBER 9 1991 


COMPANY NOTICES 


UK COMPANY NEWS 



BANCO BILBAO VIZCAYA 


SECOND QUARTERLY DIVIDEND 1891 

The Board of Dreciors of Banco BSbao Vizcaya has approved the payment of a 
second quarterly dividend tor the financial year 1891 on all shares In Issue, 
numbered 1 so 231,000,000, as tolkm: 


Hungary Barry Wehmiller £13m cash call 


Gross DivWend 
36 pas 


Tax 
9 pas 


Nat Dividend 
27 pas 


Data of payment: On or afar 10th October 1991 
Place of payment: At the Head Office of branches of Bancs 
Sfibao Vizcaya or its subsxfiaries. 

HOLDERS OF INVESTOR OEPOSTTARY RECEIPTS (BRS} should presort 
Coupon No. 21 at one of the offices fated below: 


K3I Samuel Bank Limited 
45 Beech Street 
London EC2P 2LX 


Morgan Guaranty Trust Co. of New York 
Avenue Dee Am, 35 
Kunstfaan, Brussels 1040 


IDR holders wflf reosive sterling converted at tfie rate of exchange fifing on ihe 
day of presentation of their coupons, end payment wfli be made five bu siness 
days from that date. In Ihe case of coupons presented tor payment In London. 
UK tax wfl be deducted, unless oeownpanied by an WarxlBevefuieAflkfaviifrf 
Non-Residence. _ 



RESIDENTIAL PROPERTY 


(3U!?£sIjir£ JJrnperty 
JUT an agemenf Wrmifefc 


Tel: CE70 258627 Tel/Fax: 0270 250002 

0270250129 


The FT proposes to 
publish this survey on 
October 30 1991. 
54% of Chief 
Executives of 

Europe's largest 
companies read the 
FT. Tf you want to 
reach this important 
audience by 

advertising in this 
survey, call 
Patricia Surridge on 
071 873 3426. 
or Fax 07f 873 3079 


Data source: Chief Executives in 
Europe 1990 


FT SURVEYS 


Due to the increase demand of our Clientele we now seek 
many more Holiday Homes in the following: Australia, 
Austria, Canada, Eire, France, Greece, Mexico, Morocco, 
Portugal, Spain, Switzerland, Tenerfie, U.S.A- also the UK. 

Should your Agent have failed you or for more 
information please telephone us on the numbers displayed. 

Professionalism - Confidentiality and R eliabili 
Guaranteed. 




AL 


PUBLIC SPEAHNG Training and epMcJiwf*- 
■ng by award winning speaker First lesson 

Arm Ttt tarzn 822399 


RARBICAR Untarnished accommodation tor 
rant Rants from aHPflK. £6300 p jl ML 
s o trvtoea. Daytime cell 071 629 W8 or 071 
626 041. Evening Ml 07 1 628 4372. 


LEGAL NOTICES 
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CLUBS 


EVE has outflwd tiOmn due to policy of fair 
ploy and value tar money. Supper from 
10-330 am. Gl am orous ho etaeie e. axdttng 
cabaraL 180 Regent St, W1.Q7V734 0557 


VENTURE 

CAPITAL 

The FT proposes to 
publish this survey 
on 

5 November 1991 
The FT is read by 
more directors and 
managers in the UK. 
than any other daily 
newspaper. If you 
would like to reach 
this important 
audience please 
contact 

James Pascal! 

Tel: 071-873 4008 
or Fax: 071 873 
3078 


Data source: BMRC Business 
Survey i990 
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CREDIT LOCAL DE FRANCE 
A French Society Anonyme 
Share Capital: 3,250,000,000 French Francs 
Registered Office: 

7 - 11, Qual Andr6 Citroen 75015 Paris 
Registered with the Registre du Commerce et des 
Societes de Paris under no B 325 591113 

SECOND NOTICE TO HOLDERS OF 
FRF 300,000,000 45% optional Bonds on 
the CAC 40 Index due 1999 
FRF 2,000,000,000 g 718% Bonds due 2001 
FRF 1,000,000,000 9 314% Bonds due 1999 
The holders of the above mentioned Bonds issued by 
Credit Local de France who were called for 1st October 
1991 being unable to meet validly for lack of quorum, are 
again called to a General Meeting to be held al lour 
Cristal, 7 -11 Quai Andr6 Citroen, 75015 Paris on 15th 
October 1991 at 11 am in order to consider the same 
agenda as the one for the first meeting, that is: 

- Reference to the Bondholders about the amendment of 
the article 2 of the by-laws of the Company in compliance 

with the French law no 66-537 of 24th July 1966 and 
particularly its article 313. The foreseeable amendment will 
extent the corporate object of Credit Local de France to 
the financing of the public equipments and will incorporate 

its ability to issue Bonds. 

- Decision on the method of recording tire documents of 

the General Meeting 

To permit ttie Bondholders to attend or to be represented 
at this meeting, the Bonds or their deposit receipts must 
be deposited at least five days before the date fixed for 
the meeting, al the offices of the banks having participated 
in the placing of these Bonds and from whom proxies or 
admission cards can be requested. 

The President of the Directoire 
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Standard £ Chartered 

Standard Chartered PLC 

firctvporafeo vwtf? tended GaDWy cn Engtand) 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance wilh the provisions of the Notes, notice 
is hereby given that lor the Interest Determination 
period from 9th October, 1991 to 12th November, 1991 
the Notes will carry interest at the rate of 5*M per cent 
per annum. 

Interest accrued to 12th November, 1991 and payable 
on 9th January, 1992 will amount to US$52.53 per 
US$10,000 Note and US$525.35 per US$100,000 Note. 


Chartered WestLB Limited 
Agent Bank 


PORTS AUTOMOMES 

BORDEAUX 8 DUNKERQUE 8 LE 
HAVRE » MARSEILLE 
• NANTES • 

SAINT NAZAHtE • PARIS 
Patfc Conwrubv of ihe French Sme 
caabfishBd through lavs tf Jwne 29th 
196$ And 

October 28m 1968 
USD IjOOO 9% bonds 1976-1991 
GENERAL REDEMPTION 
The hotoeza tf USD 1,000 « bonds 
1976*199! an informed ttsi ihe ffeooal 
wdcttn iwi will toko pto u at Nnwan- 
ber l$ch 1091. 

These tends wfll be redeetofak it USD 
IjOOO n French Americ a n Baaknig Cor¬ 
poration hi New York and it the offices 
tf the ftfl o ^i ng !■% 

- BANQUE NATIONALS DE PARIS - 
PARIS 

- BANQUE BRUXELLES LAMBERT 
- BRUXELLES 

- BANQUE NATIONALS DE PARIS 
(LUXEMBOURG) 6A. - LUXEM¬ 
BOURG 

- BANQUE INTERNATIONALE i 
LUXEMBOURG • LUXEMBOURG 

• BANQUE PARIBAS. PARIS 

- CREDIT LYONNAIS ■ PARIS 

■ DEUTSCHE BANK AJCT1ENGE- 
SELLSCHAPT ■ PRANCFURT AM 
' MAIN 

- SOCJETE GENERATE - PARIS 

. SWISS BANK CORPORATION - 
BALE. 


By Roland Rudd 

BARRY Wehmiller 
International, the specialist 
packaging equipment group, 
yesterday announced a l-for-4 
rights issue at I40p to raise 
£l2.9m as its taxable profits for 
the year to July 31 fell by 59 
per cent 

The group said it needed the 
cash to meet increased work¬ 
ing capital requirements, 
because of a big restructuring 
programme, and to take advan¬ 
tage of opportunities to acquire 
smaller businesses. 

The 9,5m new shares are at a 
39p discount to yesterday’s 
opening price of 179p; they 
closed at 166p- 

Sales slipped from £77m to 
£75.3m. However, pre-tax prof¬ 
its slumped from £12.3m to 
£5m, which the group blamed 
on a £1.6m loss (£3^6m profit) 
in the Vision Systems division. 


Brent Walker 
agrees terms 
with Smurfit 

By Bronwen Maddox 

BRENT WALKER, the leisure 
group, announced late last 
night that it had agreed but 
not yet signed the terms of its 
refinancing with Jefferson 
Smurfit, the Irish company 
which is the biggest bolder of 
Brent Walker's convertible 
bonds after the Walker family. 

Holders of the £101.9m of 
existing bonds would receive a 
package of three new classes of 
stock: £7^m of new ordinary 
shares, £2L4m of new prefer¬ 
ence shares, and £735m of new 
convertible stock. 

Jefferson Smurfit, which 
owns £l5m of the bonds, and 
Mr Michael Smurfit, its chair¬ 
man, who owns a further £10m 
in his own name, would 
receive new stock in those pro¬ 
portions. 

The company has not yet 
approached other bondholders 
with the deal, but needs the 
approval of 75 per cent How¬ 
ever the company expects to 
pass that threshold as about 60 
per cent, excluding the two 
Smurfit stakes, approved a pre¬ 
vious proposal last month. 

The company will ask its 
bankers to approve the deal in 
the next few days. 

The bonds were issued last 
year as an interim measure to 
prop up the company but 
became almost worthless as 
the company's financial plight 
deepened. 


Savage 

maintains 

margins 

SAVAGE GROUP, the 
USM-traded hardware com- 
! pany which survived a man¬ 
agement coup last December, 
yesterday reported a pre-tax 
deficit of £115,600 for the year 
to end-June. 

The latest figure, however, 
included losses of £216,000 from 
the group’s French businesses 
which were sold in March. 
Profits from continuing activi¬ 
ties amounted to £101,000 after 
charging an exceptional 
£647,000 for redundancies and 
reorganisation - the work¬ 
force has been reduced by 
more than 10 per cent since the 
halfway stage. 

Directors said that the UK 
operations had maintained 
gross margins despite reduced 
turnover. Sales in Germany 
were up 13 per cent, but profit¬ 
ability on the Continent would 
not be achieved for some 
months. 

Interest charges were lower 
at £4.09m (£437m); the current 
year would see a further con¬ 
traction reflecting the proceeds 
of the French disposals and 
planned reductions in stock 
levels. 

Gearing fell from 96 per cent 
to 45 per cent over the year as 
net borrowings were cut to 
£7.&n (£26.8m). 

Overall turnover declined to 
£123£m (£129ifoi). Losses per 
share emerged at 5.4p (4.8p) 
and there is no dividend for 
the year (2p). 

Walker Greenbank 
falls by 32% 

Pretax profit at Walker Green- 
bank, the commercial wall¬ 
coverings group, fell 32 per 
cent from £4.Q5m to £2.76m in 
the half-year ended July 31. 

Turnover of the core activi¬ 
ties declined 5 per cent to 
£27.4m (£2&9m), although total 
turnover was down from 
£42J5m to £30.4m following the 
disposal programme last year. 

However, sales volumes bot¬ 
tomed out in July and there 
had been a slight improvement 
in activity. 

Brymor, acquired in Febru¬ 
ary, had made a better than 
expected contribution to prof¬ 
its in spite of the recessionary 
downturn. 

Earnings per share came to 
2.06p (3J)lp); the interim divi¬ 
dend is held at L2p. 

In June the group initiated a 
substantial restructuring and 
reorganisation programme 
within the core businesses. 

The group was making its 
first acquisition in continental 
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Stewart Brown: ora: film 
costs taken out 

Ur Stewart Brown, chief 
executive, said the loss was a 
result of the recession In west¬ 


ern economies and a loss of 
business caused by the turmoil 
in eastern Europe and the Gulf 
region. More than £lm of costs 
have been taken out of the 
division as part of the rational¬ 
isation programme. 

The food division made an 
operating profit of £4.2m 
(£5_9m). while the general 
packaging side produced £&5m 
(£3 An). 

Earnings per share were 
10.1p (27p). The final dividend 
is 4J3p for a total of 6.7p (6£p). 

Borrowings at the end of 
September amounted to 
£10.8m, representing 65 per 
cent of shareholders' funds. 
The group said if has a bank¬ 
ing facility of £16m. 

• COMMENT 

Barry Wehmifleris cash call is 
an opportunistic dash for fur¬ 


ther growth, while meeting 
Increased working capital on 
the back of a restructuring pro¬ 
gramme. The group correctly 
pointed out that it did not have 
to ask shareholders' to stump 
np more money. Since the 
group has a reputation as a 
highflyer among engineering 
and small companies it has 
reason to be confident that its 
followers will heed its call. 
However, there is no guarantee 
of increased earnings over the 
next year. The loss at Vision 
Systems was mainly incurred 
in the last half; It is expected 
to take longer than a year to 
turn it round. Analysts are 
forecasting pre-tax profits of 
£6.5m putting the shares on 
prospective multiple of about 
14. That may be too high for 
some investors to put in more 
funds. 


Alexandra plunges into loss 


By Peggy Hollinger 

SHARES IN Alexandra 
Workwear yesterday fell to 
124p. their lowest in more than 
four years, as the uniform sup¬ 
plier announced an interim 
loss after exceptional items. 

The group, which claims 30 
per cent of the UK market, 
turned down from a £4.1m pre¬ 
tax profit to a £247,000 loss on 
turnover declining 10.5 per 
cent to £3L4m for the 28 weeks 
to August 17. The £L54m costs 
of closing one of three factories 
in Scotland - including about 
350 redundancies - were taken 
above the line. 

The shares, which fell more 
than 10 per cent last month on 
warnings of the interim result 
fell another 3p yesterday. 

Mr John Prior, chairman and 
chief executive, said "trading 
conditions remain very diffi¬ 
cult and there is, as yet no 
sign of any significant 


improvement". 

Mr Prior said that following 
recent rationalisation the fac¬ 
tories were operating at peak 
capacity. 

Any increase in orders 
would be met through outside 
sourcing. Capital expenditure 
would be significantly lower 
than previous years, he said, as 
the process of introducing a 
computerised sales and distri¬ 
bution system was now com¬ 
plete. 

The interim dividend is 
maintained at 1.8p, making a 
retained loss for the first half 
of £776,000 (profit £1.4£m). 
Losses per share were 0.5p 
(earnings S.lp). 

• COMMENT 

The main message coming out 
of this group is uncertainty. No 
one. not even the chairman, is 
willing to hazard a guess about 


the foil year. Alexandra made 
the unfortunate mistake of lay¬ 
ing out millions in capital 
expenditure during 1990 and 
building stock levels just when 
sales fell through the floor. 
Debt - at £i9.6m - and gear¬ 
ing of 87 per cent are still far 
too high and have failed to fall 
significantly despite repeated 
promises. However, efforts to 
cut overheads and improved 
production systems are laud¬ 
able. if not quick enough. Since 
Alexandra was late into the 
downturn - leading some in 
the City to t hink, mistakenly, 
that it was recession proof - it 
may well be late coming out 
Forecasts of about £500,000 and 
the prospective p/e of 115 make 
the shares look expensive in 
the short to medium term, 
although optimists will say 
Alexandra is a good recovery 
stock in the long-term. 


Grovewood Securities suspended 


By Michiyo Nakamoto 

GROVEWOOD Securities, the 
property and industrial group, 
has requested the temporary 
suspension of its listing, pend¬ 
ing clarification of its financial 
position. The shares, which fell 
from a high this year of 44p on 
March 27 to 4p on Monday, 
were suspended at 2p. 

The group, which has bank 
borrowings in excess of £l00m. 


Europe by purchasing Mim- 
Japico for about £1.5m. This 
distributor of domestic wall¬ 
coverings operates in Germany 
and France, and provides dis¬ 
tribution for the Harlequin and 
Zoffany ranges in Europe’s two 
most important markets. 

MCC clarification 
over sale to Reed 

Maxwell Communication Cor 
poration yesterday issued a 
clarification on the apparent 
discrepancies in the book value 
of the directory businesses sold 
on Monday to Reed Interna¬ 
tional 

Reed was working to a book 
value of 8158m (£90.8m) 
whereas Mr Robert Maxwell. 
MCC chairman, said the book 
value was about $130m, 
thereby giving MCC a trading 
profit of 815m. 

MCC said yesterday that the 
book value of the assets, which 
included Who's Who in Amer¬ 
ica, was indeed 8130m under 
UK accountancy rules but 
$158m under US rules. The 
treatment of goodwill in the 
two countries accounted for 
the difference. 

The money received from 
Reed for the sale was S146m. of 
which about Sim was for tran¬ 
sition services. No capital 
gains tax was paid on the 
transaction because Mac¬ 
millan, the owner of the direc¬ 
tory businesses involved, had 
adequate capital losses. 

Marginal advance 
at S&U Stores 

“Remarkably good" first-half 
results were reported by S&U 
Stores, the household goods, 
financial services and hosiery 

group. 

In the six months to July 31 
turnover rose from £23m to 
£23.5m and pre-tax profit was 
marginally ahead to £ 1.69m 
(£1.68m). 

Earnings per share were 
10A3p (I0.55p) and the interim 
dividend goes up to 2.2p 

(2p). 

Mr Derek Coombs, chairman, 
said the figures reflected the 
efficiency in financial services 
where the credit/risk ratio was 
“envied by our competitors” 

Walter Lawrence 

down to £2.35m 

Recession in the UK housing 
market continued to affect 
Walter Lawrence, the builders, 
with Interim pre-tax profits 
dawn from £3i4m to J2L35m. 
Turnover was cut from £l2Qm 
to £99.7m- 

Although UK sales were 
lower - 330 units were sold in 
the six months to June So this 
year against 356 last time - 


has been in discussion with its 
hankers. However, it has not 
been able to reach a resolution 
in talks with a banking syndi¬ 
cate led by Samuel Montagu. 

The company could not be 
reached yesterday for com¬ 
ment 

Grovewood's assets, which 
comprise mainly the Langham 
Estate, were valued at £31.1m 


NEWS DIGEST 


price reductions on properties 
in its now wholly-owned Calif¬ 
ornia-based West Venture sub¬ 
sidiary enabled a sales increase 
from 151 to 194 units. However, 
the operation still incurred a 
s mall loss. 

The company warned that 
although there were signs that 
the California housing market 
was improving, there were no 
such signs in the UK. The sec¬ 
ond half was likely to be as 
difficult as the first. 

A much smaller tax charge 
of £134,000 (£1.39m) and the 
lack of minorities compared 
with £665,000 last time left 
earnings per share ahead at 
4.4p (2.9p). The interim divi¬ 
dend is maintained at 2p. 

Johnston Group 
dives to £1.25m 

“Very difficult tra ding condi¬ 
tions in the property and engi¬ 
neering businesses" were 
reflected in the interim pre-tax 
profits fall from £2.84m to 
£lJ25m at Johnston Group, the 
specialist civil and mech anical 
engineer. 

Profits for the six months to 
June 30 were struck on turn¬ 
over £ 1.06m ahead at £58-3m. 
However, Mr Graham John¬ 
ston, chairman, revealed that 
group sales had in fact 
declined, but that the fall was 
masked by the inclusion of the 
results of the recently acquired 
Australian subsidiary. 

Earnings dropped to 5.22p 
(14.67p) per share but the 
Interim dividend is held at 
•L5p. 

Freeman tumbles 
to £62,000 deficit 

Losses from a number of since- 
discontinued contracting activ¬ 
ities pushed Freeman Group 
into losses of £62.000 for the 
first half of 1991. 

But the USM-quoted insula¬ 
tion materials distribution and 
contracting services specialist 
stands by its earlier statement 
that it will show a pre-tax 
profit in the second half. 

Turnover was ahead from 
£36J5m to £40m, but the group 
moved into the red after 
£455,000 losses on discontinued 
activities. Previously, those 
activities accounted for 
£172.000 of a total £1.23m profit 

There were also extraordi¬ 
nary charges of £L22m. Losses 
per share came to 0.9p (earn¬ 
ings 13p) but the interim divi¬ 
dend is unchanged at 3p. 

Pegasus loses height 
as recession bites 

The “unprecedented recession 
in the Information technology 
marketplace" put taxable prof¬ 
its at Pegasus Group in a spin. 


in its annual report and 
accounts to end-September 
1990. Pre-tax profits in the half- 
year to March 31 were up to 
£723,000 from a previous £8,000. 

The group had been hit by a 
combination of difficulties as it 
was changing direction from 
being an industrial holding 
company to concentrating on 
property investment 


dropping from £2.55m to 
£L67m. in the year to July 3L 

The result was struck on 
turnover down at £8.49m 
(£13m). 

Mr Derek Moon, chief execu¬ 
tive of this USM-quoted com¬ 
puter services group, said that 
with the number of new prod¬ 
uct launches and the general 
economic recession, it was dif¬ 
ficult to predict current levels 
of profitability. 

Profits were adversely 
affected by an increase in 
interest payable at £312,000 
(£209,000) and an exceptional 
charge of £179,000 relating to 
red undan cy and reorganisation 
costs. 

Earnings worked through at 
19.9p (30.4p) per share and the 
final dividend is maintained at 
8.6p for an unchanged L2.1p 
total. 

Resilient first half 
performance by QS 

QS Holdings, the clothing 
retailer, held its pre-tax profit 
at £3.61m in the half year to 
July_ 26, a "resilient" result 
despite the poor summer. 

Turnover was down slightly 
at £20.4m (£2l.2m) but a tight 
rein was kept on costs. Earn¬ 
ings per share were 6.07p 
(5.93p) and the interim divi¬ 
dend is increased to 1.45p 
(1.3Ip>. 

The group operates from 72 
stores in the south of England 
selling mainly women's and 
children's wear. New stores 
were opened at Newbury and 
Salisbury, and relocation to 
larger premises were carried 
out in Famham and Walton- 
on-Thames. 

Mr Nigel Tibbies, chairman, 
is retiring at the end of the 
month. Mr Marc Walters will 
replace him. 

NMW Computers 
ahead at £278,000 

A programme of investment 
and restructuring helped NMW 
Computers to an increased 
profit for the half year to June 
30. up from £210,000 to £278.000 
after a £ 106,000 exceptional 
compensation payment to a 
former director. 

Turnover was ahead at 
£4.98m (£4.42m). 

Charterhouse Group, a soft¬ 
ware house specialising in debt 
recovery an d the Lloyds insur- 


Depressed 
UK demand 
hits Time 

Products 

■* • - " % # 1 

By Michiyo Nakamoto • 

HOPES ARE pinned on a 
Christinas recovery in con¬ 
sumer spending at Time Prod¬ 
ucts, the watch and jewellery 
distributor which yesterday 
reported a 42 per cent drop in 
interim profits to £3.04m pre¬ 
tax from a previous £&28m. 

The group said, however, 
that there were as yetno signs 
of any improvement in trade. 
“I think people are worried 
about spending at the moment 
and they are waiting to see 
what is going to happen,” com¬ 
mented Mr Richard t 
phairman. 

Mr Marcus fifargaties, man¬ 
aging director, emphasised, 
however, that “We are-not'in 
the business of selling mer¬ 
chandise, we are .in tha busi- 
ness of prumotmg^ brands,” 

Although the group, distrib¬ 
utes to both mass-market .and 
ultra-luxury retaOere, its busi¬ 
ness is moving towards an 
increasing' emphasis on the 
luxury market The current 
make-up is split about 56/60 
between the two sectors^ . 

Turnover in the six months 
to July 31 fell to £l$Am 
(£26.1m), with demand, in the 
UK particularly depressed. 
Sales dropped by 31 pa emit in 
the UK ana by 13 pa cent in 
Hong Kong, the group's other 
main market. 

Hong Kong was again hit hy 
price-cutting by Japanese com¬ 
petitors and a £115,000 operat¬ 
ing profit (£107,000 toss) was 
only achieved only on the 
strength of a £200,000 property 
contribution. 

The group continues to man¬ 
ufacture watch movements in 
Hong Kong but has decided to 
dose its BnigiMrf watch assem¬ 
bly operations there. Hie ris¬ 
ing. cost of labour in Hong 
Kong made watch, assembly 
uneconomic -and-- business 
there was declining both in 
profitrtenus and-in terms 'Of 
importance, Mr Xangdon.saiiL 


fen. to 4.02p {6.7p) the interim 
dividend is maintained:.at 
2.65p. 

Time acquired ApoSo Watch 
Products, which manufactures 
and supplies watch straps^ far 
£6m last month. The group 
said the move, which still left 
it in a net cash position, was 
“a logical extension” to Its 


ance market which' .the ^qc^ 
pany 1 acquire#, in" 
been fiiDy mergedand fheCWK 
pany is now looking for forth*# 
acquisitions, 1 rf*: .£■ 
Earnings per sliare came out 
at O.9p--0L6p} and the interim- 
dividend , has Again been 1 
'passed..- ~ V 

\ ■■ 

Trafalgar Hbuse sal$ 
approved by OFT £ 

A 

Sir Gordon Borne, director- 
general of the Office 7 of Fa# 
Trading, has approved the sate’ 
by Trafalgar House to Tarmafc 
Construction of the Expanded 
Piling Company. 1 

On July 25, Mr Peter LHley£ 
the trade and industry secrCr 
tary, announced that the acquT 
sition of Davy Corporation bjr 
Trafalgar. House would hb 
referred to the Monopolies and 
Mergers Commission becans#. 
of the adverse effects on coni; 
petition in toe large diameter 
bored piling market in the UK* 
unless Trafalgar disposed of aH 
its interests' in Expanded'^ 
large diameter piling activities; 
within 18 months. •; 

Tarmac's acquisition oj 
Expanded meets Mr Lille 
requirement . * 


. . _ 

- si- 


N British Canadian , i 
net assets c ^ 

North British Canadian Invest¬ 
ment, the small companies 
trust managed by 3i Portfolio 
Management, reported net 
asset value of 10&4p at August 
31 compared with an-adjusted 
sap reported 12 months earths'. 

Net - revenue for the six 
months to end-August was 
£462,000 (£419,000) for.earniqgs 
per share of 1.71p <L55p). ' - 

The interim -dividend is lified. 
from 0.87p to 0.9p. 

““ ■ 

Children’s Medical 
pays charity £13fiQ& 

t . 

Net asset Talus at" GbSdi&i’fi • 
Medical Charity jAVestmeixt 
Trust fen to 84Jj> at June 30,- 
compared with 95p"a year-ear-> 
lier. 

Net revenue for tfre'half year 
to end-June was down from 
£27,200 to £16,400 and: total 
assets - stood at £848iOW 
(£950.000). r;'- ■ 

The net income whicfa^wlfl 
be paid to the Children's Medi’ 
cal charity is £18,000. - ' . 
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the Earth 
Summit 

L atin American business¬ 
men are meeting in Rio 
_ fle Janeiro this week in 
an attempt to hammer gut g 
regional portion Iot the Earth 
Summit, the world environ¬ 
ment conference which wlU 
take place wurt Jimp 

Organised by the Business 
Council For Sns fa t inafrl p Devel- 
■ opment, this week’s meeting 
represents a considerable 
: breakthrough in a region 
which has- traditionally seen 
concmn for the environment 
as a lnznry only the first 
world can afford. 

Although questions of sus¬ 
tainable development are vital 
for I a tin America, which con¬ 
tains GO per cent of the world’s 
tropical forests, they have 
been put on the backbnrner 
because of the region’s eco¬ 
nomic crisis. 

Not surp rising l y the confer¬ 
ence is focusing mere an tptwI 
problems snch as poverty, 
unem ployment and narcotics 
trafficking, with an underly¬ 
ing current that the first 

world is the real enemy of the 


F rom the skies above 
the Pahrodnlo airstrip 
in the heart of the 
Tapajos goldfield, the 
environmental damage is as 
visible as if a series of bombs 
had fallen on the centre of the 
Amazon j angle. 

Large craters scar the land¬ 
scape where thousands of men 
are hard at work using bare 
hands, picks or Heath Robin¬ 
son-type devices to search out 
the precious metaL On the 
horizon, smoke rises as centu¬ 
ries-old trees are burnt to clear 
land for more mines or for 
growing food. The air is rent 
with the sound of saws cutting 
logs to build huts for the for¬ 
tune-seekers who arrive daily. 

Garimpeiros, or informal 
goldminers, have long been the 
bane of ecologists because of 
the damage they wreak to the 
forest and the diseases like 
malaria they bring to the 

region. 

But the real threat posed by 
the garimpeiros is more 
deadly. The profligate quanti¬ 
ties of mercury they use in sep¬ 
arating and cleaning the gold 
is highly polluting and has 
already reached alarming lev¬ 
els in the peoples and water¬ 
ways of the world's largest 
tropical forest. 

On the basis of mounting 
evidence scientists fear that 
wide-scale mercury contamina¬ 
tion will damage the Amazon's 
delicate ecosystem and prove a 
potential killer to its 10m popu¬ 
lation. Comparisons are 
already being made with the 
world’s worst case of mass 
mercury poisoning - that of 
Minamata, a Japanese town 
where mercury dumped into 
the bay by a chemical factory 
became lodged in fish and was 
ingested by local inhabitants. 

First noticed there in the 
1950s when cats started going 
mad and jamping into the bay, 
mercury poisoning became 
known as cat-dancing disease. 
Hundreds of people died. 

■fiie Amazon could be facing 
an even worse nightmare. An 
estimated 2,000 tonnes of mer¬ 
cury - three times more than 
that dumped in Minamata - 
has been dumped in the region 
since the 1950s when prospect¬ 
ing began at Tapqjos. Most of 
this his occurred since 1979 
when the present Amazonian 
goldrush was sparked off by 
spiralling gold prices. 

Tapajos is just one of five 
Amazonian regions into which 
thousands of young men from 
the drought-stricken northeast 
arrived to search for gold. In 
the past 12 years garimpeiros 
have been responsible for more 
than 80 per cent of Brazil’s 
gold production. 

According to figures from 


Mardo Fortes, a leading 
Brazilian businessman and 
orga niser of the conference, 
says Latin America shares the 
developed world’s concern on 


different priorities: “For the 
first world the most Important 
environment questions are the 
greenhouse effect, destruction 
of the ozone layer and biodiv¬ 
ersity. For the mkd world it is 
, urban concentration, 
able distribution of 

if 

Boris Tabacof, president of 
the Brazil ian As sociation of 
Cellulose Exporters, printed 
out that Latin Amgrf«m busi¬ 
ness is already having to OH a 
gap left by government in pro¬ 
viding social facilities: “When 
we build a new factory outside 
a city we have to bring in 
water supply, build schools 

and dhiicft and u cfl t c flU 

infrastructure before we can 
even start thinking- at environ- 
mental protection measures.’* 
But companies in the region, 
particularly multinationals, 
are st a rti ng to take the issue 
seriously, “five years ago this 
meeting would never have 
been possible, , * said Tjrfa Gon- 
zaga d Union Carbide Brazil. 

Christina Lamb 


BUSINESS AND THE ENVIRONMENT 


Christina Lamb visits an Amazonian goldfield 
where high levels of mercury are a threat to life 

Quicksilver flows 
in the jungle 
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The garimpeiros are responsible for more than 80 per cent of Brazil’s gold production 


the National Mining Depart¬ 
ment (DNPM), garimpeiros 
have produced 383 tonnes in 
the last five years. Although 
the price of gold is now well 
below the 1980 peak of $850 
(£500) per ounce, an estimated 
500,000 garimpeiros remain in 
Amazonia. 

The goldminers are using 
mercury at a rate of 1.3kg per 
kilo of gold. DNPM officials 
believe L200 tonnes of mercury 
have been dumped in the last 
12 years, building up in the 
soil, rivers and lakes. “It’s a 
tune-bomb,” says Peter Rich, a 
grid expert 

The mercury is used to sepa¬ 
rate the gold from river sludge. 
Heavy sand containing grains 
of gold is poured into a bucket 
containing mercury which 
amalgamates with the gold to 
form a heavy alloy, allowing 
the lighter material to be 
poured off The alloy is then 
put into a cloth and squeezed, 
the free mercury oozing out 
The remaining mixture of gold 
and mercury is haatfiri with a 
blowtorch to bum off the mer¬ 
cury; the vapour escapes into 
the atmosphere. 


It is brought down by rain 
and transformed into a deadly 
organic compound, methyl 
mercury, a hundred times 
more toxic than the metaL 
This is absorbed into plants or 
soil and rivers where it lodges 
in fish and is ultimately 
ingested by man, where it 
attacks the nervous system. 

Those at risk are not just the 
garimpeiros who often use the 
same torch for heating gold 
and cooking or the gold buyers 
who carry out a further burn¬ 
ing to ensure purity, but also 
the people living along the 
river and its tributaries, whose 
basic diet is fish. Wolfgang 
Pfeiffer, who heads research at 
the Federal University of Rio 
de Janeiro, has found that 
deposits can reach distances of 
800km from the origin. 

The first registered case of 
mercury poisoning in the Ama¬ 
zon was In 1986 by Fernando 
Branches, a heart specialist in 
Santarem, 150 km north of 
Tapajos. The victim was a gold 
burner who had burnt an esti¬ 
mated 30 kg of gold. Brandies 
went into the garimpos (min¬ 
ing areas) and was horrified by 


what be saw; "There was mer¬ 
cury in kitchens, on bar 
counters, dumped into the 
river, on people’s hands or 
escaping as vapour.” By 1989 
he was dealing with 20 cases 
and today has 132. 

In a recent series of tests 
Branches found that mercury 
levels in the hair and urine of 
people in river communities 
located far from gol d mining 
areas was up to 20 times above 
the safe maximum. “My 
studies suggest thousands and 
thousands are affected. It’s not 
just people but flora and fauna. 
We’re witnessing the itemise of 
the world's largest rain sys¬ 
tem,” he warns. 

Also at risk are inhabitants 
of towns where gold Is burnt 
One patient, Antonio Ferreira, 
lives above a gridshop in San¬ 
tarem. He regularly sat on the 
balcony and breathed in mer¬ 
cury fumes. When he first 
reported symptoms in 1982 
Branches had no idea of the 
cause. Only when Ferreira 
went into a coma in 1987 and 
was sent to Sao Paulo was mer¬ 
cury contamination discovered. 

The toxic properties of mer¬ 


cury have been known since 
the middle ages when it was 
used to extract silver. Symp¬ 
toms include headaches, weak¬ 
ness, forgetfulness, impotence, 
hair loss, impaired vision, 
trembling and eventually mad¬ 
ness and death. 

The exact scale of the danger 
in the Amazon is hard to esti¬ 
mate. So far there have been 
no known deaths. Branches is 
one of a handful of doctors 
who are familiar with the prob¬ 
lem but the symptoms are 
often confused with malaria, 
which is endemic in the region. 

Most garimpeiros refuse to 
acknowledge the danger, fear¬ 
ing ecologists might use it to 
evict them from the region. 
Ana Luiza Montenegro, coor¬ 
dinator of the Goldmine Foun¬ 
dation, points out that garim- 
peiro mining is a billion-dollar 
business which provides direct 
and indirect employment to 3m 
people who, if driven out of the 
forest, would add to the swell¬ 
ing populations in Brazil's 
major cities. ‘They're not there 
because they like it - they 
have no option,” sbe says. 

Aside from min ers there are 
pilots, merchants, mechanics 
and gold-buyers. Garimpeiro 
operations use 750 aircraft, 20 
helicopters and 10.000 small 
boats. They are Brazil’s main 
consumer of pumps and hose¬ 
pipes. 

Since March 1989 the use of 
mercury by garimpeiros has 
been illegal. But they will not 
stop using it because it is 
cheap and efficient. At least 
half of the 337 tonnes imported 
in 1989, mostly From the 
Netherlands, Germany and the 
UK, is believed to have been 
used by garimpeiros. 

But a solution is available. 
Backed by the Goldmine Foun¬ 
dation, Pfeiffer’s team at the 
Federal University of Rio de 
Janeiro has designed a simple 
retort for gold cleaning which 
retains 96 per cent of the mer¬ 
cury. Montenegro is trying to 
raise $50m to provide 50,000 
retorts, the use of which she 
says would reduce pollution by 
SO tonnes per year. The founda¬ 
tion was set up by Banco Gold¬ 
mine which, as the biggest 
buyer of garimpo gold, has an 
interest in resolving the prob¬ 
lem. 

Despite the simplicity of the 
solution a difficult task 
remains. The problem lies not 
only in finding financing in 
Brazil’s current economic di- 
mate but in persuading the 
mainly illiterate garimpeiros to 
use the retorts. Branches is 
sceptical of the project suc¬ 
ceeding before a tragedy 
occurs: They just don’t under¬ 
stand the risks involved - all 
they see is the grid.” 


Industry’s last 
chance to catch 
EC directives 


By Richard Lapper 

T ime Is running out for 
European business if it 
is to influence the conti¬ 
nent's future environmental 
legal regime, warned London 
law firm Davies Arnold Cooper 
in a report* last week. 

“From the company director 
of a steelworks to the chair¬ 
man of a bank, no one can 
escape the incoming tide of 
environmental legislation." 
says Gordon Humphreys, an 
environment specialist at the 
firm. 

The manufacturing, trans¬ 
portation, finance, insurance 
and service sectors are all at 
risk if they choose to ignore 
warnings now emanating from 
Brussels,” he adds. 

The shape of the legal frame¬ 
work that will govern indus¬ 
try’s environmental responsi¬ 
bilities in the 21st century is 
becoming clearer following the 
completion in the summer of a 
new draft of the EC’s Directive 
for Civil Liability for Damage 
caused by Waste - the centre¬ 
piece of the European legal 
regime. 

The draft, which has now 
been submitted to the Euro¬ 
pean Parliament and Council, 
could become law as early as 
the end of next year. 

The path to approval has 
been eased by a recent Euro¬ 
pean court ruling which m eans 
that wi thin the Council only a 
qualified majority (54 out of 76) 
rather than unanimity is nec¬ 
essary for approval of environ¬ 
mental initiatives. 

The new draft of the frame¬ 
work reflects tiie influence of 
two legal principles which 
underpin the US legal frame¬ 
work: strict liability - which 
means that the plaintiff does 
not have to prove either negli¬ 
gence or causation on the part 
of the defendant; and “the pol¬ 
luter pays” - the idea that the 
perpetrator of pollution pays 
for any environmental damage. 
Humphreys describes the par¬ 
allels between the two systems 
as “fri ghtening ”. 

Moreover, the latest draft 
has a number of other features 
which should be of concern to 
business, says Humphreys. 

• It extends primary liability 
to carriers as well as producers 


of waste. 

• It increases the powers 
available to so-called public 
interest groups such as Green¬ 
peace and Friends of tbe Earth 
which make it easier for them 
to take legal action. 

“The net effect of these fac¬ 
tors is likely to mean a sharp 
increase in legal actions 
against environmentally sensi¬ 
tive operators," says Hum¬ 
phreys. 

The draft also argues in 
favour of compulsory environ¬ 
mental insurance, bonding or 
financial guarantee arrange¬ 
ments - a recommendation 
which had potentially 
far-reaching implications for 
the UK insurance industry in 
particular which has run 
scared of offering environmen¬ 
tal cover following its heavy 
losses in the US. 

TTie commission has been 
heavily influenced by develop¬ 
ments in France, Italy and the 
Netherlands where insurers 
have provided pooled insur¬ 
ance schemes. 

However, despite this it is 
not too late for industry to 
make its voice heard. UK 
insurers should also play a 
more active role in discussions 
over environmental cover - as 
well as prompt examination of 
alternative compensation 
schemes involving government 
funding. If they do not they 
may find themselves “dra¬ 
gooned” into offering cover, 
suggests Humphreys. 

This is also the case in view 
of the vague nature of the 
draft's proposals in some of 
these areas and ambiguities, 
particularly in the controver¬ 
sial area of whether industry 
should be retroactively liable 
for pollution damage. 

The directive's wording is 
somewhat hazy on this issue - 
but Greenpeace and certain 
other environmental pressure 
groups are lobbying Brussels 
to make it clear that the draft 
directive is retroactive and 
would cover old pollution. 

* Clean-up or Close up: Environ¬ 
mental Compliance m Europe. 
Available from Davies Arnold 
Cooper, 6-8 Bouverie Street, 
London EC4Y 8DD. 


Test your financial French 


TICK YOUR ANSWERS BELOW 


• Where in Europe are more assets managed by investment funds than anywhere else ? 

□ London □ Frankfurt □ Amsterdam □ Paris 

• Which European market lists more EC companies than any other ? 

□ London □ Frankfurt □ Amsterdam □ Paris 

• Where in Europe are trade volumes in index options highest ? 

□ London □ Frankfurt □ Amsterdam □ Paris 

You answered London, Amsterdam or Frankfurt ? Nobody's perfect But in business, it’s first come, 
first served-so don't be the last to get the right answers. 

To find out more about the Paris Bourse, don't miss our presentations in Edinburgh on October 23 and 
in London on October 24. 

For more information or to register now, please send your business card to Diane Aedy at Dewe Rogerson, 
3 i/2 London Wall Buildings, London Wall, London EC2M 5SY or contact her directly on (071) 638 95 71 


EDINBURGH 23 OCTOBER / LONDON 24 OCTOBER 1991 

"Paris, an International Financial Centre" 


Morning session: Main presentation 


Sotiete des Bourses Frangaises 


Afternoon session: Workshops (*) 

• Features of the CAC system • MONEP: a major European index options market • Listing on the Paris Bourse 

• Insurance companies and the Paris Bourse • A study of risk premium • Innovative investment opportunities. 

(*) London only 



SOCIETE DES BOURSES FRANCAISES 


Our Business is the Paris Bourse 
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FT Analysis offers Mgh quality reports on all 
major quoted co mp anies in Europe. Ready in 

repe a ts are updated dally and bring together 
all you need to know, Including: a description of 




dir ec to rs. 

In addition. FT Analysis gives you ac 
or iginal international press commcntaiy and 


GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 702 099! 


FT ANALYSIS 




CHILE 


The FT proposes to publish this 
survey on 

October 31 1991. 

This survey will be read in 160 
countries worldwide, including 
Chile where it will be widely 
distributed. In Europe 89% of 
the professional investment 
community regularly read the 
FT. If you want to reach this 
important audience, call 
Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 

Data source: Professional InvesanenJ Conrnsmity 1989 (A/PG Inc) 

f*' FT SURVEYs l 


Quotes From Space 



TntnreSooroe* delivers real-time futures & options 

price quotes direct from the exchanges to your 
computer — anywhere in the UJ5L and Europe! 

No other market information system gives you so 
much analytical power. 1.000 price charts. More 
than 30 technical studies. Historical riaiaiwaa with 
real-time updates in finanHai futures, commodities, 
fx, metals, bonds and oil. Options strategy mnriaung 
and analysis. On-line market news, and more. For a 
live demonstration or more information, na.ii: 

071-867 8867 


1 Marble QixAy»St. Katharixua ffiay-London El SUL - FAX- 071-481 3042 
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COMMODITIES AND AGRICULTURE 
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Soviet domestic oil price 
to quadruple next year 


By Leyla Boulton in Moscow 

RUSSIA plans to more than 
quadruple the domestic price 
of oil from next year to try to 
reverse a slump in production 
in the state-owned industry. 

Ur Lev Ghurilov, the Soviet 
oil minister, said yesterday 
that he and the Russian gov¬ 
ernment were preparing to 
raise the price of ou from its 
current low level of Rbs70 a 
tonne to Rbs300-Rbs350, as part 
of a gradual move to free 
prices. This price would apply 
to oil supplied under state 
orders, while enterprises would 
be allowed to sell 30 per cent of 
their output at free market 
prices. 

The minister also said that 
as part of a transfer of power 
to Soviet republics, his minis¬ 
try would be disbanded at the 
end of the year to make way 
for republican-owned oil corpo¬ 
rations. 


These would include a Rus¬ 
sian OH and Gas Corporation, 
which has just been set up and 
which he would head. Plans 
were underway to create simi¬ 
lar state companies in Kazakh- 
stan and other oil-producing 
republics, he added. 

Mr Churilov said that oil 
export revenues would in 
future go to the republics, 
rather than central state cof¬ 
fers, and that enterprises 
would pay a turnover tax to 
state budgets. But he said the 
corporations woold remain in 
republican hands for the time 
bring. “We will look into priva¬ 
tisation next year”, he said. 

Russia accounts for 90 per 
cent of Soviet oil output - 
which Mr Churilov said he 
expected to fall to 550m tonnes 
this year, from 570m last year. 

Mr Churilov said the low 
domestic price was an impor- 


Copper industry ‘faces 
smelting bottlenecks’ 

By Kenneth Gooding, Mining Correspondent 


THE copper industry faces 
bottlenecks in smelting capac¬ 
ity during the first half of the 
1990s, the Rudolf Wolff com¬ 
modities trading group warns 
today. 

A sharp rise in mine output 
is not being matched by 
smelter developments, Wolff's 
analyst Mr William Adams 
says in a special report on 
traded metal markets. 

The report says mine output 
will increase by &25 per cent 
this year to 7.65m tonnes and 
by another 3 per cent in 1992, 
well ahead of the average 2.5 
per cent in each of the five 
years to 1990. 

This will result in an addi¬ 
tional 840,000 tonnes of copper 
concentrates (an intermediate 
material containing about 40 
per cent copper) reaching the 
market between 1990 and 1992, 
says Mr Adams. 

Smelters have already lifted 
their combined treatment and 
refining charges to the mines 
from a low of 10 cents a lb in 
the mid-1980s to 30 cents. 

Mr Adams suggests that the 
concentrate surplus will not be 
eliminated until the second 
half of the 1990s, after which 


smelting capacity will catch 
up. 

However, output of refined 
copper this year is forecast 
to reach 8.78m tonnes (up from 
8.6m tonnes last year) while 
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consumption is predicted to 
fall to 8.8m tonnes (from 841 
tonnes), the Wolff report fore¬ 
casts. 

This would give a supply 
surplus of 230,000 tonnes 
(10,000 tonnes). 

Mr Adams predicts that next 
year the surplus will shrink to 
50,000 tonnes, with refined out¬ 
put up to 8.93m tonnes and 
consumption rising even more 
sharply to 9.15m tonnes. 

He suggests that three- 
month copper prices on the 
London Metal Exchange will 
this year hold above US$1 a lb, 
while the average for 1992 
should be about US$1.08. 


tant reason for the industry’s 
crisis, because it deprived 
enterprises of any initiative to 
invest in new wells or repair 
ailing equipment. The industry 
Is currently subsidised to the 
tune of Rbsl9bn. He added that 
attempts were under way to 
attract foreign capital invest¬ 
ment, but that only $16m so for 
had been forthcoming. 

Foreign companies which 
brought in new equipment 
were entitled to the profits 
from any additional output 
which resulted, Mr Churilov 
said. Officials are promising 
1920s-style concessions for for¬ 
eign investors in hey sectors, 
such as ail and mining, but 
detailed terms have yet to be 
revealed. Deals for the joint 
exploitation of oil fields are 
also being negotiated with for¬ 
eign companies in various 
republics. 

Coconut oil 
prices seen 
staying 
buoyant 

EUROPEAN coconut oil prices, 
which this week bounced 
above $500 a tonne to a new 
peak for 1991, are likely to 
remain high, Reuters reports 
from London. 

“Large consumers in the US 
and Europe bought hand to 
mouth and still need a lot of 
cover,” a London-based dealer 
said. “With this week’s price 
run-up their courage might 
foil and they could come in 
and buy.” 

Fears about Philippine copra 
supplies and shrinking coco¬ 
nut oil stocks in Europe 
caused prices to s urge. 

October/November coconut 
oil was offered yesterday at 
$515 a tonne cif Europe, 
unchanged from Monday but 
up $45 from a week ago. 

Drought, typhoons and the 
eruption of Mount Pinaiubo 
have hit Philippines copra out¬ 
put, which is expected to fen 
to 2.1m tonnes in 1991 from 
2.5m last year, the Philippine 
United Coconut Association 
forecast 

However, dealers say that 
output could fell below 2m 
tonnes. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,640-1,670 
(same)._ 

BISMUTH: European free 
market, min. 99,99 per cent, $ 
per lb, tonne lots in warehouse, 
2JKH12Q (same). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 2.00-250 


010-2.70). 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse, 1850-19.10 (1750- 
19.00). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
70-90 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, In ware¬ 
house, 223-128 (225-228). 


SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in warehouse, 450-5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WOj, cif, 59-67 (same). 

VANADIUM: European free 
market, min. 96 per cent, $ a lb 
V;O s , df, 220-235 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, U*O s , 
8.75 (same). 


Farmers face up to life after the collective 

Once self-sufficient in food, Albania needs western aid this winter. Kerin Hope reports 

_ _ _— .*_x__v— mumaIIaiI nfti flmonff Ilia vi 

t the open-air mar ket 
in Tirana, the Albanian 
capital, crowds Rather 


A t the open-air mar ket 
in Tirana, the Albanian 
capital, crowds gather 
around wicker baskets brim¬ 
ming with tomatoes, peppers 
and peaches. Across the street 
the state-owned fruit and vege¬ 
table store has only onions for 
sale. 

However, most of the pro¬ 
duce sold on the street is 
grown not on private plots, but 
on holdings belonging to the 
form oo-operatives, the basis of 
Albanian agriculture since 
land was fully collectivised 
after 1956. 

Some crops, such as toma¬ 
toes and cucumbers, were cul¬ 
tivated solely for export, or to 
supply the few hotels catering 
to foreign tourists, while the 
remainder were intended for 
distribution and sale by the 
state. But in the absence of a 
dear government policy on pri¬ 
vatisation of land, Albanian 
formers took the law into then- 
own hands. 

Thousands of form workers 
joined fee exodus of Albanians 
to Greece and Italy earlier this 
year. Then, in April, the com¬ 
munist government granted 
each village family the use of 
up to one quarter-hectare of co¬ 
operative land, together with a 
share of its livestock. 

This move only whetted the 
appetites of co-operative form 
workers used to a daily wage 
of 15 leks ($2), low even by 
Albanian standards. Theft of 
crops grown on cooperatives 
for sale privately became so 
widespread that in many dis¬ 
tricts, co-operative holdings 
were divided without waiting 
for official permission. 

“Our maize and vegetable 
plantations were being seri¬ 
ously damaged by the stealing. 
So we decided the best thing to 







Albanian goat herder: farmers began sharing oat livestock 


do was to share out that land 
right away”, says Mr Ramazan 
Sinani, chairman of the Peza 
co-operative farm, which 
spreads across 950 hectares of 
hilly cou n tr y side about 20km 
from Tirana. 

The same applied to the 
farm’s 1,300 cows and 12,000 
sheep and goats. Some were 
immediately sold for slaughter, 
but most families in the nine 
villages in the Peza co-opera¬ 
tive now keep a milking cow 
and a dozen sheep on their 
newly acquired land. 

According to official esti¬ 
mates, agricultural output 
declined by a disastrous 55 per 


cent in the first half of 1991. 
Grain production this year was 
down by more than 60 per cent, 
tobacco - the main export 
crop - by 80 per cent and 
maize by 50 per cent. As a 
result, Albania will be heavily 
dependent on western food aid 
for the coming winter. 

The co-operative farms 
underpinned the country’s 
claim to self-reliance in food 
production during 45 years of 
self-imposed isolation, employ¬ 
ing more than 40 per cent of 
the workforce. Another 15 per 
cent work on state-owned 
forms, which are fewer in num¬ 
ber but more efficiently ran. 


While the co-operatives mainly 
supplied local towns, state 
forms also exported, sending 
pork, poultry and greenhouse- 
grown fruit and vegetables to 
eastern Europe. 

In its early years, collectivis¬ 
ation improved yields as 
mechanisation was introduced 
and large tracts of land were 
drained, irrigated or terraced, 
doubling the area under culti¬ 
vation to around Llm hectares. 

However, an ideologically- 
driven decision in 1981 to col¬ 
lectivise all livestock helped 
precipitate a crisis: meat and 
milk production fell sharply, 
bringing severe shortages 
throughout the c o untr y. Each 
family, regardless of size, is 
still restricted to a weekly 
meat ration of one kilogram. 

Independent experts esti¬ 
mate that agricultural output 
grew by less than 3 per cent 
annually throughout the 1980s, 
insufficient to sustain 
Albania’s rapidly growing pop¬ 
ulation (the country has the 
highest birth rate in Europe). 
A recent drive to Increase agri¬ 
cultural exports, thought to 
account for about 25 per cent 
of total exports, also meant 
worse shortages for local con- 
somers. 

A devastating drought in 
1988-9Q finally prompted the 
government to begin decentral¬ 
ising agriculture on a limited 
scale and revise its livestock 
policy. A large number of 
she^) and cattle were Imported 
with the aim of encouraging 
stockbreeding in small units 
on the cooperatives. 

Now, as Albania makes a 
slow transition from commu¬ 
nism to democracy, fee present 
national unity government has 
passed a law privatising the co¬ 
operatives. All holdings are to 


be parcelled out among the vfr- j 
lagers, on the basis of family:...' 
size. The distribution, beings.? 
organised by five-man commit- - 1 1 
t ees In each village, will take 
into account the unofficial*? 
hand-outs already made, bu£->'? 
not the boundaries of pre-corn- 
m nnis t days. Villagers who ; * 
have already emigrated will"Li 
still be eligible for their share, 
though no land can be sold for- •" - 
at the next three years. =-L: 

However, according to the - * 
law, only 40 per cent of land- 
belonging to the state forms! - 
wifi be shared out among farm! : 
workers. Mr Gramoz Fashko; c: 
the deputy prime minister and' 
architect of the plan, is promis- 
ing price subsidies for growers v* 
of vital crops like grain and-*' 
tobacco. ■ 

But in its anxiety to private 'i 
ise, the government seems to - * 
have ignored other handicaps— 
to cultivating cereals: 
appalling state of form machtn-y 
ery, much of it dating from the-- 
1960s, and the decision to atop 
providing fertilisers free of- - 
charge. “Who’s got the money 
to rent the tractors, even if 
spare parts can be found to get 
them going again? And how- 7 
will we get the fertiliser out "y 
here, if we have no transport?" . ' 
Mitg Mr Vasil SteriopuDi, the 
agronomist at Peza. - y ■ 
The villagers are already^--''' 
worried that they wifi receive^ 
less than viable holdings when’ 
the co-operative's land isy > 
divided among 1,400 families. - 
“Three to four hectares is- 1 : 
what you need to feed a family 
around here. With only about ■- ] 
three-quarters of a hectare -■ 
available at Peza, I’m afraid y 
that many young people wflP"' 
have to leave and join the- y 
unemployed in the towns”, Mr 
ffinflm says. ^^5 


Caribbean sugar exports 
hit by lower US quotas 


PNG considers tax incentives 


.u- 
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By Canute James in Kingston 


to increase mineral investments 


EARNINGS for Caribbean 
sugar exporters from ship¬ 
ments to the US wifi fall by 
US$69m compared to the past 
quota year because of the 
reduction in US import quotas 
for 1991-1992. 

The Caribbean producers - 
the Dominican Republic, 
Belize, Haiti, Jamaica. St Kitts- 
Nevis, Barbados, Trinidad and 
Tobago, and Guyana - have 
had their cumulative quota 
reduced to 310,495 tonnes, 
161,215 tonnes less than in 
I990-199L 

Despite this, Mr Frank 

Downie, executive chairman of 
the Sugar Industry Authority 
of Jamaica, said that "the 
reduction is not a disaster as 
last year’s quotas for the 
region were revised because of 
production shortfalls by 
domestic US producers.” 

However, the new quota 
reductions for Caribbean 
exporters, announced by the 


US Department of Agriculture, 
are not uniform. 

The Dominican Republic’s 
has been cut by 35 per cent, as 
have those for Barbados, 
Belize, Guyana, Jamaica and 
Trinidad and Tobago. Haiti and 
St Kitis-Nevis have been cut by 
9.6 per cent 

The Dominican Republic 
remains the region's largest 
supplier, with access for 
232555 tonnes. Guyana will be 
able to ship 15.856 tonnes, 
while Belize and Jamaica have 
each been allocated 14,535 
tonnes. 

Barbados and Trinidad and 
Tobago have 9.249 tonnes each, 
while Haiti and St KItts-Nevis 
each have access for 7,258 
tonnes. 

The reduced quotas have 
been implemented despite an 
appeal from the Caribbean pro¬ 
ducers three months ago to the 
US administration, that sugar 
import quotas not be reduced. 


. By Kevin Brown in Sydney 

PAPUA New Guinea (PNG) is 
considering an increase in tax 
incentives to encourage inward 
investment in mineral 
resources, Mr Rabbie Namalin, 
the prime minister, said 
yesterday. 

Proposals being considered 
by the cabinet would allow 100 
per cent deductions from 
corporate income tax for 
investment in infrastructure 
projects, Mr Namaliu said. 

To qualify, projects would 
have to benefit the "broad 
base” of the local community 
or province, he told a taxation 
summit in Port Moresby. 

Mr Namaliu said deductions 
would be limited to a ceiling, 
still to be worked out 

However, he gave no farther 
details of the proposals, which 
could be implemented in next 
month's Budget 


The scheme is an attempt to 
encourage inves tment in pro¬ 
jects which would directly ben¬ 
efit local landowner groups, 
some of which have obstructed 
resources projects approved by 
the central government 

Mr Namaliu said PNG could 
only develop its mineral 
resources with foreign capital, 
although he acknowfedgea that 
discontent . among landowners 
was one of the biggest obsta¬ 
cles faced by overseas inves¬ 
tors. 

The most serious problems 
have occurred on the island of 
Bougainville, in PNG's North 
Solomons province, where a 
campaign by some landowners 
against a copper mine grew 
into a bloody rivfi war. 

The mine, run by CRA, a 49 
per cent subsidiary of RTZ of 
the UK, was closed after 
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repeated attacks .by the.-,, 
Bougainville Revolutionary 
Army (BRA), which later 
declared the island indepen-.'-; 
dart. . - 

PNG officials were due to ; • 
meet BRA representatives yes-_ v ; 
ter day for a third round of 
peace talks, following two 
inconclusive meetings- ~- 

However, the talks were can¬ 
celled after tfre BRA said;thay::: 
should take {dace in Auckland;-;.’^ 
New Zealand, or another neu-. 
trai country. 

Mr Namafin said the govern- J 
ment was committed to the ,>.2 
resumption of talks, but.j;; 
insisted they must be held on 
PNG territory. .j 

The two sides have accused r i 
each other of breaking a par-^: 
tial agreement signed in Horn; .; 
iara. capital of the Solomon ^! 
Islands, in January. 

■ 


Gold came under pressure in 
London from heavy option-related 
selling of silver, despite a 
generally bullish chart outlook. 
Fundamentally the market 
continues to focus on apparently 
dwindling Soviet gold reserves. 
The Soviet Union is to reveal in 
the next few days how much gold 
it has left, according to acting 
Prime Minister Ivan Silayev. On 
Cemex the most active December 
contract was maintaining support 
at $360 a fine ounce at midday. 
Silver closed in London near the 
day’s low of 407 cents a fine 
ounce. Comex silver prices were 
sharply down at midday on selling 
by commission houses and local 
traders. Nymex platinum prices 
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were easier at midday as both 
industrial and precious metals 
came under pressure from a White 
House statement that the US was 
recovering only slowly from the 
recession. On the LME 
three-month copper showed little 
sign of breaking out of its recent 
$2,280 to $2,330 a tonne range, 
dealers said. News that LME 
stocks fell by 2,025 tonnes and 
option-related buying this morning 
underpinned sentiment. An 
unexpected 800-tonne fall In LME 
zinc stocks after further shipments 
out of Baltimore gave the market 
a small boost in the morning, but 
there was no follow through 
interest. 

Compffed from Reuters 
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TWnover 1829 (1825) lots of 5 lonnos 
ICO Indicator prices (US cents per pound) for 
Oct 7: Camp, ctalfy 6060 (80.78} rfi day average 
64.36 (64,80) 


£/tonne 


131.0 

1400 


Previous MqKi/Low 

128a 131.0 12B£ 

147i) 147.0 


Turnover 271 (92) lots of 20 tonnes. 


£tonne 


doss Previous tfigh/Low 
BC 137 JO 135.00 

i mover o (10) lots of 20 tonnes. 


r - Loudon root _ Si 0/lndex point 

do se Previous MqHA.ow 


Oct 

1073 

1670 

1685 1675 

Nov 

1744 

1730 

1737 1730 

Deo 

1740 

1730 

1736 1730 

Jen 

1746 

1733 

1747 1740 

Apr 

1748 


1746 1740 

Jul 

1511 


1515 1510 

BFI 

1563 

1558 

1563 


Turnover 109 (57) 


CAonoo 


Grose Previous High/Low 


117.60 
121 .& 
124.15 
127.10 


117.66 

121.25 

12425 


117.50 

12125 121X0 

124.10 

127X0 


Barley Close Previous Hfeh/Lew 


Turnover 20490 (M405) lots c* 100 tonnes 


Nov 113X5 

Jen 117X5 

Turnover? Wheel 
Turnover lob of 


OctobevUNovember c end I Dundee BTC 
$405, BWC5416, BTO £370,8*05*80:0 and 
1 Antwerp BTC $380. BWC $375. BTC $356. 
8 WD $550. 


009* 

1Q1.lT 

1025 

99L0 

ioax 


11220 11325 

11720 11726 11720 

800 (298). Barley 26 (43). 

100 tonnes. 

POX (Cash SetUemanq pJteg 
Previous WgWUw_ 

101.0 100X 


(Prices supplied by Amalgamated Metal Trading) CRUDE Ott. (Light) 42X00 US galls S/bameH 


1015 

99X 


mo 

992 99X 
102.5 


Tumov*r2S (10) tots of 3260 kg 


Liverpool- Spot and shipment sales In 
Liverpool tor toe week etitfng October 4 
amounted to 212 tonnes against 195 tonnes 
in the previous week. Fair trading 
dev elo ped mostly In Malawi. Columbian end 
Ruasfan quaJWes. 


Close Prev. Htoh Low Vd 

133.12 13223 —— 


Previous High/Low AM Official 


gungeiL 99J% purfly ($ per tonne) 

Cash J128-7-5 1115-6 

3 months 11650 _ 1143-4 

Copper, Grade A (g per tonne) _ 

Cash 1364-6 1345-0 

3 months 13SE4 _ 133940 

Lead g per tonne) _ 

Cash 307-0 30BJ~7J 

3 months 316-5-7 316-6.5 

IttciMl ($ per tonne) _ 

Cash 7480-600 7490-500 

3 gQjttha 7525-40 7540-6 

Tin (S per tonne) _ 

Cash 5505-7 552040 

3 months 5SBM _ SSBQ6 

Zhc, ftpacial Mgh Grade (5 per tonne) 

Cash 099-1001 996-8 

3 months 1017-8 1013-4 


30&5-7.3 

316-6.5 


7490-500 

7540-6 


5520-30 


1157/T144 


1370/1390 

1380/1338.5 


306 

3181315 


7905 

7550/7525 


5512*5506 

5585 


1001 

1018/1017 


11205-1.5 

1149-50 


1386-7 

1353-4 


314.5-6 


7505-10 

753040 


5513-4 

5560-5 


1000-1 
10 f 7-6 


Kerb ctaae Open Interest 

Total dally turnover 14X08 lots 

1148-9 _ 115X28 lota 

Total deHy turnover 17,753 lota 

1359-60 109X93 lota 

Total daily turnover 1X58 lots 

317-8 _ 12X34 lota 

Total daily turnover 2.498 lots 

7525-30 17,044 hats 

Total daily turnover 755 lota 

5575-95 6X13 lota 

Total dally turnover 0280 lota 


Chicago 



Close 

Previous 

Hlgh/Low 


NOV 

22X9 

22.98 

23X0 

22.75 

Dec 

22X2 

2203 

22X5 

22X1 

Jan 

22X2 

2262 

2204 

22X4 

Feb 

22X0 

22X9 

2242 

2221 

Mar 

22.10 

2214 

22 .75 

2200 

Apr 

21X2 

21X9 

21X0 

21.75 

May 

21.73 

21.89 

21.75 

21X6 

Jun 

21.58 

21X3 

21.65 

21X1 

Jul 

21.45 

21X0 

21.50 

21X0 

Aug 

21X9 

21X0 

21X0 

21X5 


SOYABEANS SgOOQ bu roln; cant»/60fc bushel 
Close Previous MgMjM 


Nov 572*0 
Jen 5806 
Mar 593/2 
May 602/0 
Jul 60B/2 

Aug 600/0 


576/4 

587/2 

697/4 

605/4 

611/2 

6KY0 


577/4 


571A 


611/4 


600/4 

605/0 

606/0 

092/4 


HEA1TOO Ott. 42,000 US gaits, cento/US galls 


1017-8 


LME GJesflng os 
SPOT: 1.7355 


3 months: 1.7150 


6 months: 1X954 


27X01 tots 


9 months: 1X789 



Close 

Previous 

Hlgh/Low 

Nov 

6706 

ame 

OTTO 

8715 

Doc 

6815 

5795 

6820 

Jan 

6851 

6836 

6880 

Feb 

8704 

8675 

6715 

Mar 

6410 

8390 

0395 

Apr 

6154 

6125 

0120 

May 

GB79 

5055 

5940 

Jun 

5854 

5840 

5830 

Jul 

5014 

5795 

5766 

Aug 

5071 

5960 

6635 


SOYABEAN OH- 60X00 Has; 
Clo se Previous 


0740 

6775 


19X2 

20.10 

2029 


19X9 
19X8 
2012 
20.40 


Htgh/Low 

19X2 

20.15 


19X1 

19X1 

19X9 


f ■»• Y 


V I i 

4 

V_ J 


6910 

5800 


21.10 

2120 

21X0 


21X1 

2125 

21X0 


21.15 

2120 

21X0 


2070 


(Prices supplied by WLALRothscftlid) _ 

Goto (Bne oar) 3 price _ £ equivalent 

dose 357X0-358X0 

Opening 356.40*58X0 
Morning fix 35850 207286 

Afternoon fix 357X0 207244 

Day's high 358.40X58X0 
Day's low 357X0-357X0 

Loco Ufa Meen OoM Leedtog Ratos (V a US3) 

1 month 4.78 6 months 4X4 

2 months 473 12 mo nths 4X0 

3 months 4.70 


New York 

GOLD TOO troy ozj S/troy oz. _ 

Close Previous Hlgh/Low 


357X 

35ft ft 

3802 


3655 

368.3 

3712 

374.0 

377.0 


859X 

360.4 
362.0 
364.7 

387.4 
3702 
373.1 
375X 
378.9 


358X 

0 

381.1 
363.6 

356.1 
0 

0 

0 

378.0 


PLATPAJU GO tray oz; S/troy 


Sttver 

p/flne ca 

US cts egutv 


Close 

Previous 

Hlgh/Low 

Spat 

236X0 

407.10 

Oct 

397.1 

359.4 

368X 

3 months 

241X5 

41245 

Jan 

359.9 

382.1 

380X 

6 months 

247X5 

418X5 

Apr 

383.6 

3850 

364X 

12 montto 

2S&7S 

429.05 

Jul 

367.4 

389.7 

388L5 




Oct 

374J 

377X 

375X 


0 

369.1 

382.1 
3852 
0 

0 

0 

377M 


3382 


COCOA io tontieaX/tonnes _ 

_Close Previous Hlgh/Low 

Dec 1271 T282 1274 1269 

Mar 1326 1335 1333 1311 

May 7300 7387 1980 1300 

Jul 1385 1395 1385 1386 

Sep 1411 1419 1402 14fe 

DOC 1449 1459 0 0 

Mar 1472 1494 1472 14*3 

May 1497 1519 0 0 

Jul 1522 1544 0 0 

Sep 1550 0 0 0 


"C* 37XQ0tbe; cents/iba 
2ose Previous tegti/Low 


May 

Jul 

Aug 

Sep 


1872 

188L7 

1842 

1828 

180X 

1802 

1802 

T7B2 


1902 
1882 
1682 
1842 
182X 
1822 
101-5 
1802 


21-15 

2125 


High/Low 

1907 1872 

1883 1363 

1802 1832 

1342' 1822 

103.1 1307 

1822 130.1 

1802 1802 

1802 179.0 


MSfTE 6X0P bu mhn; ctnaffW? 

_ Ctoaa Previous H 

Dec 248/4 252/2 2d 

Msr 257/6 280/2 2 

May 263/6 208/0 a 

-tot 207/4 208/6 a 


HjgMas _ 

251/4 249/2 

259/8 28774 


207/2 


T 

A ■ 

J -U 
■r.jt' 


3752 


-VBR 6X00 troy oc eems/troy oc. 


(Prices supplied by Engafrard Metotej 

$ prico £ equivalent 

Kruoenand 367X0-3TOX0 207X5^07.75 


Krugerrand 3S7XO-3G0J 
Maple leaf 367XO-aB0J 

New Sovereign 87X5-80X5 


207X5X07.75 

213X0-213.50 

50X0-51.00 



Close 

Previous 

Hlgh/Low 


GO 

404.9 

411.1 

b 

0 

Nov 

40BX 

412.0 

0 

0 

Dec 

4005 

4140 

4095 

4Q6X 

Jwi 

4105 

4165 

0 

a 

Mar 

414X 

421X 

41SX 

413.0 

May 

419X 

425.7 

4205 

41CL0 

Jul 

423.4 

429JT 

424.0 

424X 

Sep 

4Z7.7 

434X 

42BX 

42BX 

Dec 

4345 

44tt7 

0 

0 

Jan 

4365 

443X 

0 

0 


Dee 

ftP3Q 

00X0 

91X0 

80X0 

Mar 

04,16 


84X0 

BUS 

May 

6650 

86.15 

87X0 

86X5 

Jul 

89.00 

68X0 

89X0 

88X0 

Sep 

9155 

91X5 

92.10 

91X5 

Dee 

95X5 


95.00 

94X0 

Mar 

97X0 

98.00 

0 

0 


254/4 


WHEAT 6X00 bu min; ce iewroehd 
Ctoaa Previous 


WORLD ”11" 112X00 lbs; Cto 
dose Previous Hlgh/Low 


OSC 345/8 
Msr 347/4 
May 889/6 


347/4 

330/4 


Sep- 331/8 334/4 


348/0 343* 

348/4 : 84581 

340/4 330/4 

33B0I 32510 

394/0 331/0 


-■PIC 

...K.rs; 


Mar 

0.78 

8.75 

0.79 

0.81 

May 

0.63 

8X5 

0X7 

053 

Jul 

061 

8X2 

0.06 

053 

Oct 

055 

0X9 

0X0 

0X0 

Mar 

0X7 

853 

0X5 

0X2 


2100 
2160 
2200 


Nov Jan Nov Jan 

47 _ 72 3 

0 86 O 70 

13 83 44 

Dec Mar Pen Mar 

54 101 T7 26 

40 85 28 34 

29 70 42 44 


Nov Doc Nov Dec 

a 36 4 34” 

7 47 12 59 

26 


HMH CRAPE COWER 28X00 lbs; centa/Ibs 

_ Close Previous Hlgh/Low _ 

Oct 108X0 106X5 106X0 105X0 

Nov 107X0 104.70 107X0 T0L5S 

Dec 1QBX0 103X6 107X0 103X0 

Jan 105X0 102.85 0 0 

Fob 104X5 102X0 102.75 102.75 

Mar T03X0 10TXS 103X0 101X0 

Apr 103.00 100X5 0 0 

May 102.40 100.45 101.10 UQLOO 

Jun 1Q2.Q0 Toaio 0 0 


ORANQE JUICE 15X00 toszesitts/lba 


106X5 

104.70 

103X6 

102.65 

102X0 

lOtXS 

100X5 

100.45 

10&10 


100X0 

107X0 

107X0 

0 

102.75 

103X0 

0 

101.10 

0 



Clow 

Previous 

ragfi/Luw 

Nov 

134X5 

129X0 

13450 

Jen 

131X0 

12005 

132X0 

Msr 

132.70 

129,75 

132X5 

May 

134X0 

130X0 

13m) 

Jul 

134X0 

130X8 

13150 

Sep 

134JOO 

13055 

0 

Nov 


180X6 

0 

Jan 

134X0 

ITOflft 

0 

Mar 

134JM 

130X5 

0 


cotton eanxn cenMribi 



Ckfflo 

PrwfiM 

Hfgh/Low 


Oct 

82.73 

60.19 

83-00 

8250 

Dec 

64X5 

6651 

04X9 

03X1 

Mar 

86X0 

8752 

68.10 

59X5 

May 

66.73 

0500 

0675 

6035 

Jd 

07X5 

69X5 

07.45 

67.10 

Oct 

65.75 

00.55 

66.75 

06X0 


Oct 6 OCX 7 


letox 


Oct 7 

Spot 114X7 
Puturea 123.11 


129X5 

136X0 

12846 

130X6 

131.00 

0 

0 

0 

0 


September IS 1931 - too) 

ore 7 moth ago yr sgo 

1603-1 1570X T750X 

Ito Pec. 31 1974 ° KXft 

Oct 4 mntti ago yr ago 

11639 118X7 12SL40 

123X5 124X2 131X7 


— q°se Previous ISgtoLow 

7232 72X0 7200 

roo 74X5 74X0 749c 

?5« 753a 

7230 7Z36 »*o 

** mao 


uveHooaaoxwoHK 


oents/lbt 


my r, 

72X0 

78-12 . 1 j.-: 
7AM v 
74X5 v }; 
71X2' 'H: 

,70X0 


Close 


44.80 

44X6 


48X0 

45X7 


***Aou» Hlgh/Lcw 

45-15 > 4EXD 
44X5 45X5 

42-20 42.40 

SS 47 00 . 

48X7 47X0 

4640 45X7 


44X5 

43QQ 

4195 

4670 


4610 


^ —1 
-> »- 

. p ■ 


May 

JeM 

Aug 


44X7 

44-40 

45X2 

45X0 


**.72 4&3S 

*7S 4fL3S 

W 4425 

43.ro • 


44.15 

4fi.ro 


>.r. 

■ m* m m 
•Mm 

fi • 

7 -^ 
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Early 



gains mostly lost by the close 

By Teny Byrand, UK Stock Market Editor 


FINANCIAL TIMES STOCK INDICES 


h 






POLITICAL and~ econo m ic 
*!Ua*“V “certainties restrained an 

ft? rally Ln the UK 

*** Jock market yesterday. Lon- 

to detach itself from 
Ure i-C 3 ”' Wall Street's weaker trendbui 

ac we r? reduced towards 

- ■* E: " k ' ^ 4 * h “ weakened 

eyphangg 

g -—. mechanism, umtermiimig 

scc;^ ! ^°P es ^ an early cut in UK 

■- ^ ahfc - base rates. The FT-SE Index 

failed to hold on to the 
mark which was regained In 
early trading. 

The opening o f the annual 
conference of the UK’s govern¬ 
ing Conservative parly found a 
muted response on the stock 
J* market The UK ann of a lead- 
ing Japanese securities house 
commented that foreign inves¬ 
tors are “likely to be sensitive” 
to uncertainties highlighted by 
the -UK government’s decision 


Account 

Doaflng 1 

tafifts 

.TW Dratags 

■■ s^ao 

Oof 14 - 

Oct 28 

OgVm OgcMflon 
Oct 10 

IK 

Oct 24 

Nov 7 

Ltet Pta-to 

Oct 11 

Oct 28 

novb 

ACM Stays 

Oct 21 

NOV 4 

tar 18 

Him at— 

fit* toft OMQrff 

tOO am to bta 

i «ay tote place ktt 
mc toy* total 



not to hold a November elec¬ 
tion and the outcome of last 
week’s opposition Labour party 
annual conference. 

The mood was not helped by 
initial trading of the British 
Aerospace nil-paid rights 
shares, which was regarded by 
specialists as a potential fail- 
are. Although the nil-paid 
shares closed at a small pre¬ 
mium, there was little support 
for them and traders believe 
that the premium could be 


challenged this morning. 

Share prices opened lower, 
after Wall Street's renewed set¬ 
back overnight, but were then 
helped by a firm futures mar¬ 
ket Shares edged higher in 
modest trading, brushing off a 
dutch of rights issues beaded 
by MB-Caradon which called 
for £149m. At best, the FT-SE 
Index was nearly ten points up. 
The rise was checked when 
Wall Street came in without 
much momentum, showing a 
gain of 5 Dow points in UK 
hours and, more conclusively, 
when sterling softened and 
London money market rates 
edged higher. 

Uncertainty in the money 
market cast a shadow over the 
stock market’s hopes that base 
rates might be trimmed by a 
farther half-point this week. 
By the close, the gain in the 


Footsie had been cut to only 
3-3 for a final reading of 2,599.5. 

The final picture was mixed, 
with market indices supported 
by small gains among the 
international blue chips. BOC, 
Glaxo, BP and Shell closed 
firmer on tire day. ICI shares, 
however, were hardly changed 
after giving back part of an 

Initial gain 

On the other side of the 
scales, Eurotunnel continued 
to give ground on Monday's 
disclosure that building costs 
have risen sharply and that 
dividend payments will be 
postponed for a further year. 

British Aerospace fell back as 

traders watched with concern 
the performance of the rights 
issue stock. 

Consumer stocks tried to 
rally bat could not sustain 
early enthusiasm as the mar¬ 


ket awaited the announcement 
on Friday of the latest data on 
UK inflation. 

Seaq trading volume 
improved but yesterday's total 
of 374.9m, against Monday's 
304m, was still well at the 
lower end of normal daily aver¬ 
ages. Stock Exchange statistics 
confirmed low turnover on 
Monday, when customer, or 
retail, business totalled only 
£580m. 

Traders said that the low 
level of turnover in the equity 
market reflected an unwilling¬ 
ness on the part of fund man¬ 
agers to push share prices 
ahead. Uncertainty over the 
progress of the UK economy 
leaves a question mark over 
the timing for the recovery 
from economic recession which 
is currently the key to invest¬ 
ment decisions. 



Od 

8 

Oct 

7 

Ot* 

4 

Oct 

3 

Od 

2 

Yrar 

Ago 

1991 

High 

Low 

Sim CompHtolon 

Mgh Low 

Gowniuoul Oocf 

87.12 

87.32 

87^6 

67^4 

67.40 

80.22 

87.94 

nm 

82.17 

( 2 / 1 ) 

127.4 

(9/1/35) 

4816 

(3/1/75) 

FfacnS WBffBta 

87.02 

97.01 

97.07 

97.11 

97.17 

88.14 

97-17 

12/101 

90.59 

( 2 / 1 ) 

1084 

(28/11/47) 

6053 

(3/1/76) 

OntaytareO 

1891.6 

19897 

20187 

20192 

2037.9 

1640J 

21 OBJ 
(2JB1 

16083 

(16/1) 

SI 083 
(2W91) 

AQA 

(26/6/40) 

Gold Wan 

1672 

186.5 

1812 

1592 

1572 

1782 

222.3 

(11/7) 

127.0 

( 22 / 2 ) 

734.7 435 

(15/2/63) (26/10/71) 

FTSB. 100 Shara 

2599.5 

25982 

2624.6 

26286 

26444 

2134.1 

2679.6 

12/9) 

2054.6 

(18/1J 

26795 

(2/9/91) 

9682 

(23/7/64) 

FT-SE Euratraek 200 

1160.51 

1169.78 

117814 

117Z61 

117BJ20 

- 

119860 

938£2 

(16/1) 

110800 

(3/9/01) 

93862 

(16/1/SI) 

•Ord. Div. V^eW 
•Earning YId V.(fulf) 
•P/E Rstfo(Net)('A-) 

4.68 

746 

16.72 

4.70 

7.48 

1888 

4.65 

7.41 

1884 

455 

7.42 

1863 

4.81 

7.39 

1807 

5.82 

1Z2£) 

923 

Boa 100 Qnl SM16/10/26. rtafl te 1 B 2 & May 
1/7d& Sod rants iMffifi. Baals 10M FT-SE 100 31S12A9 

A FtSE GnUBk 300 ten mo. V tfl lUt 


1 

> 

1 


SEAQ Birom 446pm 

Equity Tumovori£m)t 
Equity BargainftT 
Shares Traded (rrrtjt 


29.257 

569.22 

29,141 

2787 


30,966 

773JJ9 

31,250 

408.1 


32.693 

993.92 

32,019 

414.4 


30,807 

1184.49 

30,178 

456.5 


30,405 

1746.00 

31.905 

659.6 


GILT EDGED ACTIVITY 


indices* 


Oct 7 Oct 4 


Ordinary Stare Index. Hourly changes Da/a High 1996.4 Day's Low 1965.3 


Open 

19885 


9am 

1992.9 


10 am 
1992-5 


11 am 
1990.2 


12 pm 
1990.9 


T pm 
198X5 


2 pm 
1994.0 


3pm 

1995-5 


4 pm 
1992-8 


Gilt Edged 
Bargains 


75A 045 


FT-SE 100, Hourly 


Day's High 2608.1 Day's Low 2590.2 


9 am 
LI 


10 am 
2600.4 


11 am 


12 pm 


1 pm 


2 pm 
2B03.4 


3 pm 
2S0&3 


4pm 

2601.6 


FT-SE Eimtnack 200, Ho ur l y changes Day's High 1162.69 Da/a Low 1159.41 


Open 

1160.39 


11 am 
115B.68 


12 pm 
1161.80 


1 pm 
1160.69 


2 pm 

1160.43 


3 pm 
1161.42 


4 pm 
1160.68 


5-Day average 82_6 83.2 

*SE Activity 1974. 
tExcludlng intra-market 
business & Overseas turnover- 

London report and 
latest Share index: 

Tel. 0898 123001 
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DEALINGS IN British 
Aerospace (BAe) nil-paid 

_. shares commenced yesterday 

. -T 3 j - 225 ; and. were accompanied by fears 
* that the £432m rights 
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Turnover in the nil-paid 
■ —* reached only 3.5m shares. 

There were no signs of any 
stakebuilding via the nil- paid, 
dealers said. Ihe “cdd” shares 
came under increasing selling 
as the session wore 
on, eventually rinsing a net 22 
down at 3S0p, exactly at . the 
rights price. Less than Ini old 
shares were traded. 

Dealers spoke of a marked 
lack of support from the under¬ 
writers to the issue. 

One old hand in the market 
said the verdict at the end of 
day was that the Issue was “a 
definite thumbs down; market- 
makers were indulging in 
wholesale strip dodging, that is 
trying to avoid being left cm 
the bid in both classes of stock. 
It looks as if BAe shares will 
cothe under more pressure 

tomorrow.” 

1 —_ . 

a 

Pflkington active 

News that giassmaker PHfc- 


mittee to the US Food and 
Drag Administration recom¬ 
mended the approval of DDI, 
trade name Videx, made by 
Bristol Myers Squibb, of the 
US. It suggested, however, that 
the drug only be used by 
patients who showed intoler¬ 
ance to Retrovir. The FDA has 
been known to override such 
recommendations, although 
this Is rare. 

In addition, the Wellcome 
drag has been criticised for its 
high price. So the threat to 
Retrovir from DDI also 
depends on the price of the 
■ new drug. A low price would 
increase the pressure on Well¬ 
come to cut the cost of its 
treatment 

Retrovir is the only appro v ed 
treatment for Aids and is Wel¬ 
come’s second bestselling 
product Wellcome shares were 
15 lower at one point They 
ended at 72Lp for a net derHw 
of 8 after good turnover. 

IBB gave the weakest perfor¬ 
mance erf the banking stories, 
the shares closing 3 off at I40p 
on good turnover of 4Am. 

- Lloyds Bank attracted 
steady and often heavy buying 
interest to close 6 better at 
400p on turnover of 1.9m. 
Demand was stimulated by a 
UBS Phillips & Drew buy 
recommendation. UBS said 
that over the last five years 
Lloyds' dividend has com¬ 
pounded at 20 per cent per 
annum, the highest of all the 
UK banks. The broker forecast 
dividend growth of 11 per cent 
in 1991 and 15 per emit in 1992, 
.significantly in excess of the 
sector and the market 

The rehabilitation of First. 
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expected dividend increases. 
For Commercial Union Smith 
cut its forecast from 24£p to 
24p, for General Accident from 
28p to 26.75p and for Son Alli¬ 
ance from 15-5p to 15p. GA 
shares, however, remained 
under pressure, closing 4 off at 
524p. 

Ever-volatile Glaxo dim bed 
29 to a new high of I425p. Trad¬ 
ers cited US buying of the 
stock in a thin market 

There was no stopping 
USM-quoted ML-Laboratories. 
The shares appreciated 19 to 
582p, making a gain of 109p in 
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reorganisation was 
as -a mixed blessing by the 
rmarket. The company is to 
form a new unit in Brussels to 
mafiage its European flat and 
safety gjjass assets. However, it 
said the changes would result 
in the loss of some 750 jobs at 
its headquarters in St Helens, 
north-east England, and 
observers expect these to carry 
large redundancy costs. 

The shares bounced up 8 in 
early trading but then slipped 
back to close only 3 ahead at 
152p on turnover of 7m. One 
Healer said a n umb er of m af- 
ketmakers had built up short 
positions in the stock following 
a forecast cut by the securities 
house Nomura on Thursday. 
The need to fill in these posi¬ 
tions was said to have contrib¬ 
uted to the firmness in the 
shares. 

Wellcome upset 

WeUcome lost ground rap¬ 
idly ahead of the US approval, 
likely this week, of the first 
competitor to its Aids drug 
Retrovir. 

in July, the advisory cam- 


shares was taken a step further 
as they recovered 7 more to 70p 
after successful presentations 
to institutions on Monday. 

Sun Alliance rallied 9 to 358p 
after the heavy selling of 
recent sessions. Brokers have 
recently been reducing their 
full-year dividend estimates. 
Smith New Court lowered their 
expectations for the three com¬ 
posites, having previously 


spur was a recent buy note 
from Manchester broker Henry 
Cooke Tjrmsrip.n, which argued 
that sales of a new product, 
which would improve kidney 
dialysis, could he so high as to 
take the share price past £25. 

Yesterday, Mr Dominic Wil¬ 
son at Henry Cooke played 
down the recommendation. He 
yyjfl the calculatio n had been 
only rough and that the com- 
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pany did not yet have the man¬ 
ufacturing capability needed. 
He remained positive in the 
longer term. 

Reed International added 6 
at 469p as BZW reiterated its 
positive stance on the com¬ 
pany. The broker argued that 
because of the dates of Reed's 
flnanrfai year, it would benefit 
in the current year from spend¬ 
ing on general election-based 
advertising. Sentiment also 
benefited from the company’s 
$145m acquisition of part of US 
publisher Macmillan from Max¬ 
well Communication Corpora¬ 
tion. 

Water issues drifted back 
after news that the govern¬ 
ment is seeking ways to intro¬ 
duce more competition in the 
Industry. Dealers said, how¬ 
ever, that pressure on the sec¬ 
tor was minimal Among the 
Footsie stocks ln the sector, 
Anglian eased 3 to 393p, 
Thames the same amount to 
381p and North West 4 to 373p. 

Shell Transport spearheaded 
a general advance by the oil 
sector as crude prices touched 
the $22 a barrel level. Behind 
the latest advance In Shell 
have been buy recommenda¬ 
tions from a number of bro¬ 
kers. Mr Nick Clayton at Smith 
New Court is among the bulls 
of the stock and recently pub¬ 
lished a strong buy recommen¬ 
dation on the shares. 

The Smith analyst said 
recent worries about future 
dividend growth, based on 
declining dividend cover and a 
rise ln gearing implied by the 
group's aggressive capital 
expenditure, are “wholly incor- 
rect., 

County NatWest and Hbare 
Govett were also keen support¬ 
ers of the stock, which settled 5 
higher at 509p on Z2m traded. 

BP edged up 2 to 341p in 
keen two-way turnover of 7.6m. 
Clyde Petroleum was the latest 
of the E&P stocks to move 
ahead sharply, with market- 
makers loading their books 
ahead of a visit by analysts to 
the group's operations in the 
Netherlands next Tuesday. 

Goal, where stories of an 85p 
a share hid remained in the 
market, touched 74p before 
closing a fraction easier at 71p. 

A statement from Ratners on 
the sharp foil in the company’s 
share price last week did not 
reassure the market. The com¬ 
pany said it saw no change in 
its operations to justify the 
drop, but the price lost 9 to 81p 
yesterday. 

Next finned a penny to 49p 
as Credit Lyonnais Laing 
issued a positive notes. The bro¬ 
ker said sales at Next had 
gro w n by 5% per cent 

Bid speculation continued to 
drive Logica higher, the stock 
closing 5 ahead at 239p. 

Simon Engineering dropped 
18 to 289p after both Smith 
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London head 
for Goldman 
Sachs Asset 
Management 

■ Mr Jeffrey Weingarten, a 
manag in g director and partner 
of Goldman Sachs ACo, has 

been appointed hea d erf_ 

GOLDMAN SACHS ASSET 
MANAGEMENT GROUP to 
London. 

The group has been 
pro viding investment 
management services in 
London for nearly a year and 
manages approximately Slbn 
of fixed income and currency 
assets. 

Mr Weingarten joined 
Goldman Sachs in 1977 as a . 
top-rated tobacco and beverage 
analyst in the US, distinctions 

he sustained for the following 
10 years, to 1985 he became 
director of international equity 
research and was one of the 
founders of the FT-Actnarles 
World Index. 

He moved to London in 1967 
as head global strategist of 
Goldman Sachs Research 
Department. 


company’s process systems 
division. Mr Procter has held 
the post of general manager 
of the company's UK industrial 
gases division since 1938. 
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■ AIR PRODUCTS, the 
mrinshHai gases concern which 
is part of the European 
operations of Air Products and 
Chemicals Inc, has appointed 
Mr Graham Cattell and Mr 
Geoff Procter to its board of 
directors. 

Mr Cattell holds the position 
of general manager - 
engineering, within the 


■ Mr John Moore (pictured), 
the man once tipped to succeed 
Mrs Thatcher as leader of the 
Conservative party, is to 

become executive chairman 
of CREDIT SUISSE ASSET 
MANAGEMENT LTD (formerly 
Buckmaster & Moore, 
Stockbrokers) on January 2 
next year, replacing Mr Harry 
France, who wifi be retiring 
at the end of this year. 

As a preliminary move, Mr 
Moore, who has said he will 
stand down as MP for Croydon 
Central at the next election, 
joined the CSAM board on 
October L He will also be 
joining the board of Swiss 
American Corporation (New 
York), another subsidiary of 
Credit Suisse. 

Mr Angus Samuels, a 
director of CSAM, took on the 


role of chief executive with 
effect from September 20. 

Mr Moore was secretary of 
state fur social services after 
the 1987 general election, 
before 01 health helped to end 
his ministerial career. Prior 
to his election as an MP in 
1974, he was f hatrman of Dean 
Witter International, part of 
the US investment bank. 

■ Ri ght Management 

Consultants toe, one of the 
world’s leading career 
management consultants, bag 
named Mr John Woodger 
managing director of RIGHT 
ASSOCIATES LTD, its UK 
company. 

Mr Woodger has been in 
human resource consultancy 
since 1984, recently as 
managing director of 
Alexander Hughes, the 
executive search practice. He 
earlier sport 18 years with 
EJ. Heinz Ltd within the 

marketing and sales fljy jgion 
and served to numerous senior 
management positions. 

■ OAKLEY INVESTMENTS, 
which has subsidiaries 
operating in the leisure 
industry and distribution, said 
Mr Ben Strickland has joined 
the board as an independent 
director. 

Until recently Mr Strickland 
was group managing director 
— operations of Schraders. 

■ Mr Roy Samways has been 
apppointed to the main 
KELSEY INDUSTRIES board 
as group finance director. He 
joined the company about 
seven years ago and has been 
group chief accountant 


■ At ISOSCELES, Mr Khosrow 
Tahmasebi has assumed 

the position of company 
secretary. He will retain his 
duties as group financial 
controller. 

■ GIROBANK, a subsidiary 
of the Alliance & Leicester 

B uild ing Rry-ipfry ^ haa 

appointed Mr Roger Wallis 
as key accounts manager with 
direct responsibility for major 
corporate customers. 

Formerly a senior corporate 
banker with Midland Bank, 

Mr Wallis has also worked for 
Bank of America and 
American Express. 



■ Mr B31 McCosh (pictured) 
wffl become managing director 
of MANSFIELD BREWERY 
with effect from October 14. 

He joins from 
Scottish & Newcastle 
Breweries, where he has been 
manag ing director of Home 
Brewery for four years. He has 
also worked for Whitbread. 
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New Court and James Cape! 
weighed in with profits down¬ 
gradings. Smith cut current- 
year expectations by £7.1m to 
£18.7m and next year’s by 
£9.8m to £21.7m. Capel is 
reported to expect current-year 
profits of £23m, and £32m for 
next year. 

Mr Ian Lowe at Smith New 
Court said: “The company is 
suffering from a lack of orders 
and important elements of the 
group are well down.” 

News of production cuts at 
Ford’s Halewood plant weak¬ 
ened GKN and Lucas Indus¬ 
tries, both suppliers to Fmd. 
At Its worst, GKN was down 
13, but the shares rallied to 
close 9 off at 356p after the 
company held a presentation 
at the Society of Investment 
Analysts. Lucas, having given 
up 3, picked up to end 
unchanged at 133p. 

AB Ports rallied 8 to 387p. 
Monday’s gloomy progress 
report continued to affect 
Eurotunnel, down 23 at 473p. 

Building products and pack¬ 
aging company HB-Caradon 
fell 16 in early trading after the 
company announced a £149m 
rights issue. 

Specialist packaging equip¬ 
ment group Barry Wehnmler 
called on investors for cash. 
The shares slid 13 to 166p. 
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EQUITY FUTURES AND OPTIONS TRADING 


Daniel Green, Peter John, 

Joel Klbazo, Jtan McCaJIum, 
Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 20. 


BUYING OF the December 
Footsie fixture boosted a life¬ 
less underlying equity market 
yesterday, writes Peter John. 

On Liffe, activity in the 
December contract checked a 
fell ln the Index, which had 
taken fright from a weak Wall 
Street, and pulled it up as 
dealers looked for buying 
opportunities. The December 
opened strongly and above its 
estimated fair value premium 
of 42 points against the 


The futures led the market 
throughout the morning, until 
business slackened at midday. 
Wall Street opened stronger 
and London responded hut the 
US strength was not main¬ 
tained and the December Foot¬ 
sie slipped to 2J»38 at the offi¬ 
cial close, abont 4 points 
below fair value. 

Traded options turnover 
nudged below 20,000 and was 
dominated by Footsie busi¬ 
ness. The Footsie option saw 


4£16 lots dealt and the Euro 
Footsie contract was also 
active. Stock option volume, 
which has been hit since 
County NatWest pulled out of 
that side of the market last 
week, was unexciting. Lucas 
was the busiest series, with 
1,293 lots dealt, as dealers 
responded to the gloom in the 
motors sector. Sheppards 
bought 400 of the November 
140 puts at 15. There was also 
brisk trade to GKN. 
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New ECU Geared Currency Account 

5&FOIE YOU GCAft UP FOB IBS FUTURE, LOOK TO TUB FAST 

GONXACRl5SLJDBSTANr0K€M , 07I-24S 1010 
ECU Futures Plc. 29 Chesbam Place, SW1X8HL 
Deaunc Hours From &00 am Td 9.15 pm 
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MEDITERRANEAN FUND UMITED 
issued by 

Morgan Guaranty Trust Company of New York 
INTERIM REPORT 

Tlw Diractont of Matfluuranean Fund Limited announce the unaudited 
rasultB for the six monte ended SO June 1991. 
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FINANCIAL TIMES WEDNESDAY OCTOBER 9 1991 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. Calls charged at 36^minute£ieap rate 
and 4 &p/minute at all other times. To obtain your free Share Code Booklet ring G71-Q25-2T28 


AMERICANS 


1991 

MU, Low 

33% 20% 


io % u; 
42% 25 
9; 

24% 15 


Wediepy&Wlc.- 

W. Cyaranrid 9.. 

w. Express 60c_ 

wkaoT.&T.SL. 

wUechSl. 

DkAmrfloiSljS-.. 

itosN.y. si_ 

11 Atlantic SI_ 

nSoutfi top_ 

etMm Steel 38.... 

water tot.-. 

CUM. 25c- 

Iffonib Engy_ 

mpMI Soto 15c..-. 


Price 

£ 

30% 

253p 




TO 
CfrGA 
A L9 


BUILDING, TIMBER, ROADS 

Contd 


DRAPERY AND STORES-Contd 


ENGINEERING 


1991 

M.Lm 


=J;2 

Is5 +ii 


51 Ho 
a*7i 


4erS6%_ 

DrpSL. 

tpnmoRieSL.. 
I Bank Com 54 .] 
toaSL.. 


BewcrlOp._ a 

Bcllwpr..« 

SrTMneD10^._ 

itatetoj Croup—a 
lett Bras. 20p.Dj 

BlrwGrmlOp—<4 

StocUQsZOp.— £ 
StaeClfCfeSqp— d 
BaTS^cCrttPfCLfl 
godwnq450p..g 

|6&Eczi7.rJ 

BriUsUDrtdgUt9...n 

Bryns Group._d 

Budtnall lp.._ M ..U 

^^vtrup'Sa'i 


+ of Bhr 
Price - Net 

n &:::: til 


1G% 9% 

28% 10£ 
34% 213 
44% 25Zi 
46% 34 

89c 15c 
230 11? 
46? 33% 
40% 24% 
41% 243 
17% 12% 
25% 12a 
34% 25% 
20% 14 a 
27% 20% 
40% 29£ 
26% 150 
■64% 37% 
16% 8% 
53W 250c 

3 ^ 
18% 

W 


total Croa*L5_ « 

Draft BradstreetSl— 2 

Corps. 50c.- 3 

CcAfjQ be..... 1 

FPL Orotic-. 19 

Floor top 62%pc.... 24 

Ford Motor Si_ 3 

Gen. Elect 63c..-. J« 

|GamJ Hal CoroSH 4 

Gillette SI_ 22 

Hasbro lac 50c. 1 

HooeywrtlSlfc_ 30 

HoostoQlndLl_ 2 

IBMCcrt»Sl%-.... 57 

lnsersolHtondS2..... 27 

Lockheed Cn» Si. 22 

Lowe's 50c. 10 

Mjmif. Haawer SL.. 15 

MmiMLyndiSL. 27 

Morgan UP) S2*.... 34 

HarrtsfiPMIfri.- 41 

nrnixsL .-.. 

CPU. Agrlciltml-.. 

ftalltop-ZSc.-. 2 

PenBioii 63 l/3c. 30 

Quaker Oats S5- 2 

tepNYCorpoSS. 3 

todnieJf fell. SI— 14 j 

wars, Roebock 75c.. 21 

Sotftowtera Bdl SL._ 31 

Sue 0c. toe SI_ IT 

r«necoS5—. 20: 

rem 56.25.— 36 

ressstostr.Sl_ 16 

nme Warper SI_ 47 

roiNOVAConi_ 12 j 

HJellab. -. K 

lid Tedaato9kes_ 24: 

fU tilled) Inc__ I 

ISHtatf.-. 21 

ferity Corp|.-. U 

WiUmmmASi— 204 

NhlripaolSL—_ 21] 

rWodmthS3%.-.. li 


U%3!!.r 

22 %= +% 

17% -. 

30W -% 

57iri Si" 

sfcs 

1834| -7 


to* tote Bp. W^l 

estmlOjL_i 

stas Prop. Grp-...( 
who Tvn IflpLf 




2.6 

«3 


Grt P/E 

4.a ♦ 

6.3 120 


7.9 75 
4.8 105 
6.5 10.8 
6.1 13.9 
7A - 
5.0 8J8 
6.110 4 
0Z - 
72 14-3 
bu 14361 
81 5.8 
6.7 4 

4.E 8.4 
3.311.0 

316.0 


1991 

8M Lpw I Stack 

JP0 4UUferttolAJ20p^..J 

l3 U^toS«Gni5p:.j 

4d life Next Up_c 

126%] Z 06 fc//wGnwpL_f 

ug uBoq-rfd _i 

*40] 3a5m&Jttlnnilp| 
10y 2jPanftda Group ...—e 

88j 5 6 f Jb Mafla4r8lftL-{ 

173 igU’entDslOp_c 

lig 72m*epe Group lOp- I 
243 135)QSHoUfanslOp...| 


+ or Bh PHd 
- Het CVrjSf'i] P/E 
-.- t4jz i.7j6.yula 
9.4 3d27]Lb.2 
—.. 5.C iJ 5 a 17.1 

+1 «0.7 H 1 - 

-3 W.8E iJ 5215.0 
-3 blBfl ^53 - 

_ gOJLS -i 0.61 


1991 

HU.Lav 


$2 15.0 138 83 

5 2 - £Z7% ElSj 

0.6 - 870 649 

- - 418 233 

1 5.1 64% 35U 


& 41 

193 101 

149 99 


HoWtalOp...| 
Mm.— 1 
6%pGfXnPf2W > 


+1 (305 31 t 5.1 64% 35% 

-1 125 3-2 2t 18.9 8%J 4W 

_ 4.C 4J 4J 55 149] O 

-3 M31 2.7 25 196 M 5w 

-11 10.C Z116i 3.2 93 69 


„ 6J87: 

.— 3-1 


j5UStml2%p_t 

_0o.31%pcPf.I2%p.- 

l5MGn»10iL.f 


SMCnslOp^-H 
StonoriGrpUkJ 6] 
mUriW. HJASApol C 
Spvdakres^P— -« 

UribeGraap20p...S 37 
LDrtfMaselOp..^is If 
&SStores5p.. .d 220 

IcRvkSp..-.£ l 

(mePMs.lOp...d 1A 


4|« 


579 -Mi - IS 

3ig L5 55 1M 4% 

43 3.7 3.4 10.6 14! 

t83 2.7 7.7 6.4 21 

3.94 - 13i - 127 

536 0.6 6.C (324 3! 

40 2J 7.2 8JJ 139 

19.1 45 LB 13.9 133 

125 2.4 35 142 109 

- - ■ 4 60C 

15 t 53 4 120 

5.0 0.7 6J MU 161 

15.0 25 3.0 15.0 535 

ffOJ ^ 2.5 - 268 

7.25 16.6 14.9 33^ 


Stock Prfa 

LPVlOo.. a 13 

£WHM 9 L-a 2 

bfMtGroup. a 1 

mstaceEng —a 
4b A Lacy Sfr—J 1 
ttaCopooBSk25-. £23 
AUb Con Eds 5p-f 8 

IM Group 10p.a 4 

WrackfeU I0p_..a 53 

HBey(CHJlOp..a 6 

^ofordlOp-^ 

C.7pQMPf. lOp^.1 
tooth tadastrtos... p 
traswar lOp-. a 


roRbfb5p..Q 145j.™ 
i'Tool 5p..-.A 15%L_ 


;bc50p _i 

idannd (Wp IOl.j 
C paln Gnnp lOp... 


^Eve Group.—p 

Imed Bantoo_ 0 

fExptotn L/V 5p —0 

febtriar 10p.-. 

Fhrian Group 10p..a 


235-2 * 

71-% l 

US— , 

84i....- Cl. 


8.4 7.9 

5 . 310.0 

5 ^ 10.6 

7420.4 

53 8 2 
104019} 


[ffte-ffra*)5p~..f 

IvatHIdpi-] 

Weam5p.._ 

liekes..— c 

WhtoOfr.lQflL.fl 
¥srtt of Leather 1QM 
WienfeGdR-Ctr-J 


9s 4.Q L6 10.9 75 4t 

40_ 0314^ 1.7 45 13fi 

Zh . 33 L9 6.4 10.8 2J 

73 . toig - t - X 

19 -i 41.8 -4-1] 
« 43 A - - - 15! 

sea-2 13 jal 2.61 2.319.0 n 


2*£T~\ 
383 -S 

aa5 


»%J+^ 


6.2 

- £41% 
L3 347 
3.0 ??7 


£alllford5p-.d 

2eesova£ni0pL. M B 

iraftoaGip-.—J 

Srabam Wo«L-...n 
larrfsw lads Ufa— 8 
U den- Sa artlOp-d 
fmovlOp—B 
to.7pcCmbiPf£Ln 

Wqp & Graft 25p—0 
IqrwotfWPlUisL-fl 
k). Car. Prf——y 

ffgp&HUJ.a 

low Group 10p.... 8 
land H WgklO c. 9 
bstodc Johnses.—d 

ra. vrtfrsTts^iii^oi 

adsoflCroaplOD- H 

torvts5p. 3 

toflmjY50.J 

KbnMGpblfhL.1 
afargeCop.FFfSrj 
atogUfuid_8 


1531....- rlO-T 
53^ 033 J 9 
54)-A 5J 

5«. d321 

95. 13.1 

tS..—. 04J 


» .0 
5 
5 
.6 
5 


SdhWBbZOp- 0 

ELL lOp.. -.0 

Sards Eng. 5p^... fi 

Zastfegs lOo_ $ 

tataftiSH8L..fi 

Son 50p.„p 

totaesCA)20p_B 

tonceBtrk lOp-... p 
todcfWm.)20p...p 
tooperCFr)10p....o 
ionite Grots)... — 0 

taryCorp- 

H3lcktoUaned...B 
Jownlthrae lOp... 0 


57Einatl (5 J.... 

46Ferrura HMgs50p_. 

71Frfetndm3r_ 

18FlrthlG. MJlOp.. 

Lottes K/V5p. 

8aSEJIntfll.20p_ 

299IGKH £1 _ 

IttmartOJtEsq.lDp.. 

198telynwfld hn- 

96fcrfw Mac20p„.. 




r*' 7 - 

3.510.6 


2.U 0^1 
4 65 o3 9. 


2431-1 1LI 


8 Of 85 

b_3l7j4 


ELECTRICALS 




8.0f 2.01 7.71 &7 

53_8.64 o.aio^nzLQ 

743 425.8 l9 45fZ&8 


117^-.... 


86d-l 
8%]_ 


I477p 9530 
19% 13 

1015i 536p 
839f 639p 
2A 17%. 
10%1 647p 


CANADIANS 

nA: 


Latham UJE1-...0 

Laem (WJ_ a 

Dt£5pcMMPr£l- 
J«5l2%D«.a 

Han.eOjMie-4 
Lovell CY. J 
HcAlptae (Alfred}—.4 


Bk. Montreal | —— 
8 fLNMS 0 DLl.. 

. 

V 8 raseafl|__ 

VBreafcwmRts.— 

Caa.toip Bankf—. 

Can. Padfk |.- 

0o.4pc0eb£100... 
pGMraJCap'A'V-. 
pOeriaalmb. |.„—. 
fEdv 89 Mild.-... 

PECO Corp I...-. 

SfaaottEiptr.l—^.. 

fGutfCanadal_ 

pHawfcer S2d Cant 

^iudwo'lBay I. 

ftaperfilOJll_ 

tocol.. 

Plntf. Draa top.— 

pUmdnExpJn_ 

WntoppfAtota— 

pMoAtam_ 

9mJB£C2B.|_ 

rrvxtodbc-.- 

nWiPiffTskCanri._ 
*oromo-0om.8i|.... 
iTramCaflPfpe.. 


812)i m 
23% +% 
854* 415 


McLaughlin&H—0 

MaodenWIdg)-.. P 

Mariey_—... a 

daUalb_—e 

to.6%pCr.Pf20|p.v 
Manors (JJ20JL-.J 

Meyer toL..-a 

WskJfl Grp lp„„ fi 

fftwlan (J)..d 

ISM lOp._d 

needier Gimp I-B 
lewmao-Toals—.a 
MHUWGvttUp- 
Wsto wwolOp .—0 
Ixwrfx Timber.... o 
tochlns._ 


+% Q549U 

Rl 

-.... 65 

41 45 

. 8%% 

-% 15 

7.0 

-3 F8.95 
-3 rglOJ 
-2 JL( 

.... *S5o 

7.( 


! L3.9 
13.2 
3L3 
7.8 
9^ 
105 
103 

13J9G6B 
19J - 

7.7 5.7 
71 5.0 
9.2 4.1 
6.9 GO J} 
L9 - 
i 3.8 
4.9 135 
6.9 (513} 
75 184 


Electronic..a) 1001— (111 -03 54 

rtaflpl0p.-.(3 14§.-.. s3.7| 1.1 3 6 14.2 HA 

a!5p—..| 203. 5.A3J 35 9.9 273 

murotrlOp^n 13% —.. j - - 83 68% 

viral 5p.B 323 —5.0 L7 15.4 7< 

alOp.. M ..B 115— 4331.6 5.0 16.2 < 

tamer to 5p—..id 2% — H - - C20S 

Stradsp.-d 36% H% L4^ 4 5J 4 afi 

pra trntta5p.fi 69...-. A - - - 14J 

MikYNV5flL-B ». tl-Ott 23 3 8 15.0 121 


HmArSroniL.a ii 

4Hobson5p.a 7 

HopktawGnwp—o i 
HcwtkflGroup. .. a * 

IMI^.c 2* 

JutaEOO & FUtb lDpa 68 


156 thSJB 2.4J 4.4123 


tec(BSR310p...i 

tfl'todSeclOp.-t 

CC50p.. 

tonflioAcszo 
desIMerap^j 
WtAFtatoSS.- 
taoom lOp_i 


_ 24_ 05 05<2a - 

BSk50—J £94%)-% 026% 23 3.412.7 

Id. tQO.Tc 151 #16.4) 

I7g-... rt.‘ 4i|3.3 7.2 
WaL.-.. tl925 l3 6 . 4 ( 12.9 
106^4% QUH.% -^ia« - 

ZSfl_ 955 <14.S 4 

n%— - -} H 4 


I t Shtoaue..d 73. 

i(P-E.) So...B 5 . 

erA5.-B*..l £19%. 

^uop..d 276 

tar)12%p-d 117% ■ 
1__ .Bj 87 . 

msp.3 26 . 

^5p .Js 21- 

kp5g_d 61. 

oral lOp._d 47 . 


3.71 za 6 4 9.7 
u2.g 4 a 5.4 4.4 
10 J L7) 5^135 
1J5J113 


_ 022*b -4 L2 - 

+1 10.0 lA 4.9 15.0 

-4% 5.9 l3 6.7 103 

_ 5.7 0-3 8.714913 

1.6 L 3 S 2 OL7) 

_ Lfi I3101C9-S 

__ 3.45 £4175 7.4 

.... — £5 CL2l 7 J - 


3311 211 
not 3 
mm 


IBdrSp_| 

Bortapdtadtoclc .1 


■ vl|i ■ ■ ■■■ I 

295d4*7' 


SSUiU, J 


IcKedfamle- 1 

I egg itt 5o- 1 

letalmSo. 1 

IoIIib...I 

Morris Ashby I0p_ J 


a -2 14.73 L« 6.414.4 

-% Gt3.4D 2.71 4^10.4 


112 +4 1h3.4< 

£31..-.. 12.4 

9ffl 4-3 4] 


179BowthorpelOp c 221 -1 15.73 23 3-9145 

26a&rithh Tetonm....o 412% -% 13 jj 2.5 43125 

4MrtLThorot0i5p.. 15f_ 

7iB«Wd ’A* 5©_ a 9%_ OlJ LE L4E463 


esnlttllflpQ 220) -1 
iRdS. 5p.. a 14-y+% 


^ 4 2 15.2 
4.4 93 
56 12-0 
57 4 

3.4 D.7 
Z.324.8 


BddP’A'Sp-• 

BerrfWdlOp-.-. 


gMUSp-.-.t 


21i -3 1g2L< 

V _ 01 

73 _... 01054 
1679J 
41 L2 


3*M-\ 


ggrillg«U 5p-.... 

telneViSTiOp^ 

HtomDL..._. M .~ 

Redland_ 

fUakdlOp_ 

RagbyGroup_ 

BWPGrtd>5p... 

ISddlfirapl^ 


■■a !■■■■■■ 

3d-2 


7.4 75 

7.4 15.0 
4.1 63 

32 14.7 

3.C - 

33 53 
ZS 4 

3.6 272 

5.4 125 
45 135 

5.6 4 


2%j H 
1® 9 


dde&VIMb50cfi 
a 7pc to til 2008.1 
Lororifjge Ehc... a 
iloride &p........ 0 

toa pCcflartn... 

gtafr.ll 0 p . -8 

mputa People 5p. p 
lotrol Tedi 10p.. B 


IS ... - fa6 0 1.4 5.4 185 
22 — 2.9 6-{ L7 12.9 

21 — 4- - - - 

56a 4-1 11.8 2.1 28 19.4 1 

£147% +1 Q79U - 4.7 - 2 

225 44 10.91 LO 65 143 £11 


,8%pPf325Q M y 
tqM _c 

hsirisGramloLf 
BtaWBUt&lOtl 
btoua(lBOSJ...c 
Ib-Roice20p... c 
tort lOp-£ 


-2 56.15 - 5 - 

-1 8.25 - 20.( - 

_ 3.7 LI 75 0551 

44 2.7 6.7 75 
_2.75 L9 72 95 


11-1 


+1 7.2S I.4J 6.7|1L7 


3- 03c 42175] 13 74% 

ll| -5 1624 3.4 7.d 5.4 594 

12g..— 62 25 7.q 73 53 

219—.. 065 1.7 4^163 263 


MJ - rfl l ^& A 8 ss 5 tJ *3 


tg25.l 




M” 


BANKS, HP & LEASING 


1991 

HU .Low 

02% £9A 


Stock 

BH AwoF15_ 

NZSA1..- 

btoq* MatlcnC lflco 

llled Irish Od □ 

into Irish-.-v 

*acberaUlp-..p 
■alreCteFrlOOJJ 
ucp Bilbao Viz....I 


Price - 

‘Hk 

299)42 


[Ertlp/E 


lankUnml_ 

UMAQIXX1- 

Unk Sootlaad_a 

to.9%BchidPf£Lv 

taL9%pcMPf£Ly 

lardpysEL..o 

leocbmarfc 5p._a 

bmSUjilnr£L-.fl 

later AUentl_0 

fertsdwBkDMSL- 
)8llcMKBkY50... 
spfrttoSapto-.— 
list NIL Fta. ICt- a 

: u0 BankYSO_ 


^ SIS 

-1 


Sniff NKto-Sp— 

EShorooGrp._ 

Slrvdafl fWm]5p-. 
Smart LUlOp..... 
itarmijiSp..-..—( 

taUqr_ 1 

ranruc50pL._....t 
ray Hcbmsl— j 
rmtor Woodrow...« 

niter? Gran_ 1 

FToroi HlrelOp-. | 
rivbPBUnii0p.-i 
fry Gro<jp....~.-~~| 

lTodar20p__ 

rarriff Corp— f 

FVeatav PbBt6p.jpi 
Flbruplaut5p...-. 
AtaGroep5a-— 
VanfHWgs-lQp.. 
VattsBlaEL-... 
iWccal Grata WL. 
VesUnry 10p,— c 


46 6.4! 

0.1 

— jl; 

. 3.1 

-i 4.( 

-2 5> 


tarEnracklflp..-i 

toleEkcL lOp_| 

)dta—- 1 

feollrM toU. 5p_| 

^ Den maos ElecL- j 
fcwtarst. a A’10p..| 
kMdnfttaiSd3p-| 
toUog&H.lOp-i 
«ruckHbte5p.-| 
CfTGroiMPp — 
JeetTcp mp s 10p-i 
3ectropHBBellfL.4 
lee. Data Ptocg.5pf 


7^8—^.. ^ 1 

5j6 

38)_ la 

38«-3 %6.2 

6M41 2 


5J L2 7.7U4.2 
14.1 2.1 43(13.9 
1.7 05 8.UD44I 
55f 25 5.§103 
L7 2-4 6.C 95 
6.2! 43 22 163 
2.4 1.7 4.E 15.9 
aB.8 43 1.7 17.6 

65 2 in 33 14.9 
22! Oil 7.9 202 
133 8JJL7 9.4 


_ 33.1 

_ U.I 

— a. 8,( 

. 6.1 

Zi 

-a... 4.2 


5.U123 
4 5.9 
8J a6 
5.4 72 
4 .1 83 
25 33d 
6J 14d 
B.J 1205) 
4.( 7d 
72 16.6 
7.( 93 


ricsMO-MiSKlIL. 

teatonlBtllOp-< 

TCIIOP_ * 

; arneU Ebc. 5p...-i 


ig 6%^BraiU litl SSpu— d 
m 19ylrA Tednofogy lOpo; 
83 4lbFomdGnwp5p^8 

fy llFon w rdTedt-.a 

jl3| 37 UFv|HsbY50..— 

22 166IGEC5p..._.a 


S3 41 625 A1S.1\ - 28 

18% -2 *25 4 d - k 
£14% 035% 5.3 2.1 9d 42 

291_t7.05 2j3|l5.4 43 

76. 33 1353(10 391 

241 -4 55 3.Q 3.5114.7 14 


6 % -% 


T 


39 22Barille Gordon lop„ 
74 % jSeatorEog'glOp.. 

394 2^lmca Eug'g. 

5a 28 3 OO Groip.. .. —... 
262 167 Spbax-Sareo..^... 
•2X2 151% tab.—... 

34« 130rACE10p.| 

637 37inGron50p- 1 

13f 44 rdfos2Dp_| 

57 28 re* HWg3 IDp_ _| 

142 100ltemtoa(G.WJte..| 

1685 1204 rhyssen Dm 10. 

155 60 Today & Carlisle So i 

144 95 Triplex Lloyds.-, t 

8 t 45 24IMEC0. 

21 12 Jtrf. binaries 10 p.. I 
43t 330pSEL0ttcaartjaQj£l( 
4C ZnfmantatllQp^A 

245 16*Wm50p.-c 

626 403yWdaplfc_( 

286 ZOwdperThoniycjidUc 
65 55 WBIita 5 tries 5 p..fl 
425 310RVagon |p*Btr'l._ \ 

439 227|Weir Groin. -.4 

39% 20%Meltood5D - x 

147 UllWestlacd2%p.c 


Til _ 1256 2.0 55 IL7 

Z0fl-18 15.7 13 7.4 129 

482.5 02 6.9 - 

259ti. 8 7 L9 45 13d 

201 -a.. 582 2.4 5.4 9 7 

349 49 4*11-0 LO * 302 

603 -5 1195 22 43 125 

56 — aZjBS J 6.9 - 

44 - - 

12S*34.75 3.1 5d 85 
-2 sQZCT^d - 45 - 

. 447.2 24 1 5J0 

44 7.fflL4 6-313.9 
_ 3.9ffi22j8| 6.6 

" I 223 3.3 7l2 5.7 


3jdla 88 


lood(S.WJ20p..J 


178d -1 9.9 L9 7.4l 92 

Wi+1 1120 28 - 

259+2 1138 3 0 5J 85 

423 +2 17.0 20 5.4 U.7 

435 T9J 26 29 165 
30% 22| 35 9.6 3.7 

133 —. 3.79 29 33 1L0 

184. 1625 35 45 82 

31% -1 K20 2 2 85 5.0 

5?l_ Oilfi 03 • 


513] 376 ■ imsa Y50_ 43fi -3 Q20 4 

222 II 66 jEC 5p..« 18« -3 9 .; 

£43%pi\ MMMctl. £34%]+% b6« 

69% 47 ianfinffGroan 5p— 0 Gffl. fffl.] 

2261 173 kriog KhtTOu... r 228L... +15 


30.1 6: 

19.9 *441 
- 21J 


KfftaHfCSIO.. 
nbros2(to.. M .-c 
i.75pc0iPf£L-i 
Mph<LeoJ £!-..! 


£ 12 % 


£21%) £9j 
413 2C 
£10%) £71 
£7% £5i 


n ri—rtBnaito.o 

bnUbnYH- 

JofdsCl-.-a 

j». Scol Barit lOp c 

Midland □_a 

NlbriMBUYSO— 
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Sffil CoaefK ....ft 
ihaadwlcklp...^ d 

6khmfliigiMliqa,p 

MRUtfEpiik2Sfo 

ta.9ipcC»lfnsU.j 

tet-Ptos^i.,.H 

W«7Mior5p...d 

mnltGoap ..n 

IsherWatalOp— a 

VTRSp._8 

VPP6ro«pl0p... o 

to. Wmtts. Q 

to825oCrW10M 

VaceGnrup2tto»o 

lo.8ptCr.pt.v 

VaUtogtiHi (JJ ..-0 

VaUnooAs.fl 

^verier Caw 5i- d 
WfiuxnGnqi5p.d 



50 34%ptDdtlanl Skrs lOp. _ a 

293 lSOjTom If Insure_0 

297 21£{Toray Y50...-. 

127 ^Syictjorfa Carpet..-.8 
7% SlWest Trust 2%p... a 

230) 140|VorfcMflOp.8 

l3 7rVoiwnallr25i>... d 


84% .. .. 5JL5 1.0 8 5 16 
49+% 25 U 68 07 

260 .. .. 11.5 13 h* IS 

289 +3 014% 3.0 1.1 31 
122 ... d45 3.8 4.9 6.4 

6%. 025 2d 5 1 9.0 

228. 9.7 2U 5.7 91 

71. -I -1 -I 5.9 


TOBACCOS 


0J3 6.4HM. 
2fl.« ni 
3.7rTaM. 


TRANSPORT 


tm * £16% 
195% 
101 


JrLofldonSp.... ft 
IA£l.. ft 

V3B&1&M25J 
itisk Airways.,. e 

XS1. 

rkson f Horatt}^ d 
ts FraMrM5b2%LJ 


UN .... t2d 2. c 
461 -1 D.D 2; 
£14% +/ t 034% 81 
186 -1 8.85 1J 

98... .09%% - 

£30% +% Q5t40 22 
222 -1 tfl.0 21 




property 


v 

•• • f 


I?:* 

Iff 

4? ':»i 


■Gm. 

I hi London 



Jafttce 35p| 
Inti.I 


m 


0 .a 5 .: 
H9.S 


543 ^SuttinPfl Uolts.. a 

28 13% bo. Warrants.. 0 

121 75jFbl»r LIJ._.p 

£23% D2%£ATX62%c._ 

105 75tratoSWain|2Dp-P 
30f 8»fcWMSrtS55|. .0 

203 128 to U Sim .._a 

52 36JocofasU.]J 20p.p 
167 a L£pGroup2p^....a 
104 55LoadO , 5easrrt6.. B 
£22 £15 MW.Ship Can. □—.p 
363 223Uajv»cttasA|0J(L 
191 15C Hntf Dd8s 6 Hit lOpa 
221 U6MFCVvVcg5p....a 

167 86MamlOA_a 

113 7W*ttl820p.— V 

*383 277Ucran6nw0_a 

48 3uQc«Wl»2fo_a 
•595% 45®&00dd£l...-.a 
31 5%Un. 5b Wits 1968-92 a 
109 8?bUccUlaateF£L4 
i 109 85&W l pcCtPfa.-v 
£15% UOA&iCteatesSOilL. 
m s&cwiHte. .. ft 
33 l^Eaffctflr^.-,.y 
89 38 r.I.P. Erase.—a 

73 32 TOT AS030 j 

- 501 283nbbea&Britisi5p8 

8) 587 305 riphooklOp. a 

- W 206 Transport Df* a 

S 13 85 Tundell Scott U—p 

- £8^1 £4%*2rt®TFittK2J_ j 


473-23 
16% -% 
fifiE ...» 
£28% +% 

103. 

307b. 

196_ 

41. 

22 -1 
82 +1 
£16%...- 
35W -4 

^S'+i" 


5 a3 U 

1 aM l.i 


$29 1J 
17.0 1J 
1.0 9J 
4.5 34 J 
Q35c > 
r5.C 2.: 
t5.6| 2.1 
20 < 
080.0% 1.1 
1014j2 11 
275 U 
3)5 U 


188.... 5%' 
99 +1 b: 
£112 -i 07 
Ti3 


3.. aai 1 

50]— Q7%d ^; 

4M..r ?- 

^3-4 13.8 3 d 

27S-5 95 1.1 

£7%l+iV ^ 


3.3 13. 
3 J 12 
0.5 22 
61 27. 

9.9 

27 14. 

4.9 12 
4.5 


83 3 

3.5 

52 16. 

3.6 

4.1 20. 
dlO. 

f (23 

1.6 6 . 

0.4 10. 

4.6 

35ni; 
35 lb. 
1^ 4 

1L2 11.2 
5 J 14.7 

9.2 116 
20 16.9 

6.3 
9.1 
37 

« 7 
- 1. 

J (63) 

6.7 « 
25 225 
33 88 

43157 


FINANCE, LAND, ETC-Contd 


MINES-Contd 


+ «r Mr 


1991 

NI0 Lb* 


Stsd 


l*.*l m LI 


Australians 




CU Goil 


RAS2 





EDcminlon Mining.. 

Dural Resources. 

ragnn Moving. 

mperer Mines....» 
Druytii NL. 


vn-lia 


orufi il. 


hWesttl 


W«sw£l 


OIL AND GAS 


(UoceRes.lOp 






Westn MidHzq 50c. 


rH PrtrtJleom 


Gf«tp50D 



mborghOil 



artraa Inti. 5t 



Westem Res. Aq 
ulhtfuinResl. 


1 Karan 



PeiCrpfu 




Pacific PeL 


Till tow 01 


TusfcarReslr5p 


Warrants 


llramar 


2%BMnrtaPet 


Evanstov ifa 



Nllamsiin£l.... 


MINES 

Central Rand 


17 


1 

>2 


45 1 to: 



Rl. .. . 
Cbl2%c. 
■ ■■ ■ ■ ■ ■ ■ 
rootvlei25t. 


Ie65c 


d. 35c..., 
20c... 
Rl. 



Far West Rand 


£21% €10* 
164 63 

£47% £25% 
67 22 


Bhr*oor25c. 

Buffets RL . 

DetfKraal 20c.. 

jDooruf ante Ln 25c .. 

tori eifanteJn 50c. 

EJandsnsnd GW. 20c 

EISluil Rl. 

Hanebeen 10c.. .. 
Kfocf Gold 25c. . 

LftaMu20c ... 
Steihvaal 50c.. 
StilfoMrin 50c..... 
Vaal Reefs 50c .. . 
VMerspost 25c.. .. 
Western Areas Rl. . 
Wesiun Deep R2 
Zanripar 10c. 


-3 030c 

1-14 021 Qi 
+1 020c 


:&3 -Z1 
424 +10 
58 +3 
310 -i 
5291 -5 
49% +% 


Slock Eccftanpe dealing classifications are Indicated to the rMtt 
off security names.: a Alpha refm to shares traded through 5EAQ 
by at least two market makers and with a normal market sloe of 
2,000 or more, based oo enerieooo of how many of Its shares are 
traded in the typical deal, ft Beta refers 10 all other shares, 
v Gamma refers to other traded Instruments. 

Highs and lows are based on intra-day mW prices. Unless 
otherwise indicated, prices and net dividends are In pence and 
denominations are 25p. Estimated pricefarnlnm ratios and 
covers are based on latest aonuaJ reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net" distribution basis, earnings persharebeing computed on 
profit after taxation and unrelieved ACT what applicable 
bracketed figures Indicate 10 per cent or more di ff erence If 
calculated on "nil" distribution. Covers are based on 
"maximum' distribution; tills compares moss dividend oosts to 
profit after taxation. excludJm exceptional profits/losses bat 
including estimated extent of offsettable ACT. Yields are famed on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVs) are shown for Investment 
Trusts. In pence pc share, along with Uw percoitage discounts 
(Dis) or premiums (Pm -I to the current pre-closing share price. 
The NAV basis assumes prior charges at par value, convertibles 
convened and warrants exercised If dilution occurs. 

• "Tap Stock 11 

" Highs and lows marked thus hare been adjusted to allow for 
rights Issues for cash 
T Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
£ Tav-free to non-residents on application 
4 Figures or report awaited 

f Hot officially UK listed; dealings permitted under rule 
S35C4Jta> 

$ USf.1. not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
1) Not officially listed. 

& Price at time of suspension 

« Indicated dividend after pending scrip and/or rights Jang 
cover relates to previous dividend or forecast 
t Merger bid or reorganisation In prog re ss 
i Not comparable 

A Same Interim, reduced final and/or reduced earnings 
indicated 

4 Forecast dividend; cover Eased on earnings updated by total 
lntalm statement, 

l Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
t Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

I No par value 

ELFr. Belgian Francs. Fr. French Francs A Yield bared no 
assumption Treasury Bill Rite stays unchanged until maturity of 
stack n Annualised dividend, b Flore based oo prospec tus or 
ether official estimates, c Gents, d Dividend rate paid or payable 
on part of capital, cover based on dividend on full capltaL i 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources k Kenya, m Interim higher than previous total, n 
Rights hsue pending q Earnings based on preftlmloanr flumes. 1 
Dividend and yield exclude a special payment f Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess off 100 times, v Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Nee 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91.E Arenmed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectus or otta- 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based cn laid aiuiral omlngs. II Dividend and 
yield based on prospectus or other official estimates for 1991-92 
N Dividend and yield based on P Tffftyr or other official 
estimates for 1989-90 P Figures based on prospectus or other 
official estimates for 1991. G Gross. R Forecast annualised 
dividend cover and p/e based on prospectus or othre official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations* td ex dividend; a ex scrip Issue; sr ex rights; n ex 
all; d « capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted lit Irish currency. 


72% ♦% 

£39% +% 
49% +7% 
87 44 

£21>c .. 

4s 1 .... 


0100c 

090c 

Q325C 
tt70c 
Q 1035c 


0310: 

Q2b%< 


Craig &£oseil.. 
Finlay Plg_Sp. 
Holt C Jos) 25p. 


J8L: 

19853.. ... 




bp&%*.LH 
9pcCapln. 
Fin.I3°-S 
ArflOtts.. . 


HettM HL4gs._. 

IRG. ...............1 

United Drug. 


299. 

473 -6 
33... . 
326 -1 


O.F.S. 

Bestrb Mines. 

F.S. Cons Gold 50c . 
FreeStateOev 10c. 

harmony 50c.. 

JoelCH.J.) Gold l£.... 

Lorainv Rl. 

St. Helena Rl. 

Jnteel. 


Diamond and Platinum 

£19% £10%|A«to Am. Inv 5c.... £19%. 

£17% 945BeB«n Unite Udu« £!£■ .. 

325 27SDo.4ppcPf R5 ... 325. 

1214 60wmpaiaPfaL20c . .. 965 421 027 

£lOl 62a!ythnbure I2%c. 600 +50 

4761 269fiortham Platinum ... 3X4 +2 

14171 77llRiis. Plat. 10c. 1146a ...J 



3 50 

63 


TRADITIONAL OPTIONS 

3-ridiiUi call rates 


^ 16.7 
245 
9.1 
17.6 


Central African 

iTlfaJcoo Z50c .. 3*| 4 

17hYaAklf.CDl.JESL. a.,., 

80miotei9 , sQ».5Qp M 8B. 

40po. PrilD-. 43.... 

15cir.Cpr.SBW. 24.... ls£. 





1.0) 41 
2.2 39 
1 132 
1.7 61 
4 56 

l.ol 6 5 


33 48 
5.0 7.5 
8 4 35 
- 7.0 


3^113-5 
U 


£25% 021 
£23 A Q 
£484 £29! 

14 l 
£13% 66 




nJ- — 1 - 

WinWtL 


Adttftg.lL.. 


13761 77( 
£14%1 £8% 


3371 211 


Finance 

tug. Am. Coal 50c.. ^ 

^egtoAner.lOL. £ 

tog. Am. Geld Rl. . £ 

MngtoPadficfes... .0 

IsgtovaafSc. £ 

*i?toftg 2 £a HMg&. 8 
Do.5pcCnmPrf£l... 
3urllngtm 12%p....ft 

3aff Acs.. 0 

■rebri 10c. 

Senear4c— 

For Gold ft Base m 
told Fields S A 5c.. J 

lo'bsreCom.lOc.... I 

Middle Wit It— -. 

UliwcnSl.40. I 

Monarch Res lOp. $ 

Irw Wits 25c.. 

IFSIn»lL.. M ..». J 

tondMttsRl.. L 

M Hie. Props. RL^. 

fogefts2%c_ - 

KERrieyHkiFtoSo. ft 
HkopMIHUgiSOcJI 


£23-% Q42S 
me -% Q32f 
£ 40 % tan- 

14 -j. 

02% -% 09: 


■W* ■■ ■ 

115 43 
tS& 45 

87M. 

1WB. 

LI3*. ^ 
233 

107 . . 
43„... 

2741-1 



2 6} 4.0 

1.9 32 

1.0 4 2 

6 l.b 
35 36 
-105 
4 5.0 
17 19 
1.0 6.0 
2.3 3.4 

L6| 32, 
LZ 3.2 
M U 
i 3.7 


Industrials 

Alfled-Ljons.. 

Amstrad.. 

Auk IBSR) . 

BAT. 

BOCGrp. 

8TR. 

Barclays.. 

BlueCirile . 

Boots. 

Bowsiers . 

BritAoiospace.. 

SriLtsnSieel . .. 

6rl!. TeWm. 

i Codburys.. 

I Charter Cons. . .. 

Ccnim Uojcm. 

iCaurtaott.- 

, Eur^jjimeJ. .. 

FKI. 

rNFC.. 

Forte,.-. 

GoiAECtint. 

GEC . 

Glaxo.. 

GrunJMeL.. 

Guardian._ 

GKU.. 

Hanren.. . 

HawkerSIdd. 

id...... . ........... 1 

Ijtitroke....... 

Ugal & Ee.. 

LexSnlce._. 

UwkBok. 

Iuus1nte...._. 

Marts & Sksot. 

Midland Bk. 

fUt Wei Bk._ 


f&0DH .. 

■teal Elect._....._ 

RHM_ 

ItonkOrgM.. 

Ratners..-. . . 

Reed mud. . .. 


SmKI. BeedomA._ 

TLj.... . 

I ■PD.BM.BMI ■■■-■■ M ■ 

Tesco__ 

Thom EIMI__ 

T&N.... 

Uo11ever n ....^ M .. 

VkkK.. l . NlfM ... 

WrilOTTC. . .. 


Property 

Bril Lxd_. 

Control Sets._ 

Land Seoul ties... 

MEPC.... 

MonntUgL_ 

Oils 

ArtraPeiJm- 

BritPetrolesiL..._ 

BvmehCastrol. 

CautJf Pellm._ 

GaefkRes.^.. 

Premier.. 

Shell.—. 

Tester Res....— 

Ultranur___ 


Mims 


LMrin..... 
RTZ_ 


75 Tbfa smke Is available ts compnlei whore 
* traded hk the DnlU Kbgdoni fir ■ fee tf £1 
12.9 scarify shown, abject b the Editar 


1.412.0 
Ld 7 3 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute pert 
and 36p off pert. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-212S. 


AUTHORISED 
UNIT TRUSTS 

rrm nut 


JW_ __ 

Cbsgi Met Met 


g b+rve 


Ml 


Str." 1 ® 




"IK 


p£J SB 


♦ or W 
- Vi 


Lftt 

Qr{i 




Pri 2 


SB*." 1 ©} 


Znrt 


Es 


Bit 


(6*519! 


ut 


% 


BU 

Met 


67 6 


Bisboosgate Progressive Mgnrt Co CL20W 


IS St James' Place, 
foe 


Offer * 


YMd 

6rt 


Abto UnK Tit Hay s CIMOTH 
SpHttMurtt W, flww iitt 
Blok fa 

Gifts^FlctdfaA .. 6)1169 lib 9 
6 UB 5 139.6 
6JZ24X 214.2 


<043737373 


Fl «4kft 
Hfoh Ine Eforilj 
WorJdiridrBart 
Cfcrttaf Growth 
American Crmh... 6 
A*foo Paata _ b 

4met»&Eam|«Bb...frl 

CttUaitamAcc.. 0 
Cart* Reservetac. 0 
C£*rttrB.EjBcnn * 
l^GflttMw . b 
EmCtpiUl Aac... 6 
Era CatUUl Inc . 6 
fiMwl ... « 
Japan.. _ . ... .b 
UatetnBt . _ ..6 
UKGftwrthAcc ..fa 
UKEumBDu fa 
US EmquigQ h.. .A 
Income & Growth fa 

Etfaci*.fa, 

immaterial ..fa 
Dividend & Grafts fa 
GMuIGwthGSec -fa 


124 0 -HJ J 
1474 -06 
Z27X «aj 


27 

77 

jfrO 


htferamiMJ Jne ._ 5, 
tetematlaul Ace....fa 
Cm 6t PoitfaB fac ...fa 
Can A Fontai Act - 5 

$KcU/5Kifc.3 

Special SJteAct_fa 

PEP lifc _.—.5 

PEP Act_5 

Growth tac -.... 5 

Growth Act-5 


SW1A1KW DTI 

S 52 Z45fa 
41 24 46 
9f4 19.44 20-52, 
38 26JB 2734 
230 R 230 B 243 .fa 
275 8 Z75B 291X 
207.4 207.4 2109 
2253 22SJ ZJ7.8 
1360 139 1476 

l<fa2 1490 1573 
80 67 80.67dBfa.14 
81 49 81 « 86.01 


*4933U1 
MUU 1091 

088 


}0.49 

R53&64 

k.7hj9 

l4jaU39 

■n« 


Comnatlal link 

PPTUIC.. 

pmtonMN.i 

PPTbMAOvMr^fa 
PPf 7*1*8 Hnl*> fa 
PPTGkMBMd . 

PPT Thai_fa 

pprofa 

rnmMkrm**!* 


TttMgt*-CoiiM, _ 
54 10054 106.96 -OH L« 
. .32 10552 UOJfcJ tow UU 

4139 039 4falfa-9J8L73 
MAI MAI 7056 toll MM 
63 14 6331 6735 #027 157 

-fa 34.16 34-16 3634 -0i2 DJM 

..0183.49 8349 S3 49MQ1 1130 

" ’UMLhB 

wi mxi uk tahojgAo 

fitat Ltd CUOQir 
sSGlam 0438744840 


BA Unit Trvst MngiS Ltd a000)H 
P0 Box 237, York Y 011 LA 
C*«1A. . — fa6|lK3fa 

SSkA.:tt3^ 

IncomeParttoflg 5615062 
■CAJT- 


581106/7 
HU 194SI-0B4 63 
49 99 50 741*0 01 9 33 
47,91 50 781-0 02 335 
5062 53fafal . .B87 
Ammal rate 


INVESCO U1M UT Hogifa Ltd (IfiflO)F 

ILPnonsIrireSaijra. LCWdon EC2M 4YRQ71to263iJ4 
Derilinp • 0800 010733 

ZL69 21A9 23 04 
Z30b 230642430 
26 42 26.42 28 07 


fti & G Securities-Contd. 


- _ StS8 77 

bu 


fpvdJtaaf 7« - 5b 
Smaller Cot. . 5b 

il Feauvfat_5b 
Unite) 5 b 



Bnwin Dolphin daft Tst Mgrs Ltd (0905)F 


198.5 1985 
1152 120-fa 
184.2 188-0 
10951 1095) 
Bfafafa 
7317 
65.91 
86 73 
8206 
173.9 
104.0 
91 87 
175-0 
1113 
7060 
309 8 
54 J 7 
62.66 
»J5 



-03 1.03 
1-03 122 
-0.6 290 
*015 6 93 
Itoll 693 
ftofl* L89 
WO* 3.12 
■IL« 

B-5 L47 
j-OJ 2.M 
1-1 0 0 00 
-033 261 
LlJ> 2-42 
-03 246 

Uo 6 0.00 

1-0 4 A 23 

■HJP»2A9 
fa7 5fatiSL30 
54 ftaH UO 547 
MOT toU 11.77 


l90C 071-2366441 

0 124 0 1326 .. .. 533 
5984 5984 6400 -045575 
154-* 156.6 1*7.4 -0.7 
3457 34 7*437.13 -022 3 09 
.71 49.77 faUZMUnuUn 

Srfbnni* Uft (fart Managers lid O2O03F 


5 GWsmtSl London I 
MtfnSmdUS* MO 
DofafaftilM. 
OkftftifaifacAGi* 
DoftMAUKAGca 


il? 


190VhstGeoneSc& 
Balanced &m>th.-. fa 

DatA&min} __.6)84 63 




5!s 


5280 

Abctferth Unit Tnst Managers Ltd CL60UF 
lfaOrrLur 5 l EiUnb«rabEH3 7RA 0312208733 
UK Small Cos. . 082240 1124Q 1177311 _ T 0 

Afatrat llirtt Trust Managers Ltd U20QHf 
10 Queens Terrace. Aberdeen AB91QJ 0800833580 
' 29.82 29 8245160 4Ufcg52 

50-39 5039*5039 *0^1 hE7 
69J» 69JS 7356 tO01 hi31 
naa 72^7* 76J4 *0U|1A1 
796* 

4016 
46 76 
1162 
1890 
1635 
lfa4 0 
35 
44 
35 


SertfcvCos.fa 

DotAcomU _ ... 6 
licomt GrotfU.. 6 

OoMcoml. .....6 
Higher Yield . ...6 

Do (Accmh)^. 6 

AmolGmGtiihV -..6 
DaCACCm) —.. -6 
E*(t3p62>Ciwlb. ..6 

OoCActs m) - 6 

GMalB^dt* . - 6 J 
DolAccaml. ..... -fa 
WljiirfpfaoRK ^6 
(Do Actum) -- .6 


G22PA~ 041-5323132 
■7B^*dB4 J6j-ftMC.7l I 


6924 
7284 
43 79 
6L65 
3291 
4216 
3261 
33-23 
2405 


23 41 
2706 
25 64 
I2S64 


0463 9052-W 2731 
6957 74 40 m<0 246 
7339 78.27 «0« 246 
43-79 46.83 -001 MB 
61« 65.94 -001 MB 
33.10*35.40 tfl4 508 
4240 4535*818 518 
3261 34 83 003 L28 
33-23 3554 -003 

24 6542636 0O I 
2548 27 26 -204 158 
23 48 23.12 
27 14 29 03 *414 6 . 

25 TON 27 49 tOM 
Zx7D 27.49he 0A 


SruHeOe ...... „ 

__ 1 EfaenplV— 

uSEm_ 

HdiffaAfferlCBi_ 


2205 

2260 

4991 

5468 

4122 

30-53 

2131 

2162 


H46.73 -013 

IS*?2839 -005 
■36 27 19-4051 
E-OS 2145 -OJB 
22.60 2436 -OWI 
50 96rfS2_S5 *009 
56.45N57J3 *411 
5T72 43.01 -413 
5107*52.64 -0« 
23 31 24.79 1015 
23 62 2S.12M05 


GT Unit Managers Ltd Q200IH 
8 U Floor. 8 DevMAbt S 4 LvdQP EE2U 4YJ 
071-2204444 ^ -626 9431 

UK CJBrtOl Uac>.. St b&a W 50 1S5.70 

- - - fajJOCTJOZSSLOO 

199.67 99.674106 60 
1 08690 18690 199 90 
]tAAb 6406 6894 
IBS-11 8501 9103 
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rtfOs 


— —- -BNPOvtbnr_ 

^ BaacaliiOe __ 

r JAPAN 

'*■ Octaher 8 _ 

Ajinomoto 
Aubm BvAv tod 
ARNlflBOoAkiaps^ 

Alps&ectrlc_ 

Ainada Op.... M . M ... 

AmanoCorp_ _ 

Ando Comractioa . M 

Anrlbu__ 

Aokl Coro ... 

. AfaManOUCoLtd_ 

a As^if Breweries — 
■JvtElCflf * AttUChemical-... 

- Asafal Glass.. 

. N AsaM Optical .. M ... 

fetes Com —_ 

AtsugTNjIoo- 

3n BaimiPhann- 


301.60 -L20 
528 45 


Yea +QF- 
159QN 410 

Sum -39 
1,460 -20 
1,40W -10 
lfi2Qd -30 


1460 -10 
1590b) -10 
753 41 

6,730 4-110 



Brother tad...... 

CSK.- 

Calpb Food_ 

CahuTlc .... 










Casio Computer... 
Central name... 
Central Glass —._. 

CMtaM__ 

ChTyoda Com M — 
CMlrtidaFlft&ll 

ChobttEI Pwr_ 

Chtnzl Pham ..— 
ChMka Q Power- 
QtoWstdi.... 

Dolcel Chemical -. 

Dakto Steel. 

Dalri Inc_— 

Dadfnkn.-. 

Dai Idtf Xmgpj Bk 
Dalfchl Pharm ..... 

Dal Ida tods_ 

DaBcyo tCanko 

DaEmam Inc__ 

Dal mppOQ fade.... 
Dai NhpDQPhrac. 
Dal NKm Print... 
DtiUlppoaToryo— 
DalriMi Papre ... 
Dll Tokvo F&W .. 

DalM&mk_ 

Data House.. 

DalwaScc . . 

Demv's Japan_ 

(ktn&Ffaeflljr_ 

Dowa MMogOo.. 

EbaraCorp.. 

FkaJ 

bUWI •■fllUpifaMlaBH 

EzafclGIko_ 


907 

1.49QW -10 
1JJ0 -10 
5te -8 

5,040 -60 
1290 -10 

5^M 414 

1520 -30 
3,180 410 
1540 -30 
549* -11 

560 -6 

1,140* -10 
2040 -50 
9W -10 
3520* —40 
1570 -20 
2JUM 420 
%7* -18 

725* 421 





FndoCoastraetlOfl 

FoP Bank_ 

Fall Electric. 

Funntm_ 

Ftf Fire & Marine _ 
Fell Heavy tnd... 
Fjw Spfatmn9 

Fnjltora ... HMMI 
Fttfesrwa Pharm 
FujltaTourism.. 
Fujftsn 


U60 ..- 

2,480 -10 
2560* -10 
1,96CM -30 
1570* .... 
1,690* -.. 
847 -10 

633* 46 

1.750 -60 
1560* -20 
656 47 

2,930* -20 

1.270* -10 
2.020 -20 
1550 .... 

4^160 410 

855 -4 

602 47 

1.610* -10 
1,900* __ 
1590* 4-10 

4500* -50 
736 +1 

2560 * -20 
775* -5 

3550 -50 

4^° 3° 

740 -4 


GuSefcVyH^. 


G*hE 1 Chemical 






-r 


KaninuCoro -- 

HamlnEIRIwar 

Kasefco.- 

Hattori Seiko. 

HazanU^Cin*_ 

HehraAealEst — 

Him Motors.- 

HlroseElectric 
HlnaWnta (Baok). 

Hitachi ... 

Hitachi Cable.- 

HttadriCredh..... 

HhariU KoU .. 

Hitachi Maxell..... 
Hitachi Metals..... 

Hltadif Sales_ 

HtechiZosec.^.^ 
MaMnldfl Fleet Pwr.„. 


1,740* 430 
2400 -20 
9?5* -17 

666* -14 

1„130* -50 
1,460 470 

1520 -20 

■* 

789 -II 
799B 415 


2.11H 

«5 -no 

98U +10 

99» 43 

4,720b. -30 
94M +15 

fcS M -nffl 




■ • 

- • • -X 

: :i . 

v' ‘ 


"■A , 




Kokwflca El Pwr 

Hoods Hour. 

Hanshn Paper_ 

HagnCorp__.... 

■HI__ 

SuraCbmicaJ.... 
-QBpniTsuaiafci. 


700 -10 

2.7703d -30 
9UU 

-10 
-20 


2460 +20 
2^2U 450 

700)d -7 

720 +15 




' lotet Bank iapaa _ 
. bekUCo..._ 


UteaSanggn 


mm 


>■--» 1 




__ 

. Ratal Foods. m „ 

■ Jtanaai.co__ 

RoYflta._I 


Till 


lambn- j! 

JGCCHp_ 


1.140 *40 

sra, 

w - #* 

-4 

HU -2 

iff 0 J 

4700 +10 

tSs -lo 

2.440 ... 


JAL -... ' 

JtaMtaACta 


L220 -10 
766 -31 


let^W 


CMBPackasdnp . M 1 


ML4. 

■L r'il 

li^C' J-'i 




[♦ i*, 
lv?7] 

£4] 


M 1 . -JmY • 1 

mTnnTTBtNf 




Emcon ......m... * 

1 i r 

ner —.... 

1 Jl; i ft7.; 1 



■L5U +1 


•j ; i * I 




urandeFrme 
Immohajame 72B _ .... 

InwwbPtorfx.17450 4050 

fodustriede.. . 5050 -50 

IxKcrhall .4» « 

hnertaeh*fBW.— 882* 

LVMH .. . .4.154 4-14_ 

Come 3&450 -150 


3.950 +25 


MerHa-Gerii)_ 

MMadkiB. 

Mooimex_ 

Narintlon Mlxte 

NoraEst 

Orsan 

Paribas____ 

Paris ftaesGompte 
Pernod Rha* .... 


Pink. . 

Pallet- 

Primemps CAa).... 


+1 

J 1485QM-1.70 
.1592 47 
..10450 —1.60 
..198 -2 

.. 42650 42.60 

- 280 45 

..1513 -9 

+13 

M 265J.0 -7 
..44650 41050 

- 863 49 


Radlotedn 


SIUC___ 

Sanem . . 

Saint Gobam «... 
Saint Loots , liMlk 


SrtSA.. 

Seflmrp 


SMs Rosslgnol 


SommaHUJlbert 
5p(e BaUgoolks . 
Seer (Fin de) ..., M 

TfeJtttager.- 

Thomson CSF_ 

Total B _ 

UAP-- 

UFBLooabaH .. w 

UnfbaJJ_ 

Uflfam Immob Fr. 

Vito-- 

Vaikwrec-- 

Worms CM_ 


.. 531 -1 

^ 4,780 
415 4150 

_ 1,890 430 

«ebo 45 
.. L680 -15 
4^8.70 -150 
. 1343 .... 

..991 44 

~ 677 45 

..1,640 -5 
_4B9 -12 

.. 485 -4.90 

..790 410 

_ 46030 -150 
..1326 -36 
..473 45 

..320 40 4050 
..3360 -20 
H 14850 4230 

- 889 413 

- 508 45 


..7D1 41 

^ 535 -11 

M 546 410 


mi. 333 -0.90 


AEG ...ll.il.. ■■■MM 

AGM&vcrk. M 
Aachen Meb (Keg). 

AlUanz AG_ 

AHanalnd_ 

Adco-- 

AsiooPrf-i-.- m.... 
BASF_ 


Dm. 4 ir- 

..184,50 42 
..750 -5 

805 -10 


m 765 
- 246.60 


Bmr-Hvpo •■ m .. 
BMWCBriL.M.M, 
BnerVetf*d M 

Bebndorf_ 

BalJna Bnk .». 
MneriM.^ 

UlFBuk_ 

BflffaMBerp- 

Monfk Kaa 
ttadaKoaaniPfM. 


Octaher 8 

Japan Rwflg.. 

J*aaStnJ Works mm 
J amSUxagiBatt w 


-050 

43 

45 

-L40 

41 

4a60 

-250 

-550 


...346 ^ -250 
m 47050 -550 
». 376 -250 

b 785 

mZXUO 450 


Japan Sni 
Japan wi 
JujoPap 


ool-- 


4050 

420 

415 


Yen +«r 

2500* .... 
MO -7 
917* 416 

630* -6 

L940 410 


men__ UB80 


Kapma ..mmm 
K akoi Pham 

Kandentn. 




KAbbI El Power 
KancalPafatt — 
Kao Gore 
KanasaUHavk* 
Kawasaki IQren. 
Kawasaki Steel.. 


KetoTdtoEJR* 

Klkkoman- 

Klndn ... 

mutounaoi m. 

IQrfn Brewer- 

Kobe Sts*.— 

KotoManf- 

Koto* Electric.. 

KjOuBPD ..— 

Komatsu- 

Konlca m -.... 

KovoSeHeoCo. 

KiDOtaCorp ...—. 


Knmlal Chemtol 

Kotooled- 

Kmray -- 

Knreba Chemical. 
Kurita Wata ... H 


1520 .... 

1,490* -30 
1580* 460 
3,030* 420 
5i9 -7 

745* -5 

727* -8 

2.980* 410 
695* -5 

1340* -10 
584* -1 

565 -7 

406* -1 

915* 47 

915* -1 

1220 

2560 -10 
860* -20 
-20 
-6 
-10 
-90 
-20 

_49 

973 48 

845* -5 

695* -15 

840 -7 

792 -19 



SMiyo ._... 

11.. 

Hatto_ 


Kyushu 


1,230* 410 
741* 451 

2,780* -20 
5,160* 420 
517 -3 

1,670 -10 
1380 -40 
1,220* -30 
3,000* 420 


UoaQxp ............ 

Long Tom Credit m- 

MaedaCorp- 

Maklno Milling.... 

MakHaCorp- 

MarnhAl-- 

Marndal Food. 

liarnl... 

MarakhlSted. 

HTshita El fa*. 

M'shlta El Wk. 

M'sWta Koto- 

M'shlta Refrig. 

Mato llfltar Dip-- 

Mefijn Milk. 

MeliTSdka- 

Mercian Cop. 

Hike* Coca Cob.... 

Ulnebn-- 

Minolta Camera... 

MbswaHome- 

M'Msfaf Bk_ 

M'UsfalQap-. 

AT blshl Elec_ 

nr EJtain rumf .. M 

irhUritaChem^- 
NTblsM Heavy h*. M . 

HTbbhl Kasri- 

Il'Usbl Materials .- 

nrbttoi oil_ 

nr blshl Papa_ 

farfatol Petdiem.- 
trushl Plastics .- 
M'bbM Rayon.— 

U’btshJ Steel.. 

fanrisMTIr&Bk. 

ITWd Warehome.. 
Mltstonbl Befikg- 

U Its* Co.. 

Mitsui EngSh*— 
Mltsol Ffariopw ... 
MRS* Marine m..m 
U ttsulIfa9&Sra_ 
MKtaif OskUne.... 
Mitsui Petchem 
MlttoSoko—. 

HRs* Talyo Kobe ^ 
MRs* Toatsu ,—. 

Mitsui Tr&Bk. 

MRsakosM...... 

MRsuml Elec 
UMlhaW*s.M 
Mbuno Sporting — 
Moddda Pharm... 

MorinagaMllk — 

Mori Send- 

Murata Mamtfati. 

NECGorp ... 

MfiKtanriators 
IlGK Spark Plug ... 

riHKSpripg.— 

NKKCorp. 

NO K Cor>- 

HSK --- 

imiT«e Bearing... 
Nadi) Fnimshl 
NqsakRn- 

llauce .. 

ug*a Railroad... 
NattoaJ House 
Nlchil......■.■■■■■■■• 

Nldrir* 

Nihon Cement. 

NitoNomn—-- 

Rto Pvtoizlng -. 


1560 430 

9hl* 41 
2,130* -20 


1,140 420 

2,100 ™ 
1,790* -20 
1520* -10 

1,450 -20 
1590* -40 
990* 40 

547* -6 

777* -9 

1,230* 410 
1,240 430 

2390 -10 

762* -4 


1730* 410 
2,840* -10 
1350* -10 
632 * -7 

1,480* -20 
647* -0 

728* -9 

569* -1 


59S* -12 

1<240 

611* -16 
845* 45 

625* -15 

473* -7 

1.060 -40 
1,760* -40 
1300* -20 
bSS* -34 


608 -7 

1,500* -20 
1550 -10 
4& 43 

568 -U 

7«* 43 

915* 

1.960* -10 
%1* -7 

1520* 410 
1450 -10 

w % 

ism -20 

jgQ -80 

2SW 415 


1^70bd -80 

2,2 sm -2D 

90M -10 

532R +2 

41M +4 

67W -5 

680d +10 

6214 -4 
720 -« 

1.8+0 -40 
1.230 -50 
7854 -- 

1,420b) -30 
1,680 +30 
hStm -8 

l.OlQd +17 
USOd -30 


D*mler-0«K. 

Deckel (Fr) -. 

Pfygffll . 

MOJO -5 
146 

317 JO +0 

Dwtsdn Bd^eock. 

152 

-1 


mmaHWat#. 

DoogJas HMg ....... 

Oreocrwcrk. 

DnsdnrBk.- 

Fas Kojetnsctw... 


Gobhdiraidirnc 


bidunrtekndK 251 -+ 

iBdtetrlB WBkB .... 30030 -1.50 

Kdll&Sak-169.50 +1.50 

KanUdt. 590.20 -7.80 


Linotype-Hell.378 -27 

Lnftlansa............ 146 

Lufttasan/iPif.... 12330 -030 


1 -I I 1 ' ,^4. { 
.1 r. I 




r.i.TT 


Skfiwni. 

SvtrMer Axed fig 

SodCbemie_ 

Tfayssen.. 

VarU_ 

Vrts 

VEW.-. 

v e r ein W est ... 


Volkswagen. 

VolkswannPrf . 
WellaPrfT.. 

Zanders Fetopap 


i. 539 
.. 621 —4.20 

..545 -7 

m 578 ■■— 

..223,20 +0.20 
..31350 -150 
..347.10 -150 
..20430 -150 
■. 357 -3 

..39330 -230 
..343 -3 

_ 295 -12 

.. 651 

..263 45 


ITALY 


Lire 4 ar- 
4.490 +15 


Banca Comm_4,490 + 

BamNazAgrlC... 6,790 

Banco Larlano.5.681 

BastogM R B S .... 183 -1 

BorgoCCartlere) ... 9,900 4 

OR.2,450 + 

CaffaraSpa-.&7.50 . 

Cementir.2,650 

Ctontei.2,044 4 

CimdeFIn.2,450 -i 

Credlto Raliano .... 2.443 + 

OautlefldkC.7,450 H 

EfriChem . .1439 h 

Eritfanla.7.440 4 

Fcmn* Hit......... 1,975 - 

Flat.-..5,160 J 

Flat Prtv.3,407 -I 

Fkfls ii.M....«...v. ■■■ 

Fondlaria.. 

Gemlaa.— 

Generail AssJcor.... 24 

Gllanftnl. . 2A 

inPrlVi..- 13 

Rateable ... H .... H .. 5J 

Itateementi.- 21 

Itaiggs..3J 

Upyd Adrfcatko 13. 
Magneti Marelll .-820 -5 

MeSlobanca.14,820 

Montedboa ......... 1207 - 

Olhetti __ 3,280 M 

Pirelli & Co-.6,900 +i 

Pirelli Spa.1750 H 

RAS.-.-...17300 -i 

Rlnasorotr li)7300 -s 
SASIB.7.400 -: 


-19 

-030 

475 

+40 


-40 

-240 

-20 

440 


-10 

-50 

-30 

-130 


SASIB.7,400 -130 

IStfA::::::::::::: W 50 ^ 50 

,S*pon..1495 -18 

SMI Spa.. 11000 -60 

SMI ..ljS02 42 

Sola 8PD ..1200 -2 

STET_1967 .... 

ToroAssiair.21410 -60 

Tnsi Franco .. . 29,600 4200 

Unlcera-- 11100 .... 


Yen 4 er - 


Octaha B Yen 

I Niigata Eng —.— 765* -10 

WtoSte.946 -3 

Nikon Cora.999* -21 

ItonaCredRGto —103004-100 

Nippon Denko__ 617 -12 

Nippon Denso.—1640 420 

Nlppaa El Glass 1,980* .... 
Nippon Express — 847* -6 

Nippon Fire.. 900 -10 

Mmon Flaw HHIs — 690* -15 

Nippon Hodo..3,010 -TO 

Nippon K*aku.1000 431 

iNtopn Drift Metals 860* -15 

Ntppoa ftlret Phcfc.. 1,710 420 

Nippon Mining_600 411 

Nippon Oil..1010* — 

Nippon Paint -.800* +10 

Nippon tod. 1600 —40 

HkpponSafl5D-660* -2D 

Nippon Sharro_1,400* 430 

Ntopon Sheet Qms 643* +13 

Nippon SMnpan M .. 1J.DD* -» 

Nippon 5fafavafcn... 1600* -HO 

Nippon Soda- Sss -23 

Nippon Stainless... 940* -6 

Nippon Ste*_414* -1 

Nippon Sufsan_640 410 

toTVMto — 22.600*4400 

HTT ...m«K*-l7.( 

Nippon YakSn.753* -27 

Nippon Yfasen--640 

NlpponZeon-596* -12 

N hb h natsn Constr^. 1220 -30 

Nissan Diesel-580* -17 

Nissan Motor _— 700* -14 

NfasetSangyo.1590* ... 

NEsshln Floor-166U +10 

NlsdilnOII. m9B* -9 

Nlssbfflbo lad.1350* ... 

NKasho hral.641* -24 

NRsln Electric_1420* 420 

Mss* Food_1800 .... 

NRsuko..__ S20d 

Nktto Bosekl ... M ... 560 

NJtto Dento.1310* +20 

Nomura .......-1730 -50 

Noritake... 1330* -10 


.970* -5 

..Lou* .... 

-830* 411 

Mfad -11 

.1040* -20 
. 1340 +10 

.1430* +20 
.1920* -10 
. W5* -2 

. 5,450 -150 
.1730 430 
.1110* 420 
. 3320 
-6tad -7 


Penta Ocean....— 970 +20 

Pioneer Elec......... 3310* 440 

Prfana Meat Pack -.. 6/9 +7 


OdligH Electric to. 

QhbayashhGnml., 

Oil Paper- 

Ob Electric_ 

Oknma Corp- 

O tammra -Ganil .. 

Olympus. 

OmraoCOrp- 

I Onoda Cement — 

Ono Pharm.. 

I Onward KashRam 

Orient Corp.. 

OrlzCora__ 


taown-*39 -12 

Ricoh .— h8Qd -9 

Royal Co-1J20 -10 

toU_sfc* -17 

Santo.. 691* -13 

Santo.. 2370* -30 

Swfo..2,810 -110 

Sanaa Bank.2330* -50 

Samn Shutter.L48M -10 

Sanyo Electric.568 +7 

Sanyo Kotaaka 59U -7 

Sapporo Bnwa .— 1.280 +10 

Secooi. bJ230 +30 

Sribu Railway 3J9M ™ 
Seine Transport.... 2.170 -30 

Seiyo Food $ys .}.490»1 -20 

5dyii.1,900 

Seklsai Chemical1.2S0H +40 

Sdtksul Hna*.1.^0 +W 

Setts. Corp.uOd +1 

sSS^Sio -.8^60 +10 

Sh«pp ..i_440* ^0 

SdtaaEtalta...2LKaid 

IhHOtaSU':::: 

■a=uri 

Stncblku.- L 4 ® +180 

Sholasan JntaJcu - 7^2 -19 

Sbowa Alum hi tor... 785 -24 

Sbna Ctefika-437 42 

Showi Elec Wire...751* -9 

Showa SanAfO 595* “ID 
Shows Sell Sek ... 2,010 
Skylark.—W 
Snow Brand Wlk-B 

Sony.^.-..-WJD 

StanlqiEiectiflc — 920* 45 

SnaKonoGakellu . 628* 49 

SnmltoiTO Bank ... 2.420* -30 
SnnltomoCsnavt.^GBM “6 % 
toucnoOemU » 479 ^ -11 
SumRgm Corp .... 1090* -10 
Sumitomo Elect.... 1290* -10 
Sunttomo Heavy.- 751 -42 

S mlfW TW Lkht H __ 597* b 14 

SufflltonsMaine._ 1.030 .... 

SmiKimlltoM-.43W .... 
SstoKfiUeaffeteg ^ 1100* -10 
ShiRoido Realty.. 1.210 -30 
SmRotaoTr&Bk . 1700* -20 
toton 11Mon _ 790* -5 

Suzuki Motor....... 723* -6 


Santo.- 

Sanrio.. 

Sanaa Bank.. 

Sam Shutter. 

Sanyo Electric. 

Sanyo Kokusaka ._ 
Sapporo Biw. 


SeVbu Railway — 
Seine Transport.... 

Seiyo Food Sys. 

Sdyu. 

Seklsai Chemical 

Sekbul Home- 

SettsnCorp. 


Sharp.- 

SUkokfl Elect Pwr. 

Shimizn Corn. 

Shht-Eto Cnevn .. 

Shtenogl. 

Shiscto.-. 

Shotoan Jotaiw - 

Sbowa Allan hi tor... 

Sbowa Denka- 

Shorn Elec Wire... 
9imS»gyo ...... 

Showa Shell Sek ... 

Skylark-- 

Sm Bra* Milk ... 

Sony—.—- 

Stanlqr ElecUic.... 
SmKnnoBakellu . 
SnmltoiTO Bank ... 
Son Romo Cement.- 


SMttmUghiM — 
Sun ttomo Marine 
SmKmofateDd M 


Sm Romo Realty.. 
SmnRoiDoTr&Bk. 
Sonbrn IVantase _ 
Suzuki Mptor....... 


TDK Cora — 
Talsel Corp...... 

Tabho Pharm 
Tato Fishery... 


... 2^170 -50 

_ 445 -7 


WORLD STOCK MARKETS 


NETHERLANDS 


AflHAaraHa to i_ 

ACFHM Dep Rea...» 

AEGON . 

Ahold. 

AKZO. 

AMEVDeptoS.... 

BtfcljasDtp&Ks -_ 

BomjWDMks^. 
BntoinTftDptes^. 
CSM Dep Rees...... 

DAF. 

DSM. 

Dordtsche Petr. 

Etofcr Dtp Rees.... 
Fakkcr Dep tos 
Gamma.. 

CABroeDrpta_ 

Heinekefi.- 

HoHndBcton. 

HoogereBDcste... 
Hunter Douglas.... 

IHCCillua. 

MlhiMDmJkQ_ 

Ml Muella. 

KLM.... 

KNP. 

Keii Faftho* Opto- 



Nedllwd. 

NI>m-TenCue .. 

BWrWrBWOphes_ 

OceVGrlnt. 

toowdMlIpHes_ 

Philips...... 

PdjGram .. 

Rohuco. 

Rodamco. 

RdIHko. 

Rnrenio. 

Royal Dutch. 

Unilever DraRco.... 

VNU. 

VMF Stork. 

Vfesaaen Dep to_ 

WtftfoKlDmte_ 


3930 

32.70 

109.10 
80.80 
117 

46.20 
42 

59.50 
43.90 
JL30 
2OJ0 

102.70 

141.70 

87.50 

29.20 
9b 

3230 

15110 

206 

SL40 

73 

60 

46.60 

6930 

32.50 

44.50 

43.70 

10.40 

54.40 
9130 
15150 

56.10 

40.10 
34 

4030 
99 50 
5330 

99.50 

69.20 
153 
16160 
7330 
4430 
62.30 
55.80 


-0 20 
-0.40 
+ 0.20 
+ 1.20 
■KUO 
- 0.10 
40 50 
-0.30 
40.40 
40-20 
+1.30 
4030 
40.20 
-030 
+1 

-0,® 

40.70 

—2 

-L10 

■ ■ ■ ■ 

-1 

4030 

-0.® 

+130 

+ 1.20 

40.10 

.... 

-0.® 

40.10 

■ • ■ ■ 

40.10 

4030 

40.60 

40.10 

-030 

-030 
40.10 
+130 
■ ■ ■ ■ 

-0-80 

-0.60 

4030 

40® 


Aka A Free.73 

BagesenA ...167 +2 

Christiana Bk Free... 17.60 40.® 

Den aorsfcBJt Free_50 

Dyno Ind-126 

Eikwn Free.90 -5 

toWtoAFm-240 

KraerarFree. 231 +i 

LelfHoegh.9730 4030 

Nora Ind A Free .... 250 

Norsk Data A.730 

Norsk Hydro. 177 43 

todcStoAFrte.... 1® 

OrklaB ormF ree... 173 
Saga Pet A Free — 118 -2 

Saga PetB Free...... 114 

StogenUM).9.90 -0.10 

Storil B.130 -3 

UWStonJn* Fiee 90 

Unitor.% 

Yard A.85 43 


SPAIN _ 

October 8 
Alba (Corp Fin) 


Asland.. 

Bam Bilbao Yin 
Banco Central... 
Banco Eatertar.. 
Banco Hlspano .. 
Banco Popular.. 
Banco Santanda 


CEPSA ... 

CariamMet* .. 


Ebro Agricolas .. 

ElectraVlesgo ... 

Ento (8r>. 

Ernes.. 

Fecsa.-. 

Gropa Dm Fefg 
Hltotf Cantabr. 
Kbeidrola.......... 

Kolpe ■■...ii..M.M 

Mapfre. . 

Metrovacesa 
Portland Vald ... 

Repsol....- 

9AACE.. 

Sarrto. 

SevTHana Elec ... 


Pte. +ar- 

3,2® *20 

1,040 -50 
2.115 4® 
3.095 -30 
4.100 .... 

3,945 -5 
3170 -® 
lb. 910*410 
4,900 .... 

3.530 +10 
23® 45 
4.650 -30 
2.140 4® 
2.550 -25 
2,560 45 
2675 425 


728 -4 

1.295 +75 
1,970* -® 
7il -1 
4,080 -® 
5310 .... 

5^150 450 
14.900 .... 


Telefonica. 

Tudor__ 

Union Fenosa 
UatenyelFenlx-. 

Urallta .—♦ 

UihlsSaZ.- 

Vhllehomao.... 


5.100 -110 



+10 
3,0® -40 


Octoba 8 


AGABFree-310 

Asea B Free ..360 

Astra A Free-515 

Astra B Free.509 

Atlas Copco 8-250 

Electrolux 8 Free... 250 


Kroner, +ar- 
. 310 


00M-17.000 
* -27 


October 8 

Takaoka Electric- 
TakaraShezo^— 
TaJosblimya.^— 
TafccdaChem ,. M . 
Taxsabe Sefyaku . M 

Teyin_ 

TMMDknOII.... .mm . 

TekkenCbvp.. 

TinGosdChenW . M 
ToMshlma Corp m 
Tobo Railway 
Toel .. .. mi ....... 

Tobo __ _ 

Totota Elect Pnrer 

Total Bank_ 

Total Carina. 

Tokico. 

Toklo Marine — 
TokuyamaSoda... 

Tokyo (Bank). 

TUqo Boosting... 

TotoDome.. 

Tokyo El Pwr. 

Toto Electron — 

Tokyo Gas_ 

Tokyo Rcve-- 

Tokyo Steel- 

Tokyo Style. 

TofcyuCar__ 

TfatoiOnp....... 

Tokyo Land .. 

Tonen Coro ——, 
Toppan Printing - 
Tony Ind ............ 

Toshiba Bed.. 

Ta*haEH6£cistr- 
Tosto Machinery. 

Ttahokn. 

Tosoh Corp- 

Toto_ 

Toyo Construct . H . 
TflymABtimtiiDUi. 

Togo kill_ 

Toyo Jozd_ 


Yen »or- 

989* 45 

880 -10 
1,750 .... 

1380* -40 
1^60* -00 
541* -5 

946 426 

L200 4® 

*3 +12 

945 -1 


940* +W 
18300 4200 
3j20* 490 
1,750* -ID 
74S • -3 

550* -6 


-40 
430 
-40 

_I -50 

£680* -50 
6bl* -14 
920v -9 
2.830* -30 
1,480 -® 


1.010* -10 
652* -15 

1,680 

M1Q* -® 
WW 45 
667* -8 

1310* -50 
77M 44 


ToyoSeftan. 

Toyota Motor..... 
TnyoTfae&Rub -. 


Tsugaml . .. 650* 

U BE tods_532* 

Unttflta__550 


Victor UVO _. 
Waooal.. 


600* -6 
L740* -30 
741 46 

2,160* -130 

751 -6 

1030 440 

3^30* -® 
1340 -30 

ttSd -10 


Yamaha Cora -— 
Yamaha Motor... 
YanatarSecato. 
Ykmano uc ftl-^... 


Yasnato Kogyo .... 
Ybmato Transport.. 
Yamazakl Baking 
YiutoFht 
Y o kog a wa Elec .... 
YokaGama (Bank) 


1.49 

0.96 

1- 50 

5.80 

2 - 88 


Yomiurl Land_1300 

YosMtoml Pharm.. L440t 
Yeaa Battery Co— 997* 

Zexel Cora769* 


AUSTRALIA 

Odahaa 

AFP_ 

AWA_ 

A berfo yte —— 

Amcor 

AmpolExpJ ........ 

Arnotts_ 

Ashton.. 

ANZ Bart ....... 

Anst Gas Light- 

Aust Nat huts ^.i. H 

BMP_ 

BTRNykx- 

Bora!... 

Bong'TfllteCopper 
Brambte tods..... 

Bridge OH_ 

Brleney lows ....... 

Boros Phllp- 

CSR .. 

CRA ■■■■■■..M.a.M.aa 

CaltcxAmt- 

Coal Allied Ind_ 

CoaCoSaAmaUJ .. 

Coles Mya- 

Comaioo__ 

Comm Bk Amt_ 


Moo* ... 

M20 -10 

L68Q* -10 
960* 43 

aao -10 

2.950* +10 
1J54Q* -® 
l -10 
MSS -50 
2.0® MM 
997 44 

1,160* -50 

^°-+2- 
1300* -10 


Dominion Mug.... 

Email .. 

Enevlte- 

FAlfmoranw— 
FletchaCblfaige.. 


135 

3.98 

3L16 

2L09 

U10 

7M 

3.46 

0.71 

17.95 

032 

0J0 

3.45 

4.93 

12.S 

2.70 
936 

8.70 
1035 
3.40 
6.92 
U6 
056* 
351 




40.01 


+aoi 

40Jtt 

40.03 

mjDS 

- 0.01 

-0.02 


Gen Prop Tst — 
Goodman Flehla 

HardleU).- 

Highlands Gold... 

lOAust- 

JemTogs 

KldstonGoW. 

Lend Lew- 

M1M- 

HtooeNIcUen... 
Metal Manof — 

Mlnproc—-- 

Nat Aust Bank.... 


QS9 

232 

1.76 

232 

L79 

3J0 

UH 

» 

ife 

2J.4* 

734* 

2J.4 

032 

1M 


40.01 

- 0.02 

-O.Q2 

- 0.02 

-035 

40.02 

+£® 

-0_15 

-054 

■ >w 


-002 

-0^5 

-oja 

-OJB 

- 0.02 

-oToi 

•Ml 

-005 

«"»• 

4054 

4002 

4002 




Ericsson B Fret .... 


rUlfVi J>Li 


Adi a Inti IBrJ 
AdlaPtoCts. 


Alusobu Ptg Cts... 86 

BalobePtg.1 A 

Brno Borer! (Bri ... 4 


Fischer (Geo) 
FbcherPtg., 


HL'j : 
TTij 

lit-- 

■' 1] 


1 11 

* ij 

•:' ij 



Jelmoll Ptg Cts ....310 

Landb&to_L120 

Lato&G Prior Ftg_. 92 4-1 

Leu Hold (Bri. 17745 +10 

Leu Hold Ptg . .2B3 +1 

MagGJobusPtg.... 855 405 


MagGJofam Ptg.... 855 

Mlkron (Reg).350 

Motor-Columbns.. 1,290 


Rodie(Br).. 

Roche (Genus).... 

SanduzBr. 

SandozPLCts. 

SasdoiReg_... 

Schindterffiri .... 
Sc*J*lerCPtCts)._ 

SlkatoA. 

Surveillance (Bri. 

Swissair. 

Swiss Bank (Bri.. 
Swiss Bank Ptg 
Swiss Reinsurance 


SwbsVoiksfck ... 
Union Bank Br - 
Union Baric Ptg. 

Winterthur. 

WlntertfnrPig.. 

Znrichlns. 

Zurich Ins Ptg ...^ 


.. 4,950 .... 

.2^50 +10 

..2,1® +10 
.. 2,210 4® 

, 4380 -70 
-820 -10 
.. 800 

.7330 ... 

.700 +1 

..309 -1 

.278 +1 

. 2,640 .... 

.. 5fa6 -1 
, 1,190 ... 

..3380 -10 

.134 -1 

.. 3,4® -60 
.665 -5 

.. 4,200 .... 

,. 1*925 -5 


SOUTH AFRKA 

Octoba 8 _ tod 

AEO. 10.60 

AfliedTech.85 

Anglo Am Co*.127 

Anglo Am Corp IM 116.75 

Anglo Am Grid.215 

Barlow tod4830 

BufFeta.3650 

CNA Gaiks_ 20 

DeBeen/Centeuaiy.. 86-85 
D ec n c ra ai Go* .... 7 

Driefopte*.37.75 

East Raid Grid.750 

Elmfsrand Go* ..23 

First Nat Barit.4850 

Fnetoetablf_S.75 


7 

37.75 
750 
23 

4850 

25.75 


G ofdFkfafe SA—. 

HartebMSt. 

Hlghveld Steel . M . 


KbmssGnhl. 

Kloof Grid. 

UbanonGrid. 

Liberty LifeSA... 

MalboW.. 

Nedcor .............. 

0 K Bazaars ....... 

Palaborajl ng.... 

Rembrandt Grp 
Rembrandt Oitri. 

RUst Plat__ 

SriscgdceG feorie. 

SneNMs .. . 

Smith (CGI Lid 

SA Brewers.. 

SA Mao Amcor.... 

UgaQats.. 

Toogaat Huiett .... 
Vaaf Reefs .. IHM ... 
Western Deep...... 


72 

16 

1550 

L99 

43 


2.65 

3950 

30 

14.60 

1250 

76 

24.75 

1850 


+ nr- 


-±.25 

40.15 
■ ■■■ 

-0.75 

-0.40 

-0.40 

-050 

4025 


-0.® 

-025 

mmmm 

-050 

-0.15 

-0.01 

-050 

-005 

-050 

4050 

-0.05 


8150 

8 

105 

56.75 

30 

34.® 

18.® 

209 

11450 


4025 


AUSTRALIA (csntbmd) 
Ocbberft Amt 


Ncwoest Mining... 0.90 
News Corp 10.90 

Nmndy Poseidon M JL04ri 
North BH Prim..... 254 

Padflc Dmlop_522ri 

PancontlMdtaJ ... H 050 

Pasmlnco_ _ 124 

Pioneer lotJ_2.99 


OCT Resumes... 

Ren Ison Gold_ 

Rothmans Aust.. 

SA Brewing — 


SmlthCHwdl ...m 
S ons of Gwalla . 
Stockland Tst 

HTT mmmmmmmm—mmmmmm 

TdecmOorpNZ.. 
Trains.— 

WC5TW ttW i mmmmmMt 

Western Mlnfaig- 
WestMdKdg.^. 
Westfield Trust.. 

nBIuK ..h.iiimi 

WooSdePet 


130* 

5.08 

1655 

359 

338 

5.9B 

3.67 


LU 

LB5 

052 

455 


4.03 

2.06 

453 

358 


+ nr- 

-003 

-050 

- 0.02 

40.02 

-6704 

4o7oi 

-0.01 

-0.10 

4020 

-051 

40.03 

-0.02 

-am 

-am 

4am 

-0.05 

4am 

40.03 

-0.04 

-0.03 

-am 

-003 

-0.09 


October 8 

Amoy Props.... 
Bank East Asia 
Cathay Pacific. 


□ibn Light_ 

□Una Motor_ 

Cross Harbor 
Dairy Farm Irxtl.. 


mis +n- 
5.10 

19.60 -OJL0 
9.75 

2DJM .... 
®O0 .... 

29.40* 4020 
1450 .... 

9.60 -0.05 

358 -0.02 


4020 


HSBC__ 

HaugLuug Dev ... 
HangSengBaric . 


3150 

855 

33 


-0.05 

- 0.02 

-055 

-025 


Henderson In ...^ 
Hendenon las* . M 
HK&CWnate™ 
m&aagrilfeid_ 

HK Aircraft_ 

HK Electric_ 

HK Laud ... 

HK ferity &lr ft_ 

HKTekcora- 

Hopewell Hldgs .. 
Hutchison Wpa ... 

HymaDev- 

Jardlnehstl Mir . 
Janflne Math «... 
Janflue Strategic 
Kawfaxnr Motor .. 
falaadartu Orient. 
New World Dev .. 
RarityDevA ...... 

SHK Props_ 

Shaw Bras ..h. m . 
SbBilElecMfg ... 
SfnreDartv-——. 
SaaKwigKriCB 
Swire Pacific A 
5w1re Pacific B ... 
Trie Broadcto.... 
Wharf Holdings... 

Wing On Co_ 

Wtasorlad_ 

World tail_ 


13.70 
10.60* 

4.70 
17.60 
1250 

8.90 

6.90 
750 
322 
14.40 
7.95* 
4.75 
3450 
1750 
7.6Qri 
4.95 
1150 

12.70 

23.90 
357 
157 
7.45 
227* 


3.72* 

5.70* 

10-10 

750 

9.05 

545 


4025 
40J5 
-0.02 
4020 
-0.10 
-0.02 
4020 
40.10 
-0.05 

4005 

- 0.10 

40® 

-005 

4OJL0 

■ ■■§ 

-0.15 

-020 

4020 

4020 

- 0,02 

- 0.01 

40.05 

4020 

-052 

-055 

-020 

-055 

-005 


MALAYSIA _ 

Octriwr 8 _ MYR 

Boustead_2.49 

HangUgMCraflt .h 358 
Malayan Banking . 5.75 
Malayan Utd tan 2.48 

Mritf Purpose_Lll 

PnblteBank_158 

SfaneDoby_354* 


+ ar- 


HI* ^ 

4058 

4002 

-am 


Grid Storage.._ 

DBS_ 

Pimsa&Newe- 


H«vPar MW ... M 

Inchape 

oBtmzz 

OUB_ 

S'pore Air Free.. 


Stmts Trading- 
Tat tee Bank 
UOB__ 


...ZAO 
...1150 
__8.10 
_ 620 
^ 252 
M 350 
M 6.90 
... 9.90 
... 422 
^.19.60 
» 850 
_Z40 
... 324 
..5.95 


+ or- 

-004 

-O10 


-0.03 

40.06 

-0.15 

- 0.10 

4002 

-020 

-002 

-£05 


INADA 



TORONTO 

pin pf teas October 8 

toukni* In Qwitt udwa mvM 6 

10300 AWbiPrx |14\ Mb 14% -J. 

42900 AgriCoEa 4SD 440 44ft —10 
21700 Air Cda $7% 7*2 7te +W 
M2D0 Albna En 413^ 13% 13? *** 


13tOO Coiwnoo ttflg 21 21 

moo C n pi dri ng 70S 102 102 
600 CoranDav (7V 7V 7h 
422D0 CrawnX A l» d!2S tts 


4P» Laura; 
3400 LoMaw 


Wph LowCtouu 

I Bh OJt *h 
219 i 




M200 Albcta En 413^ reVi 13% 
8100 AfeWte 8!4ift 14 5 

5B06D0 AleflA Al 821 \ 2fb 21S, 
130400 Am Baa SZV 2si 

4700 AflCfi Q 1 811 811 n 


3300 Du Pari Ai 


21100 Etta 




2700 Empire x 
400 Evo to 


XM Mil 

BV D 0 -V 

SM 8% ntt 
Wre iiS lire 
l»lz 13V! +^| 


47600 

6400 

2000 

taoo 

110200 

000 

61300 


MrniBtv 
fatadM IMA 
MpJ Lf Fdi 
fatartt T&T 
Mart to 
M06W1B 
Mutal fadn 
Mlnnora 
HUM Carp 
MOtaOR A 
Mo ra Ca p 


316% Wz 
816^1 1BH 
s»3| act* 
I7«l 7lft 
819b 1912 
81A dttli 

sie4 ia% 
110 KB 
SSOlft TO 
128% 20 
Hi 31ft 




ft 

s? 3 

isj* 

20 ** 

A ■"* 

iOH + 1 ! 
w% 

110 

TO 

26^ 

3b 


nOOrifali 8131c 
146200 Sceptre I* 260 
3800 ScoBPprx SQk 
dOOSoritaHoa SMS 
29900 engweem 
15400 tore Can *11§ 
20300 ShriEClP A NZV 
6800 Sharrtt G 57 
98000 SHL Sy* S0> 
29300 94C Group *13% 
43000 tanQM 20 
6100 SauftM S16H 
2700 Spar Aaro 814S| 
67800 torn A SB’s 


13te 131* 

230 250 

22% 2Z\ -Ul 
105ft IBS +S 
125126S +S 
I! 1 * US „ 

15 aH , ^ 

wS iS +*l 

20 S 48 

1&S 16S 
14? MS -S 
5S A 




15300 

64600 


16700 


37100 

TOO 

700 


Bkiamn 337S 
BkNraSc SMS 
OCOtoft CMS 
BCE EX* M 
BCE me uMS 
Balmoral n 
BGR A *7i 
BwMrii uS34 
Bow Vifley 813S 
BP Canada sis 
BremriH 470 
Srascan A *16% 
Breataretar 23 
BCTri STBS 
Bruncor 117S 
Brumwidi 87 


37S 371ft -Jj 
19 MS 
16 16 +S 

13 14 

*■ «s +s 
11 11 
rh 7* 

23 S 24 +S 
MS 19S 
12S 12% +S 
465 456 -46 


1100 FPI Ltd 500 600 TOO -26 

44100 Himlng 8i2S 12S 13S -V 

94900 feKnAi TO 9 9 -S 

800 FcxHi 322S 22S 22S 

8U0 Four Sam S17S 17S ITS -S 

BttOFrmOto CO 2D 2D ^ 


WOO NoowhdA 


T6S MS +S 
21 21 -0 
res ms +S 


17V 17V 
7 7 


1214000 CAE Ind 
82700 CmbkMr 


100 C*bril to 

ran CnpnCp 
362900 CanknpBk 


Can Ocrid 


Can Tire 
caufTlre A 
DaUAi 
CuUtMB 


STS 7S 7S 

sms io m 

528 S 26 S 25S 
39 30 42 

61 49 61 

STOS MS 30V 

34 38 33 

S22S 22S 22% 
817S d17 17S 

824% 24 24 

S22S 21% 22 

320 19% TO 
320 M% TO 


nitric 48 44 44 -4 
Goods A 323% 33 23 +% 


WOO Grenpoo 140 136 136 

2000 OWUheo 315 14% 16 

moocrircMR 87\ tf7S ?S 
1300 GW IHfli 817% 17% 17% 

11600 HarrtaSl A 36% 5% 6% 

17900 HmterSM 322% 22% 22% 
6700 Hmb kd 316% M MS 
49900 NririDOrid 310% 10 10 

02600 Hoang* 3ii% 11% 11% 
9400 Homo Oil 314% 14% 14% 
91000 Horsham $n>% 10% 10% 


173300 Narandn 
900 NOfpnO.12 
68800 NorcnUVtfl 
288000 Mh Trio 
4000 NOfAgslo 
731100 Now Oorp 
TOO NreraWSt 
TODOONumnOi 


311 10% 10% +% 

37% 7 7 

87% d? 7 -% 
813% 16% 16% 

325% 26% 26% 

823 22% 23 

944% 43% 44 -% 

125 126 126 

37% *8% 7 -% 

39% d9V 9% 

36% 456 5 -% 


125400 T«Ck B 
151900 Trieste* 
36700 Tlwirafl 
159000 IbrDan ft 
33500 Tontor B 
TMOO ToMlPNAni 
241900 rraiwAta 
126400 I *—ft P ft 
80600 TrKnac 
38600 Trtzac A 


318 dl7S 
310 o% 

814% 14% 
117% 17 

S21%d20% 

3TS% 1&V 

319 12% 
318% 19% 
38% B% 


17% "S 

9% 

14% +% 

si 3 

-h 

W 

w*a + 1 , 
11 


am UAP A Wit 17A< 17 
TOO LMonEnt S12* 12$ 

1800 UnitadCarp «8*t KS 2Bh 

OK UUDhbM 12M 12 ^ 


11300 (toGnpx 
20000 Oahawu A 
61000 PWA Corp 
44600 PagurtM A 
22800 PanodnPri 


86 % 5 % 

310% 10% 
329%d22V 
419 405 

19V 5% 



BOO bttprvPfpe 
1200 inwaiGrp 
BOO too A 


r7®0 Cmmcz 29 028 28 

3000 Center 821% 21% 21% 


til £ 


5900 CMrt Cap 170 1« 17D 420 

TOO CkMpr (to 360 37D 370 -TO 

4100 CM HA 436 d43S 436 


32% 22V -% 

32 32% +% 


i7% 7% 7% 

0% 30% 30% +% 

B% 29% 39% -% 

310 306 306 46 


19% 19% +% 

W% M% 


BOO Labalt 326% 29 28 

9000 Lao Ufaita sa 8V 8% 

100 Latarga 319 to 15 

89400 Lakflaw A $11 <110% 10% 

DDOLafttorB 811010% 11 +% 

200 iambiX 3ia% res «% 

400 Laurent Op 37 7 7 


MOOD 

T72S00 


Poco Pet 
Pm Gap 
Power Rn x 
Pm ri go x 


3MS 12% 
9 6 

312% 12% 
37% 7% 

315014% 

120% TO 
311% 11% 
316% 19% 


6% -% 
10 % -% 
zzs -% 

475 +10 
6% 

25% +% 

12% -% 
6 

«% -V 

7% 4% 

*4% -% 

20% +% 


5200 Vtooy R> 836 326 385 
T800 WbOUBt E 3M% 19% M% 

10300 toon to 836% »% 36% +% 
7900 me B Sii%dii% n% 

I - No vodiia nghta or rerirtatad rang right* 


MONTREAL 

4.-00 pm prices October 8 


18900 

wo 


I *924% 28% 


CcfDbktr 110 10 

CwihnpBfc 830% 30% 
tolflarari SIS 13 
Canaria* 38% 5% 


77900 Ringer 


200 KarrAddl* 




5B7QO 

1000 

51T7Q0 


Rapap Ent 
PtfO Algom 


Ryftolti 

flyfltotao 


88% B% 6% 

95% 06% 5% 

322 dZZ 23% 

318 18 16 

319% dW% 13% -% 

8lS 15§ 16% 3 

811% 11% 11% +% 
373 72 73 

SET 28% 28% -S 
92 81 81 -9 

»% 6 % 8 % -% 


DomtaTkt A 36% 6% 

IfcdMrifeii 610% W% 

Kara oau 3ii w% 
Prorigo x 311% 11% 
Quebecer A 319% 18% 


10 -% 
30% -% 
13 

6% +% 
8 % -% 
W% 


Quebecer A Si9% «% 
Triagiab* 38% 9% 


Tot* Satan 


Vldeotron 312% 12% 
ktan 14M6D0 share* 


9% -S 
12 % “% 


NEW YORK 

DOW JONES Oct Get Oct Oct 

8 7 4 6 


Since compilation 


ftlntorUfa 

2*3.77 2MZ.75 29&XJE> 2SB4.7S 

306&23 

247030 

30S523 

4L22 



am 

14/D 

WBfiD 

0/7/32) 

Hone Rends 

97JZ7 9721 4730 97J4 

9730 

9130 

9730 

5199 



(4/10) 

06/1) 

64/10/41) 

0/10/91) 

Transport 

118834 1178.44 118709 1146.43 

124104 

89430 

153201 

1252 



cyu 


C5WW 

(6/7/32) 

Olflltles 

7\7to Miq him 21339 

22004 

19537 

23623 

1000 



Q6/4) 

Qfi/71 

QfipO 

(8/4/32) 


JUIMutaQ/uan 

AOIErire OIU808 


15670 

6296 


15712 

M02 


Oct Oct 

4 3 

1587.0 15850 

649.2 6EL9 


HIGH 

159000 

707004/71 


LOW 

129L5Q6/U 

56L6CU/13 


tktkaGOWm 




436J0 44114 gL14 45504 58401 QA/fl 3900405/11 

1U0J3 118101 1102.43 109A47 121215 07/0 4UJ907/U 


368.41 3S9L40 36L47 564.40 380JK2TO 




STANDARD AND POOR'S 

Conpodte t 38007 37900 38125 384.47 39664 

(2fl/8> 

fariBtrto 44901 44834 45039 45KB 47201 

(29/9 

Ftato 5038 3030 3004 32J5 3224 

04/9 

KVSEOontota 209JB 209J6 2UL22 21L73 21737 

{^8fS 

ArarhOLtoe 36919 36902 37L47 37302 3R95 


W (297317) Um WC9262D MU» 


8551 848.4 11664 


37195 

0/19 


31L49 

14/1) 

36140 

(9/1) 

2L96 

(9/D 

170.47 

(VD 

296J2 

aw 


39634 

GSW9U 

47201 

(29W9U 


, (9/10/991 

21737 

QW91) 

39703 

ouitm 


NASDAQCaripostte 51735 52040 rao X5J5 52B51 

| 0/10 04/1) 0/1091) 


140 

OA02) 

332 

01/032) 

834 

0/1074) 

146 

(2V4/42) 

2931 

W2/72) 

5187 

(31/1072) 


CACtari Q1/U92I 
CAC 4ft 01/12/87} 


FXZAteta 01/1050 
towtok 0/120 
Utt 0012/87) 


48166 

warn 

65330 

1835.9 

1578.71 


44006 


65804 

18490 


49L60 495.40 

185L91 1867m 

66L15 Id 

10450 id 

160L73 M 


49702 C/19 59408050) 

1197390/118 MB36 Q5/1) 

717.4307/6) 570.4605/1) 

2035303/5) 16125050) 

17150001/9 1J1102 Q«D 



Od 4 

8ap 27 

Sap 2D ywr ago (approx.) 

Dow iDdostifaf Dir. YUM 

3J2 

308 

3.04 M4 


Oct 2 

Sap 26 

Sap IS ywar ago (nppraxj 

5 & P Ipdam* *v. yWi 
SAP InN. P/E ratio 

2.74 

2L14 

2.73 

2114 

2.73 U9 

2U5 1405 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Ttodny traded 

Clo*ng Chong* 
prioo on to 

t Vriom Minima 

Oct 8 Oct 7 Od 4 


HttoMQlfflM) 4066J5 406037 406704 404141 fWmqiffl 29610106/1) 

TOBJUID 

g£Q0wri1(W» 141078 142617 1438.47 1435 l 43 15»iS05g 111406(25/1) 

ITALY 

Baata.Nri.097Z) 53148 53518 53903 544i0 629380/6) 4863609/1) 


gTOOrarilWI/a 

ITALY 

Baa ta. Nri. Q97Z) 
JAPAN 
Olfcri Q6G/44I 
ta0SnMx)WU69 
fed SaBa (4/1/68) 

MALAV9IA 

MSOavrileHNW 


2415662 

165933 


187238 

284263 


24596.90 2471L44 
1683J2 186234 
269836 290702 


Z7146.4100/3) 21456J609A 

202605003) 16250007/1) 

342305005 24730204/1) 


rasfc ftnit 51020 1 ft^iP 


C8STU.Bta00tiE* I960 
CBS All Steffi* 1465 


275.7 273L7 

1940 1940 


2840(5/5 

2051(5/5 


toSUMZMR 


732i0 729.42 74028 74206 74303(26/8) 


479.4106/1) 

2ZL406/D 

162306/1) 

610.45 WD 


He M* Em 
Ma 
Auer Ebon 
AT&T 

Qrtrfvn 

RJUteo 
GaEkc 
Ptaqy Marti 


5*470.400 17% +1% 

4,00000 41% +2% 

U90L790 20% + % 

2/J4300 37 + % 

WML200 13% -% 

21152,700 IDS - 
1,549^00 67 - % 

1037000 71% + S 

M3&100 48 - % 


to VMS 


NASDAQ 

NYSE 

fanes TM* 


11042 10092 10.956 

W 133054 15L232 


%0» UM UB7 JSEGeid 


toitaftQMS 


C/4/75) 


48250 498.99 48827 46031 1103.40(24/5 5820400/1) 

37931 37206 373J9 37469 4ZL43Q6/Q H5JI7C16/1) 


toMflbs 


1067 

515 

67 

37 


£EWd(28jV70 

JSEtaketrtrigBWTtt 

80UTH KOREA** 
Kara tag Ek. IIMQ 


1184.0ft 11460 11690 UW .4 

40690ft 40740 40610 40480 

707.75 71308 72003 Id 


14690 (5/7) 97L0G5/2) 

42370 QtfB 2829006/1) 


76300(6/9 


HariM SE 00/1205) 




266J8 26646 26531 267.11 289L22 QW 
10062 m 60 10290 18390 1149001/7) 


CANADA 

TORONTO 

Oct Oct Oct Oct 

1901 


3 7 4 8 

HIGH 

LOW 

Mriafa A Hlonfc 

Z76L97 270100 277901 280404 

3294.9900/7) 

263206 (W 

Oftiftwsfte 

3353.71 335733 337807 334028 

388207(7/6) 

31614505/1) 

MOKINEAL PortftfiD 

177501 177939 1799.47 179937 

140806(7/61 

169609(9/1) 


taLOL/B/m 

\own 


V&2 7410 

6122 612 2 


7440 7430 
6150 614.4 


76UO90 
6380 m/s 


590J7 BW 

213JBQWJ 

008.4 W 

590.4 Q4/1) 
4870 aw 


SET 00/4/75) 


Base nines of all Indices are 100 accept NYSE All Common-SO; Sundad a* Poor's-10;and 
Toronto Composite and Ntetals-1000. Toronto Indices brad 1475and Montreal Portfolio 4/1/ 
83.1 Exdttdtag boodLt Industrial, pins Utilities FlanctaV and Traj&potUUao. Ce) Cfcred. (a) 
Unralbble. 


totoPtaOMWI 48I6J5 481705 474271 472605 630522*4/3 3H6J6Q5/D 

to^SETOOWS 63300 64556 664.47 643.99 40803 QW 562480$!) 

lS < WlriLapffDg) 514.7* 5170 5100 5223 5292Q7/Q 4390 06/1) 

"Sradqr Octoba 5c Tito tori Price 479600. JCra tare Ex. 71202 
iSrito loofflciri mrintatioa. •Czdcafcto tt 1500 GUT. 

last wto of ill Utan 100 acmt: BEL20, HEX tar*. tSEQ Omll to DAX-LOOQ, J5E Goti - 255J, 
JSE 26 latffestrtals -2640 ait Aatnlta All Orttawy ad htoj -500; Id Oosed. (id Itonfltale. 


Mppon Mining _ 
Tqpyhxta 
M*)iadB_ 


Toyo Kanatau_ 


TOKYO - Host Active S 

Tuesday 8 October 1991 


Stool* Cloalng Chang* 
Traded Prfoaa on oey 
110m 000 +11 

&to 793 -S7 

6.1m 1030 +10 

50m 916 +10 

50m 1.1TO +40 


Nbsan Chore 

Okumura_ 

Saio Kogyo ^ 
Date* Cham. 


5.1m 

Aim 

40m 

40m 


during Change 
Price* on d*y 
790 -10 

1000 -10 
1040 +10 

1,430 -TO 
725 +21 


MEXICO 


The FT proposes to publish this survey on 

October 24 1991. 

This survey will be read in 160 countries 
worldwide, including Mexico where it will be 
widely distributed. In Europe 89% of the 
professional investment community regularly read 
the FT. If you want to reach this important 
audience, call 

Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 

D0O source: Professional Investment Community 1989 (MPG Inc) 

FT SURVEYS I 


MM Mo topflfatf by JMtarsL 

NOTES ”prfees on this page are as 
quoted no the EodMOol exchanges 
and are last traded prices, (n) travar \- 
able. I Dealings amende d. * Ex 
dMdend, *c u nxfp issw. *r Ex 
rights, u Ex all. 
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4:00 pm prices October 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


9% AAR Corp 
14%a lUta A 
40% AMP Inc 
44 In AMR 
1 ARX 
66 411? ASA 
55% 39% AI*oaL*»< 
14% 9%AMftiPr« 
11% iO%«U<htlp* 
9% 8% ACll GtOpp v 
9% 8% MHfisSpi 
H 9%ACUGtfSe 
9 7% ACM Mu v 

12% 1l$0IU^Ii 

7% am AonQmi 
8 3% Aon* Beet 
4Q 22% ACUflOO 


12 % 

17% 






Adobei2Pf 
Adobe Res 
18 Ad Micro 
4% Ad Micro P 
2% Advert Qrp 
31% Aim Lf * 
«% A89 A 
12 Ahmanoon 
Atteen Inc 
Air PrOni 
70% Alrtma Frr 
19% 12% AJkqm lac 
15% 10 Airmen x 

95% 88% AHPW0L16 
25% 21% AtePw PtA 
106% 100AWW944 

108102% Alflb F» It 
103 96AtaliP»6P 
98 88 Almb &2BC 

10% 9% AtaPwDpPf 
75% 17% Mttfcs Mi » 

20 14 Albany *"■ 

34% 20% AICuJot B 
74% T6% AtQjhr A 
51% 32% ABwrtmBX 
23% 18% Atean Atom 
29 axoo Stand 
7P% A Maxr AI*m 
19% 


P 1 Ob 

CHQa 

048004 f7 241 
016001 19 335 
1.44003 191437 
105443 

1 t03 

390002 U 298 
10004C223S94 
06000424 6 

125011 021 

1.01010 70 

1.01011 272 

1.260.12 304 

14)1012 476 

1J50.11 312 

0*40008 16 22 

2 3 
22 yyff 

0730.04 0 66 
0400.1% 3 

46 234 

25 

OOOD33 143334 
016004 5 107 
2.78008 71699 
0-2<f 003 43 656 
086008104763 
14 477 
1.56002 14 424 
030001 17 606 
VS 30 

1.880.13 7 48 

OT80.08 Z100 

000008 
9.44009 zIDD 104% 104% 


Ch*ge 
i Pm. 
_ lOMi 

13 
18 

48% -% 

•a *34 

48% -1% 


IMS _ 

BREProp 
Briggs & S 
BrinkerJf* 
61% Bristol Mx 
24% Br* A*rriy 
39 Bril Obs 
83% BP ADR 
26%BPMM« 
3% BP Wto83 
_ 19% Bril Steal 
74 51% BW Tel 
16% <% Broad Inc 
32% 27% BrUtiPtt 
30% 

64% 



P f Sts 

ON. Yld. E 100a Hob 
2.40008 18 36 28% 
1.8000415 117 u38% 
341364ii47% 
040003 221291 62% 
1.780.08W? 182 32 

2.50005 13 48 
4J6006 71085 
067012 9 827 
2307 

1.7000612 no 
024004 131344 
020001 IT 647 
247 OOB 3 

1JB0QL06 13 307 
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27 Bodbi U ft 
89 BrwnFomfi 224003 19 144 
21% flWJtra Qrp 1JEOOQ8 77 72 
7% BrwnASMp 032004 1 16 
17% Bromitag F 068004 133416 


2BRT 


8% Brunswick 

13%Bn*h WriL 


+% 


12 
30 
4% 

10 % 

20 

27% 23% Budceya Pt 
10% l3BwhwH4i 
13% 10% Burosr K 1 
18% 0% BuriCtm 
37% 26% Burl Nonh 
43% 32% Burin Rase 
16 11% BvnhamPc 


sera 


0 13 2% 2 

044004 602708 11% 10 
07200618 250 Mdtt 
200008 10 50U27% 27 
1-04 0.10 0 8 16 IS 

1.6201413 82 12 11 

If 175 16% 16 
laOQJD 61238 38% 
0.70002 300822 42% 

130008 46 05 15% 


41! 


16 


35% 

29% 

a;% 
29" 
43 
21 % 

”% 

25% 

31% 

13% 

39% 

IQ 

10 
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Alexanders 
% 21% AJteghLud 
% 35AHegh Pvm 
16*$AkenGp* 
i Con 


9% Allen 
16 % Allergan 
16% Alinea Cap 
9% Alines Gf 
25% Arid Slg 

8% AfeOliwTr < 

8% AtsflnoOps 

8% AbMrinCi 
. 0% AistMnlnc * 

43% 31% Atari Crp 
73% 53% Alcoa ft 
10% 9% AmOarinc ft 
7% n Am Prods 
27% 19 Aniex ft 

15% 10% Amo* Gold 
1% % Atttaae Cp 

SAmcart tad 
42% Amerada Hs 0800 01 
iY Amdnra Crp 
10 Am Adj H i 
18% Am Barrie*. 

32% 29% Am BT2.75 
47% 35% Am Brands 
34% 24% An (bad If i 
32% 18% Am Bid Pm 
7% 5% Am Cbp hie 
19% 16% Am Cep Bd 
19 16% Am Cap CV 
89 <6% AmO y —ma 
31% 26% Afa £3 Pomr 


9000.09 10 

8*28008 2 

087008 38 

020001 91 444 
03500280 41 
022001 *5 46 
0200 01 16 TO? 
056002 192822 
080003 162653 
088002 16 742 
1.00005 16 615 
79 3 

048 00317 SB 
316007 12 625 
1760.06 34 

17 241 
0320 02151350 
182007 16 130 
60 

1.00005131763 
088007 395 

084002 188 

0 72048 35 

066007 70 

1.40D09 17 596 41% 
100003302237 60% 
080009 101 10% 

020000 85 7 

080004 11 «8 20% 
0 OB 041 17 231 12 

0 288 a 

040003 9 377 015% 
72134 57% 

o 5 ota 

044048 41 10% 

01004041 697 22% 
2.750.08 4 32 

15404413310B 43 

090043 12 10 32% 
04400315 81 31% 
084011 104 tl7% 


103 101% 
96% 00% 
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♦1% 
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30% 

27 

41% 


19% 

17% 


AsiEipiani 
_ Am Family 
2B Am Gv4 Co 


20 % 

23% 


8% 7% Aft Go* Dl 2 
30% 22% Ain HBn Pr 
32% 20 An ttatigt < 

72 46% Am Home ft- 
3% 2% Am Hotels 
1% 1 Am Intml 

10? 72 Am lot Or x 

12 6 Am inti PI 

10% 9% Aw ftp tot* 
36% 15% Am Praadt 
11% 7% too Red Eft t 
3% % Am Sev Bk 

2% % Am 5 v Bfc 

4% 1% Am Shp Bd 
46% ZfAmSkmsft 
40% 29% AT&T 
17 13% toMA i 
23% 15% Am Wofr ft 
04% 55% Ataorvach « 
47% 31% Asomahici 
3 % Ames DtSt 

13% a% Amecok Inc 
11% 9% Amo* Sac 

55 47 Amoco 
9% 5% AapcoPttl t 

9 2% Anna Inc ft 
33% 19% AmaOuOi 
4% 1 % Anocamp 
30% 22% Anadarko 
12% 8% Analog Oev 
40% 29% Angetfca 

56 39% AfdmrfiMh 

27% 25 AMR PpoPf 

30% 15% Anthem 

11 6% Anthony hi 
41% 29% AonCcrpft 
19% l2AgndM ftp ft 

12 f1% ApatMftiF 

66% 86% AoptfniPI ft 

13 6% AppW Mag 
26% 18% AntaarOen 
44% 33% Arc* Cham* 

7% 4% Arc Aleak 
20% 16% Arlda 
40% 36% Adda Pf 
15% 0% Adda Eirpf 
36% 29 Armco 4JSP 

6% 4 Armco Inc 

16% Arnica 2.1P 
22% Arms&ong 
24% 12% AivwB Pf ft 

14 3% Arrow Etec 
13% 5% Artra Grp 
28% 10% Arvfn lad 
30% 23% Asarco Inc 
30% 17% Ash Id Cool 
35% 26% Ashftid OB 
15% 10% AM Pbc P 


mi 

22 % 

60% 


r% 16% Ass M 
l% 8% Athlone 
Oh 270 AS Rich 2 
1% 29% ABntn Goa 
6 2% AOnta Sos 
)% 32 Alftntc Egy 

1% 112 All Rich 
1% 5% Atlas 
L% 16% Atmos Em 
1% 15% AIMS ADR 
lh 3% Aufflo/Vkl 
1% 9% Augat x 
t% 7% Austria Pd 
31 25Autom Data 
3% 3% Avalon Egy 
1% 16 An a 69 

30 23% Avnat Inc 
49 26% Avon Prods 
26 12% Aydln Carp 


1.00009 34 
1400.08 0 
150042412433 
2.40040 T12668 31 

1.00005 9M086 21% 

038041 14 763 24% 

240045 9 B5B u41% 

077009 76 8% 

252009 U 404 29 

1050.0312 2 30% 

230003 163441 
12 80 
31 145 
050001 113897 
240031 371 

1.00070 115 

060002 151111 
2.00030 7 35 
162 

020049 0 01 
2 20 
070042 121197 
142004 132114 
125008 2 

046044 10 374 
3.40048 131898 
12B04417 211 
0 784 
068005 15 304 

1080.10 1 41 
220004 1427 46 
030004 8 143 
012001 10 239 
1.44005 9 52 

24 ZB8 
030001332059 

251031 7% 

068002 15 13 36% 

1.12002 162972 62% 

2470.10 2 20 

16 551 28% 

044004 47 22 10% 

140004 10 224 36% 

028000 20 640 18% 

099008 278 11% 

8.12049 2(45% 

13 140 7% 

009 040 155252 25 

250007 76 829 35% 

9 184 7 

100006 202637 16% 

300 OOB 61 37% 

0.20001 091740 15% 

450013 11 

51566 
2.10010 4 

120004 23 706 
144008 54 

282313 
6 94 
088004 151784 
1.8000611 698 
040001 16 278 
100004 11 557 
07 

2400.16 5 253 
012000 38 24 
1.00007 B 23 13% 

2400.01 £100 279% 

204006 17 104 34% 

16Z1Q0 4% 

30000814 103(49% 

540005 111147 117% 117% 117% 
16 106 8% 6% 6% 
100008 T7 TQ2u2l% 21% 21% 
O91Q06 23 192 16% 16 18% 

18 97 7% 7% 7% 

0.400.03 20 300 12 11% 12 

171 9% 9% 9% 

CL40 0.01 211209 36% 34% 34% 
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a4000225 6 

000002 13 476 
1.40Q.03 151670 
13 183 


25% 

24% 


26% 35% 
23% 23% 
43% 48% 
24 24% 


+% 

3 


40 33% 

16% 7% BET ADR 
B 3% Bakneo 
*0% M-Y Bafcsr Fenr 
31 20% Baker Hugh 
25 10% Bakior Elc 
37 25% BOB Carp 
5% i%Biar u$a 
32% 25% BaMm OAE 
11% 3% Boll Bnkcp 
48% 24% Banc One 
4% 2% BaneRrtfa 
32% 23% BanaoBI Vx 
24% 18Banco Cntr 

45% 38% BcmHowai 
110% 61% Bandog Rnc 
44% 23% BanKAmrloa 1000.03 97048 
S3 16Bank Boot 6250.13 12 

0.40004 12501 
3020.12 19 

1020.05 191663 
3.47000 BO 
800009 38 

204004 83696 
1.70000 10 103 
0.46002 271631 
100004 13 8 

103004262865 
000003 151003 
0.10 aoi 422541 
0.72000 19 <74 


. B - 

20600612 375 040% 
1.0500712 3 15% 

000003 14 03 0% 

0300.03 61 

0.40002 192074 
040002 14 53 
1000.03 10 196 
0 407 

2.10000161160 
007008 20 326 
1.16002 151406 
0 70 
102004 8 2 

14 g 
100004 7 89 
1.10001 19 35 
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12% 3 Bank Borin 

31% 11% Bk BCSOl P 
33% 16% Bad far Y 
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60% 58% BankAm B 
61% 39% OMOsiftTn 
36 25% Berets ADR 
2fl% T4% Bard (C B) 
38% 28 Bonnes Grp 

36% 15% Barnett Bk 
8% 4% BBitrid 
10% 6\ Bane Mt 
55% 31% Baueh Lmb 
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+H 

-% 
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-% 
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44% 35% 
37% 25% 


Prf 303009 
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805 Bear Strns 
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15% Baarlnga 
3% BewSi 
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si 

13% 

20 % 

81% _ _ __ 
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33% 26% Beta AH A 
41% 28% Omnia 
40% 44 Benri 40P 

86% 40% Banefl 
17 12% Benathm A 
1% % Benguei B 

9000 3560 0VW INy 
19% 12% Berfltz a 
16% 12% Berry Petr 
32% 6% Bari Buy 
28% 19% Mh ft 2. 

50 37% Brihhm Pf 
1B% 13% Brihtnn St 
12% 7% Bevarty En 
19% tS% Blooroft a 
18% 12% Bbrmlngni 8 
19% 0% Black &D 
40% 29% Black H PL 
11 10 BMnAdv it 

0%BUtfJsjr 
9% BtodcriTrx 
20 Stock HAfi 

7% BtoddnjBJT 

d%0knra^v 
3% BMC tad 

42% Boeing 
23% Bolae Cose 
5% 4% Bob BAN 
13% 8% Bonin Ch 
14 8% BontaOi U 
38% 20% Borden tac 
19% 1*%flWtaMx 
10% 14% WnE PIC 
101 8000*1 Ed 61 


0.74002 175545 34% 
1.340,08 13 I29u22% 
102008 4 21% 

O0QO04 101082 14% 
3000.09 Z100 40 

0640.03 33 111 20% 
12 489 0% 

020001 14 tog 19 
1.16002131082 67% 
004004 78 6 18% 

052006X34033 44Y 
040004 76 01 9% 

2.79006 158300 48% 
002002 22 65 30% 
084002 18 T13 36% 
430009 18 48% 

200004 10 227 82% 
026002 12 16 10% 
12 42 y 
04 8 

0 500.03 33 16 
080004 18 21 
35 487 

200010 8 
500010 54 

040003 12018 


47% 

62 


19 
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“% 

a 

+% 


♦% 

- 1 % 

+% 
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io% 

33% 

15% 

3 

63 
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ai0001» 196 
09000316 906 
040002 262872 
1.76005 14 01 
090000 100 

1.000.10 1582 U10% 

0900 09 12S6u10% 

1JBO06 111831 
1.16000264960 

Moan 22i 
10 106 
100002114092 
10200021 755 
0.00001 12 33 
109014 9 80 
146010 9 950 
1.14004 122420 
248013 12 48 
100 OOB 4 
649009 2 

140 0 0010 867 


18% 16% 18% 
15% 14% 15% 
16% 15% 15% 
37% 08% 37% 
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30% 15C 6 S/Sqvt 100006302050 27% 

37% 29% CBf M O40Q02 192280 28% 
168% 150% CBS Inc 100001 97 247 154% 
1 % CCX Ine 0 2 U 

2% % CF Inc Uta 037037 1 13 1 

33 16 CMS Energy 046002 MM3 19% 

92% 62% CMA Ftal 12 105 87% 

93% 73CPC tad x 2400.0217 707 88% 

34% Z7CPT Corp 05600212 585 
53% 29% CSX 140003 12 720 

24 16% CIS Corp x 07500822 108 
31% 24% CabMWlra 073002 17 218 
62% 26% Cabletron 301783 

35% 25% Cabot Corp 1.04003 16 31 
18% 13% Cabot O&G 0.1600163 162 
12% Csaaars VA 14 248 

040014 6 30 
0.12003 0 989 
XT 46 
004003 8 78 
0 06 
1-16002231412 
1 181 

084004 271890 


20% 27% 
28% 28% 
153153% 

U 43 


196T 
HttU 

32% DaksmCP 
27 24% DaBrfidUB 
32 27% IXEMTB 
32 28% DotrEd2.7S 
100 79DabrEtf7.4S 
90% 81% DaarEtf708 
106 97000*002 

32% 25% DotrBd 
20% t9%Damr Crp 
44% 28%a*Prs*ft 
37% 34% Dial CpArz 
»% 10% Oaf Mr 
18% Dia m ond Sb 
1% Diane Carp 
33% Ofobaid 
11% DfgMri Cm 
W 50% 

135% 83% 

6% 1 
120% 93 
4% 1 
46 40 
53% 44 
8 % 6 
40% 90 
01% 98 , 

43% 35% Dow Carp 
SB 44% Dow Cham 
30% 23% Dow AM 
18% 11% Dovasy S8L 
67% 79% DPL 7075 
29 23% DQe 
13% 8% Drava Cop 
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Sales figures are unotffdai. Yearly Idgha and lows rafted 
the previous G2 weeks plus die cured week, but not flu 
latest trading day. Where a spit or stock dWdend atnoxUng 
to 25 percent or more has been pakf. the year's high-only 
range and dMdend are shown for toe new dock only. Unices 
odiwwtoa noted, ram of dividend are annual dUbursomonta 
based on the latest dadareuon. 

a-dividend also xtra(&). fa-annual rale of dividend plus stock 
tkvfcJandr c-dquktodng dMdand. dd-caBed. fHiew yaaity tow. 
e-dlvidend declared or paid in preceding 12 months. g-<ftvV 
dend in Canadan funds, subject to ifi% non-raaldence tax. 
LdMdend declared after apIlMip or stock dividend. HBvidencf 
paid this year, omHtod, deferred, or no aeflan taken at latest 
Wvidand me eti n g, k-eflvidend declared or paid M year, an 
accwnidattve torn with rflvldenda bi arrears, n-new Isena In 
the pasts waalrs. The Mgh-iow range begins with the Mart of 
pacing, nd-nenl day defivery, P/E price narnlnga redo. r4M- 
dend dSctored or paid In preceding 12 moalho plus stock 
dVvkseiid. a aiock apSt DNtoenda begin wfth data d epftL 
stMatoe. Mhridend paid In stock In preceding 12 mottow, 
esrimsied cash value on exrdMdand or ex-dtotribudon data, 
u-naw yaarfy high, v-tratflng halted. vWn bankruptcy or 
recehrerMp or being reorgenleed under the Bankruptcy Act, 
or necwMes assumed by wch companle*. wd-dstrfbutod. 
wMiav Issued, ww-wltfi urarranta. x-ex-dtvtdend or ea-rlght*. 
xcBaes-dtotrtbudoni xm wfihuu warrant y an dividend and 
aalnn In Ml. ytoyinkf. Males In Ut. 
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AMERICA 


Indonesia remains worst performer of month 
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# PP Jacqueline Moore on a glum September for emerging markets outside Latin America 
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Wall Street 

AFTER TWO days of sharp 
declines, share prices recov¬ 
ered some of their lost ground 
yesterday, aided by program 
buying and hopes or lower 
interest rates, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 
21.02 at 2,963.77. The more 
broadly based Standard & 
Poor’s 500 rose 1.16 to 380.66, 
while the Nasdaq composite of 
over-the-counter stocks recov¬ 
ered from early weakness to 
end up 1.05 at 517.25. Turnover 
on the NYSE was 17lm shares. 

Although concern about the 
third-quarter corporate earn¬ 
ings season and the underlying 
weakness of the economic 
recovery have tempered enthu¬ 
siasm for stocks, expectations 
of an easing in monetary pol¬ 
icy by the Federal Reserve 
have provided some support 
for the market 

The betting is on a reduction 
in the Fed funds rate by 25 
basis points to 5 per cent, after 
September retail sales and pro¬ 
ducer prices data are released 
on Friday. 

Hopes are also high that the 
country's commercial banks 
will cut their prime rates from 
8 per cent. Late on Monday the 
National Bank of Royal Oak, 
Michigan, one of the small 
banks that traditionally leads a 
round of rate cuts, lowered its 


EUROPE 


prime borrowing rate to 7% 
per cent. 

Among individual issues, 
Bell Atlantic firmed $% to $44 
in response to Monday’s court 
decision to remove the final 
hurdle preventing the seven 
regional “Baby Bell” telephone 
companies from entering the 
information services industry. 

Among other stocks in the 
telecommunications sector, 
Pacific Telesis rose $1% to 
$41%, Southwestern Bell held 
steady at $55% while Nynex 
eased $% to $75%. 

Westinghouse Electric, 
which fell sharply on Monday, 
dropped another $1% to $18 on 
volume of 4£m shares as the 
market digested the previous 
days news that the company 
will take a big charge and 
announce losses in the third 
quarter, because of real estate 
investments at its financial 
services subsidiary. 

National Medical Enterprises 
rebounded from Monday's 
lasses on reports of federal 
investigations into health 
insurance fraud. 

The stock climbed Sl% to 
$17% on 4u9m shares after the 
company said it was buying 
back some common stock. 
Procter & Gamble fell $2 to 
$81% in active trading after the 
company warned that third 
quarter net profits would come 
in below the $1.57 a share 
earned in the same period a 
year ago. Wahan lost $2% to 
$20% on the news that the 


company would be taking a 
$5.5m pre-tax third-quarter 
charge to cover the closure of 
some of its cash and carry 
warehouses. 

On the over-the-counter mar¬ 
ket, SunMi cr os y sterns fell $2% 
to $24% in volume of 5.7m 
shares after Goldman Sachs, 
the broking house, cut its esti¬ 
mate for the company's first 
quarter and fUH year 1992 net 
income. 

There was also heavy trad¬ 
ing in Synoptics, which 
plunged $2% to $15% on vol¬ 
ume of 3m shares. Investors 
sold the stock after the com¬ 
pany warned that it would 
report thirdrquarter profits of 
about 20 cents a share, com¬ 
pared with 41 cents a share last 
year. 

Canada 

TORONTO stocks ended little 
changed in moderate volume. 
Based on preliminary data, the 
composite index dropped 3.42 
points to end at 3*853.7L 

Declining issues topped 
advancers 258 to 235, as volume 
climbed to 243m shares from 
20.6m. Trading value rose to 
C$290.7m from C$206£m. 

Six of 14 sub-groups last 
ground, with golds showing a 
1.46 per cent index drop. The 
price of gold was quoted in 
New York at $357.45 an ounce, 
down about $1.80 from the pre¬ 
vious day. 


A T THE end of the third 
quarter of this year, 
the world's emerging 
markets continued to experi¬ 
ence mixed fortunes. While 
Latin America fielded three 
markets that have more than 
doubled in dollar terms this 
year - including- one, Argen¬ 
tina, that has almost quadru¬ 
pled - Europe was dragged 
lower by falls in the year to 
date of 62 and 26 per cent in 
Turkey and Greece, respec¬ 
tively, and South Asia by a loss 
of 44 per cent in Indonesia. 

Last month, markets were 
mostly lower or little changed, 
according to the International 
Finance Corporation, which is 
part of the World Bank. 

The worst performances 
were scattered throughout the 
world, with sharp falls in 
Indonesia, Brazil, Greece and 
Turkey. The only advance of 
similar proportions Last month 
was in Argentina. 

Indonesia, which fed 21 per 
cent in dollar terms last month 
and 14 per cent in August con¬ 
tinued to suffer from lack of 
demand, from both domestic 
and foreign investors. Locally, 
the high yield on deposit rates 
kept investors out of equities, 
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while internationally, a sheaf 
of poor company results dis¬ 
couraged foreigners, says Mr 
David Bates of Asia Equity. 

The analyst points out that 
some large stocks have not 


been traded for several 
months, owing to the absence 
of buyers. When they do even^ 
tually trade again, they will 
drag the market even lower, 
warns Mr Bates. 


For instance, Bakrie 
Brothers, the steel pipe manu¬ 
facturer, which is a large con¬ 
stituent of the local market 
index, has not traded since 
June when it was quoted at 


Btl2,700. Yesterday it was . 
again uxrtraded, in spite of a 
bid at B£5,500 - which would. - 
have represented a fall of 57 - 
per cent. 

In Europe, high interest 
rates tempted investors away - 
from Turkish shares, while the 
sharp fell is Greece followed 
news of a rights issue and lack 
of demand for new listings. In 
Brazil, the government’s post¬ 
ponement of the privatisation 
of Usiminas, the steel group, # 
depressed sentiment, and the 
devaluation of the cruzeiro at 
the end of the month acceler¬ 
ated the decline. 

■ 

■ 

L atin America's main 
September success 
story, Argentina, was; - 
produced by increased foreign : . 
buying and a continued lack of 
paper, according to lfr’-ftny-'' ., 
Ewell of Bear Stearns. The v 
market rose 123 per cent in--.'’?- v 
dollar terms, extending its adi ,r‘ : ~ 
vance fids year to 291 per cent 
Venezuela, which has lagged 
behind the rest of the region ' * 
this year after being the best * 
performing market in the.V.i 
world last year, was also firm, ■ * 
rising 9.8 per cent, whflfi Chile 
added another 82 per cent. 


■"- 4 $ 

*0 


Nikkei declines as the Big Four are punished; 
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Corporate result fears push 
Sweden to seven-month low 


WORRIES ABOUT corporate 
results weighed on Stockholm 
yesterday, but some bourses, 
including Paris and Amster¬ 
dam, recovered slightly after 
Monday’s weakness, unites Our 
Markets Staff. 

STOCKHOLM closed at its 
lowest level since mid-Febru¬ 
ary on fears that the corporate 
earnings reports due shortly 
would be disappointing. The 
AfTarsvarlden General index 
fell 11.8 to 1,0065, while vol¬ 
ume improved slightly to 
SKr341m from Monday's thin 
SKrl95m. 

Forestry companies fell 
ahead of today’s eight-month 
results from Stora and SCA. 
Store free B shares did SKrl5 
to SKr300, while SCA free Bs 
fell SKrl.50 to SKr95.50. 

PARIS concentrated on indi¬ 
vidual stocks as the CAC 40 
index rose 4.53 to 1.848.11. 
Turnover unproved slightly on 
Monday's thin FFrl.4bn. 

Eurotunnel fell another 
FFr3.20 or 6.4 per cent to 
FFr46.70 as volume grew to 4m 
shares, after Monday's ana¬ 
lysts’ meeting, which raised 
fears of a delay in the opening 
of the Channel tunneL James 
Capel said yesterday: "The 
most significant point from 
this meeting was the clear fact 
that Eurotunnel and the con¬ 
struction consortium, TML, are 
further apart than ever." 

On the upside, Peugeot rose 
FFr13 to FFr613 in volume of 
118500 shares after the previ¬ 
ous day's better-than-expected 
half-year profits announce¬ 
ment. Valeo, the car parts 
maker, also rose, adding FFrlO 
to FFr546 on reports that it 
was close to signing a co-opera¬ 
tion agreement with Motorola 
of the US. 

Total, the oil group, gained 
FFr13 to FFr889 in 149,950 
shares, in the run-up to its 
share issue and listing in New 
York later this month. 

MILAN continued to focus 
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on shares in the De Benedetti 
group. The Comit index fell 1.7 
to 533.48 in turnover estimated 
at near Monday's L77bn. 

Olivetti was buoyed up by 
the news earlier this week that 
it had won an important con¬ 
tract from the Italian post 
office. The stock was fixed 130 
higher at L3.280 before slipping 
back to L3,235. Cir, the holding 
company, added L40 to 12,450. 

Credito Italiano, which held 
an upbeat presentation for 
institutional investors in Lon¬ 
don ahead of the placement of 
saving shares by IRL rose L3 to 
12,443. _ 

FRANKFURT continued to 
slip on fears that domestic and 
foreign analysts would have to 
reduce their 1992 earnings fore¬ 
casts over the next month, 
because the pick-up in the 
economy had failed to materi¬ 
alise. The real-time DAX index 
fell 9.95 to 1^578.71 while the 
FAZ index, calculated at mid- 
session. eased 4.54 to 65320. 
Volume was estimated at near 
Monday’s DMS.OSbn. 

Downgradings are expected 
to be across the board, with 
the car, chemicals and machin- 
ery sectors likely to bear the 
brunt. BASF fell DM1.40 to 
DM246.60, Daimler dropped 
DM5 to DM690.50 and Volkswa¬ 
gen slipped DM3 to DM343. 

Among smaller stocks. Lino¬ 
type, the printing supplier, 
added to its losses last week by 
fallin g anot her DM27 to DM380. 

AMSTERDAM ended quietly 
firmer, supported by a higher 
rtnlla r finri parly gains on Wall 


Street. The CBS tendency 
index ended 02 up at 88.9. 

National airline K7.M rose 
F1L20 to FI3JL50. On Monday, 
KLM said that its load factor 
rose to 742 per cent in Septem¬ 
ber from 71.8 per cent in 
August 

MADRID edged lower in 
moderate trading. The general 
index eased 0.78 to 266.18 in 
turnover of about PtalObn, 
after Monday’s Ptal0.6tm. The 
industry minister was reported 
as saying that the main lines 
in the restructuring of the util¬ 
ity sector had now been drawn. 

OSLO rose in a technical 
reaction to the market’s recent 
weakness. The all-share index 
rose 1.78 to 478X0 in turnover 
of NKri208m, up from NKrllSm. 

BRUSSELS edged lower, 
with the Bel20 index down 0.68 
at 1,100.33 in turnover of 
BFr583m. Soddte G&forale de 
Belgique dropped BFrSO to 
BFr2,070 before ann ouncing 
first-half results. ZURICH also 
drifted lower. The Credit Sui¬ 
sse index slipped 2.1 to 5122. 

LESSON retreated after its 
positive response on Monday 
morning to the weekend's elec¬ 
tion results. The BTA index 
fell 35.0 to 2,193.4 by 2 pm. 

ISTANBUL was comforted 
by a visit to the bourse from 
President Turgut OzaL The 75- 
share index fell to 2,746, before 
news of the visit helped it to 
recover to close at 2,775.18, 
down 4.04 on the day and 
above the 21-month closing low 
of 2,77127 on October 3. 


Tokyo 

SHARE PRICES closed lower 
yesterday, as investors were 
discouraged by the fresh over¬ 
night setback on Wall Street 
and the Japanese Finance Min¬ 
istry’s administrative punish¬ 
ment of the Big Four securities 
houses, writes Eatiko Terazono 
in Tokyo. 

The Nikkei average ended at 
the session's low of 24,155.62, 
down 17521, its third consecu¬ 
tive loss. The index fell at the 
opening, but managed to 
rebound later in the morning 
to set a day’s High of 24,387.11 
on bargain hunting, before 
turning lower again. 

Volume remained thin at 
350m shares, after Monday’s 
300m. Mr Brian Tobin at 
S.G. Warburg said: “Investors 
do not want to make a move 
until they have digested the 
events an the political front, 
the outcome of the [Group of 
Seven industrial nations] meet¬ 
ing over the weekend, and the 
business suspensions of the 
Big Four." Investors also 
refrained from taking positions 
ahead of the public holiday 
tomorrow. 

Losses led gains by 690 to 
276, with 161 issues unchanged. 
The Topis index of all first sec¬ 
tion stocks retreated 1325 to 
1259.13, but in London the ISEf 
Nikkei 50 index improved 2.41 
to 1,40327. 

Activity petered out in the 
afternoon as the market waited 
for the Finance Ministry to 
announce punitive measures 
against Nomura, Daiwa, Nikko 
and Yamaichi for compensa¬ 
ting favoured clients. After the 
market dosed, the four broker¬ 
ages were instructed to sus¬ 
pend their corporate division ! 
business for head offices and 
branches from October 15 . 
Nomura and Daiwa will be 1 
suspended for one week, Yam¬ 
aichi two weeks and Nikko 
three weeks. 

In addition, Nomura was 

SOUTH AFRICA 

JOHANNESBURG closed 
mixed to easier in quiet trad¬ 
ing as the recent rise in gold 
prices ran out of steam. The 
all-gold Index slipped 12 to 
1,184 while the industrial 
index fell 10 to 4,069. The all¬ 
share index eased 16 to 3295. 
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ordered to suspend its stock 
operations and investment 
research activities at regional 
headquarters for one month 
from October 15, and stock 
underwriting business at the 
head office and seven branches 
for six weeks between October 
15 and November 25. 

Securities houses lost 
ground ahead of the announce¬ 
ments. Nomura fell Y50 to 
Y1.730 and Nikko Securities 
shed Y3 to Y946. 

Bargain hunters bought 
high-technology issues, which 
had previously been sold off on 
the higher yen. Sony put on 
Y10 to Y5.160 and TDK moved 
up Y50 to Y5J80. 

Oil-related shares continued 
to rise on the fall in crude oil 
prices. General Selkyu gained 
Y70 to Y1.460 and Teikoku Oil 
Y26 to Y946. 

Topy Industries, the electric 
furnace maker, dropped Y5T to 
Y793 on profit-taking. The 
issue was incorporated into the 


Nikkei average at the start of 
this month, and has been popu¬ 
lar with investors. 

In Osaka, the OSE average 
shed 13154 to 28,66634 in vol¬ 
ume of 175m shares. Pharma¬ 
ceuticals, electricals and steels 
fell on profit-taking. Odd Phar¬ 
maceutical lost Y150 to Y5,450. 

Roundup 

WALL STREET’S overnight fall 
weighed on the Pacific Rim. 

AUSTRALIA'S All Ordinaries 
index came off a low of 1,562.5 
to close 12.6 down at IJ5S&J5, 
but gold shares fell L2 per cent 
and metals shares dropped 2 
per cent Turnover increased to 
AS19Sm from A$I77m. 

In golds, Newcrest Mining 
dipped 5 cents to 88 cents. 

NEW ZEALAND recovered 
from an early low to end only 
slightly weaker, as interest 
rates turned lower again. The 
NZSE-40 index fell 20 at one 
stage, bat closed only 6.68 off 


at 1,43451 in turnover of 
NZ$12.4m, after NZ$6,5m. 

Fletcher Challenge led the 
market rebound, closing 4 
cents higher at NZ$325 after 
slipping earlier to NZ$3.17. 

HONG KONG finished mixed 
to firmer in moderate trading 
after bargain hunters wiped 
out early declines that had 
reflected Wall Street’s weak¬ 
ness. The Hang Seng index 
ended 6.48 up at 4.06&85 and 
turnover expanded to 
HE$L27bn from HK$1.06bn. 

SEOUL slid on reports of 
ff nan Hal difficulties at three 
small-capital companies and on 
news that shares in a leather 
company had been suspended 
after the company had failed to 
honour bank debts. The com¬ 
posite index dosed at 707.75, 
down 6.13, in turnover of 
Won325bn, after Won424bn. 

Construction shar es bucked 
the trend on rumours that the 
government would allow con¬ 
struction companies to sell 


new apartments at. 
prices, instead at those aethf J£i-. £ 
the government Daaiim v . 

trial, which earns batiitgtnn^y^ vjrr: 
over from <Mnstructfou,ros& jr ^ 
WonSOO to WosOBfiOtL' 

MANILA fell L7 percent,-f 1 
after five days of gains. /The!-** • ki 
composite index receded; *v. 

to 98EL50 in tur nover el ^ 

pesos, down from raum: ?■ ■■£? mif av.. 

TAIWAN advanced for it -§ v.; 

fourth day. The weighted Inder f r 
climbed 28.90 to as $, ■ ■ 

turnover stayed thin at T$U9&>1> 

The strength in financial . . 
shares came mainly- front 1 - - 
Cathay Life Insurance, where a'. l V 
bonus share offer went info; 1.* 
effect yesterday. • “-mi*.' 

SINGAPORE fell as foreign 1 
institutions liquidated -their; -fe - 
positions. The Straits Tnnfofr- 
Industrial index finished at- 1 -- 
1,339.12, down 6.14, in turnover/'VV 
of S$74Rm, up from S$872m, t > _ .. 
BANGKOK eased further. TU&: .. 

SET index lost 11.76 to 63350 '7 
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FINANCIAL TIMES CONFERENCES 


7 wo major telecommunications conferences to 
be held in London this autumn: 



WORLD MOBILE 
COMMUNICATIONS 

31 October & 1 November 1991 

Subjects to be addressed: 

• Prospects for RarvEuropean 
Mobile Networks (GSM) 

• The Development of Personal 
Communications Networks; 

The Implications for FixedrLink 

• Mobile Communications Growth 
In Central Europe and the USSR 

• Pricing the Radio Spectrum 

Speakers include: 

Mr Jean-Louis Blanc 

Commission of the European Communities 

Mr Chris Gent 

RacaUtodafone Limited 

Mr J Shelby Bryan 

Millicom Incorporated 

Mr Richard J Caflahan 

US WEST. Inc 

Mr Nobusuke Kanda 

DDI Corporation 


WORLD 

TELECOMMUNICATIONS 

4 & 5 December 1991 

Subjects to be addressed: 

• The Globalisation of 
Telecommunications 

• The Changing Pattern of 

Competition 

• The Options for Reforming 
Internationa) Tariffs and Settlements 

• Developments in New Services 

Speakers indude: 

Mr Michael Hepher 

British Telecom 

Mr Randy Tobias 

AT&T 

Mr Bela Doros 

Ministry of Transport, Communications & Water 
Management, Hungary 

Mr Richard J Siemens 

Hutchison Telecommunlcalions Limited 

M. Marc Dandelot 

EBRD 
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Please send me further details 


□ WORLD MOBILE 
COMMUNICATIONS 

□ WORLD 

TELECOMMUNICATIONS 


Tbi The Financial Times Conference Oraamaatian 
126 dennyn Street, London SW1Y 4UJ, ^Jj anon 

Te,: OTMaB 2323 Fax; 071-92S 212S TUc 27347 FTCONF G 
Name_ 


Dept. 


Company 
Address _ 



The World inde x ( 2262 ).- 145,47 -0.6 12S.79 119.84 12850 131.69 -05 2.5B 14851 124.99 119.68 127.76 13150 149.01 12358 12750 

Copuffght, The Financial Times Limited, Goldman, Sachs & Go. and County NatWest Securities Limited. 1987 

ConaiHueat dwnjjea wi&i aflacl 9710191: AddHJona: Z-Landarbank (Ord. & Pfd.HAustria). Delations: OstorrJanrterhank (On). & PftL)(Austria). 
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Austrian ftokUera, below, patrol the border between Austria, 
*™9“y and Czechoslovakia In an effort to stop illegal 
Immigrants from eastern Europe slipping over the border. 
The sign In the background says : 1 Caution, border/ 
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In Vienna, trains and tourists in traditional horse-and-carriage pass by the Parliament building. 


Tony Andrews 


HE 


tus boost for Vienna 




THERE Is a heady atmosphere 
in Austria these days, espe¬ 
cially in Vienna, which, to the 
delight of its elites, has sud¬ 
denly regained some its former 
status as the capital of central 
Europe. 

The inward rush of people 
and goods from eastern Euro¬ 
pean countries Is being 
matched by the urgent out¬ 
ward movements of Austrian 
political leaders and diplomats 
to add their special knowledge 
to discussions everywhere on 
eastern European problems 
and by western industrialists 
flying out from their newly 
established Vienna bases to 
explore for themselves the 
mysteries of the east. 

Even culturally, the country 
has relived some of its former 
glory this year with the highly 
successful festivities surround¬ 
ing the 300th anniversary of 
Mozart's death. 

“We used to be on the east¬ 
ern fringe of western Europe, 
now we are in the centre of 
Europe again," one Austrian 
diplomat says expansively. 

The echoes of the former 
Habsburg empire are not, of 
course, all happy ones. The 
Yugoslav crisis has been a 
painful reminder that many of 


The small but prosperous nation of 
Austria is gaining fresh importance 
in central Europe as remarkable 
events unfold in its neighbouring 
countries, writes Ian Rodger 


the foreign policy challenges 
facing Austria today are the 
same as those the Habsburgs 
struggled with for centuries - 
how to help bring peace and 
stability to the score of nation¬ 
alities in the region whose ter¬ 
ritories so awkwardly overlap, 
and how to prevent their prob¬ 
lems from sp illin g over Into 
Austria itself. 

But this is where the com¬ 
parison with the imperial past 
breaks down. Today’s Austria, 
a small, if prosperous, country 
of 7.6m people, has little influ¬ 
ence over events in the east or 
anywhere else, and is consid¬ 
ered stuffy and arrogant by 
many of its neighbours. 

At home, the rapid rise of 
the anti-immigration, right 
wing Freedom Party in the 
past year signals the limi t*, 
lions on modern democratic 


governments interested in 
adopting ambitious foreign pol¬ 
icies. 

Despite the focus on the east, 
Austrian leaders are also brac¬ 
ing themselves for a tough 
campaign to win public sup¬ 
port for entering the European 
Community. In July, the Euro¬ 
pean Commission gave its 
warm endorsement to the 
country's application, but 
recent opinion polls suggest 
opposition to it is rising at 
home. 

At least these challenges 
come at a time when Austria is 
unusually well prepared to 
deal with them. Its economy, 
which only a few years ago 
was wheezing under the 
weight of excessive subsidies 
to nationalised agencies and 
industries, is today one of the 
most robust in Europe, with 


real growth of over 3 per cent 
widely expected this year and a 
similar performance to follow 
next year. 

The country's industries 
have been accused of taking a 
free ride on Germany’s mas¬ 
sive investment in its new 
eastern states, but at least they 
had made themselves fit 
enough to take advantage of 
the opportunity. New markets 
In eastern Europe are also 
growing rapidly, and next year, 
the long awaited opening of 
the Rhine-Main-Danube canal 
will provide an important 
structural stimulus. 

The political situation, too, 
looks stable for tbe next two or 
three years. In last October’s 
general elections, the newly 
named Social Democratic 
Party, led by the calm and 
experienced Franz Vranitzky, 
maintained its clear plurality. 

The conservative Austrian 
People's Party, plagued by 
internal divisions and unin¬ 
spiring leaders, lost ground, 
and had little choice but to 
stay on as the junior partner in 
the “grand coalition” that has 
ruled since 1986. 

The conservatives could 
form a majority in Parliament 
by associating with the Free¬ 


• An interview with Dr 
Franz Vranitzky, Austria's 
Chance! lor: page 2 


dom Party, but its leaders have 
inflated they will not do so, 
and most analysts believe such 
a move would do it more harm 
than good among voters. 

Thus, despite the rise of the 
Freedom Party, the govern¬ 
ment presses on with its ambi¬ 
tious policies to help its east¬ 
ern neighbours - "it is in our 
own interest,” says Thomas 
Klestil, the secretary-general 
{deputy minister) of foreign 
affairs. 

Austria is tbe second largest 
contributor to the G-24 initia¬ 
tive, with a Sch 1.2bn subscrip¬ 
tion this year. It also has sig¬ 
nificant bilateral programmes, 
including guarantees for busi¬ 
nesses that invest in eastern 
countries. In addition, it is tak¬ 
ing in large numbers of immi¬ 
grants. 

"The economy is strong, so 
we think we can continue to 
integrate 30,000 a year,” says 
KlestU. 

Certainly, Austrian industry 
welcomes the arrival of the 
cheap and, in some cases, 
highly qualified labour. Others 
say that Austria's ageing soci¬ 
ety needs an infusion of fresh, 
young blood. But the pressure 
on education systems and 
housing and labour markets 
irritates many Austrians. In 
recent provincial elections, the 
Freedom Party has made sig¬ 
nificant gains and now has the 
support of about one fifth of 
the electorate. 

Political analysts are quick 
to point out that the Freedom 
Party's gains are not solely due 
to the immigration issue. They 
say voters are increasingly dis¬ 
enchanted with the traditional 
parties. "Our people have 
never bad it so good, but they 
are afraid of losing it," accord¬ 
ing to one government official. 

The only political event on 
the calendar next year is the 
presidential election, which 
will finally bring an end to the 
controversial tenure of Kurt 
Waldheim. Questions about his 
wartime record have deeply 
embarrassed the government, 
and forced it to curtail tbe 
largely ceremonial role of the 
president in recent years. 

While nearly everyone in 
Austria these days is looking 
eastward, a perhaps more 
important challenge comes 
from tbe west Now that the 
European Commission has 
endorsed Austria’s application 
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Michael Wiltshire. 


for membership, the govern¬ 
ment has to accelerate internal 
reforms to harmonise the coun¬ 
try's structures with those of 
the EC and win public support 
for entry. 

Technically, Austria appears 
well prepared to join the com¬ 
munity, and this was acknowl¬ 
edged in the Commission's 
July notice. The final vestige of 
foreign exchange control, limit¬ 
ing individuals' rights to open 
bank accounts abroad, will be 
lifted next month. Consolida¬ 
tion in the financial industry 
took a big step last month with 
the merger between Laender 
Bank and Zentralsparkasse, 
creating Austria's largest 
bank. Next year, the 32 per 
cent luxury tax is to be 
removed and the 20 per cent 
value added tax reduced to 18 
per cent. 

The referendum, which the 
government promised three 
years ago to hold, is the real 
worry. Austrians have devel¬ 
oped a Swiss-like tendency in 
recent years to ignore tbe 
advice of their leaders and vote 
no in referendums, the latest 
case being the decision by 
Vienna voters last spring to 
reject their government’s pro- 
Continned on page three 
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Whether you're trading in the Far East, out of the United 
States, or with Central and Eastern Europe, Creditanstalt 
has expert advisors in place. They have the experience 
and commitment to ensure the success of your inter¬ 
national business. Through our own offices and those of 
our subsidiaries and affiliates, we provide local teams 
who understand the complexities of international trade 
and can set up everything from finance to imaginative 
countertrade deals. It’s the kind of expertise exporters 
value most. 

For more information about where we are and how we 
can help contact: Mr. Michael Wolf in London on 
+4471/822 2661. 


CREDITANSTALT 

Head otlice: Scholiengasse 6. A-lOtO Vienna.Tel.: +43 1 531 31/8777, 

Telefax: +43 1 310 0643. 

London office 1 29. Gresham Slreet. London EC2V7AH.Tei.+447l 822 2661. 
Telefax +4471 622 2663. 

Further offices in Atlanta. Berlin, Bozen. Bratislava. BudapesL Buenos Aires. 
Dubai, Hong K.ong. Milan. Moscow. Munich. Now York, Prague. San Francisco, 
Tokyo. 


*• * 


* * 


* * X 

* X * 


* 

* 

* 

* 

• • 

k 

T. 

k 

k 

% 

, V A . 

w 

' u \ 

% 

] 

k 




Winging your way to the 
Queen of the Night: 


1991 is Mozart Year. To commemorate the 200th anniversary of 
his death, Austria is putting on an unique festival throughout the 
land. Vienna and Salzburg lead in offering music lovers the world 
over Mozart from solo sonata to opera. Every Austrian Airlines 
flight Is just the perfect overture and finale to Mozart Year. 
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There are signs that cozy traditional alliances 
are breaking down, says Ian Rodger 

Rising pressures for 
political realignment 


Interview with the Chancellor 


IT WAS hardly to be expected 
that Austrian internal politics 
would remain immune from 
the turmoil surrounding the 
country this year. 

Foreign policy issues, so long 
studiously avoided by Austri¬ 
ans, have come crashing into 
the forefront of Austrian poli¬ 
tics this year with, first, the 
Gulf crisis, then, more 
urgently, the Yugoslavian civil 
war dominating the headlines 
and impinging on day to day 
fife. 

Austrians now also realise 
that behind these stark events 
there are two longer-term gen¬ 
eral issues with which they 
must deal - the problems aris¬ 
ing from the liberation of 
neighbouring east European 
countries and from proposed 
European Community member¬ 
ship. 

All this coming at a time 
when the cosy traditional alli¬ 
ances forming the foundations 
of postwar Austrian internal 
politics are breaking down 
makes for an unusually unpre¬ 
dictable environment. 

For the moment, the “grand 
coalition” of socialists and con- 
versatives that has governed 
the country for the pest five 
years looks secure, if only 
because neither can find a 
more congenial partner. But 
the pressures for realignment 
are building. 

The most obvious - and 
most unpleasant - manifesta¬ 
tion of the upheaval in Aus¬ 
trian politics is the rapid rise 
of the right wing Freedom 
Party (FPOe), formerly a home 
for second generation Nazis, 
now led by a charismatic popu¬ 
list, Joerg Haider, brandishing 
an anti-immigrant platform. 

The FPOe's vote jumped 
from 9.7 per cent in the 1986 
general election to 17.6 per 
cent in last October’s election, 
and has risen since then to 
about 20 per cent, according to 
a recent opinion polL 
The party made a strong 
showing in the provincial elec¬ 
tion in traditionally conserva¬ 
tive Styria in September, tak¬ 
ing its vote share from 5 per 
cent to 15 per cent and depriv¬ 
ing the conservative Austrian 
People's Party (OeVP) of its 
majority there for the first 
time since 1970. The recent 
vote in Upper Austria contin¬ 
ued the pattern, and the FPOe 
is expected to make similarly 
impressive progress in the elec¬ 
tions in the city of Vienna on 
November 10. 

The capital is, of course, the 
biggest magnet for immigrants 
from eastern Europe, and its 
social democrat administ ration 
is trying to cope with the 
influx as generously as it can. 
But there are inevitably prob¬ 
lems, including a rise in crime, 
deterioration of standards in 
primary schools, and increased 
competition for jobs. The angry 
message, "Auslander ram!" 
(foreigners out!) can be seen 
scrawled on hoardings and pil¬ 
lars in the dty. 


Both parties in the ruling 
coalition, the OeVP and the 
recently renamed Social Demo¬ 
cratic Party (SFOe), have suf¬ 
fered from this papular anxi¬ 
ety, but the already troubled 
conservatives have been the 
main victims so for. 

In the general election last 
October, the conservatives' 
share of the vote fell from 41.3 
per cent in the 1SS6 election to 
32.Z per cent According to a 
recent poll of 1,500 people 
across the country, the OeVP 
has lost a further four points. 

The social democrats held 
their ground in the election, 
but their share of the vote in 



Alois Mock, foreign minister: 
a candidate for the 
conservatives? 

Styria dropped from 42 per 
cent to 35 per cent 

It would be wrong to get 
alarmed about the extreme 
right wing threat at this stage. 
Analysts point out that the 
FPOe has had surges of popu¬ 
larity in the past, only to 
remain a decisively mar ginal 
force. And the r uling coalition 
obviously felt secure enough 
this summer on the immigra¬ 
tion issue to remove the con¬ 
troversial visa requirement for 
Phles. As of September l, they, 
along with Hungarians and 
Czechs, can enter the country 
without having previously 
obtained a visa. 

But the conservative OeVP 
is clearly in disarray. Even 
without the immigration issue, 
the party was faced with 
increasing tensions between its 
forward-looking, liberal main¬ 
stream and traditional, protec¬ 
tionist lobbies. Farmers, who 
stand to lose some of their sub¬ 
sidies if Austria joins the EC, 
are among the party’s most 
important supporters. So are 
the doctors, lawyers, pharma¬ 
cists and small businessmen 
who are also nervous about lib¬ 
eralisation that must accom¬ 
pany EC membership. 

Last spring, the colourless 
Josef Riegier resigned as OeVP 
leader in favour of Erhard 
Busek, a veteran party nfflefal- 
Busek claims that the party’s 
decline has halted and its for¬ 
tunes are beginning to recover, 
but he is not overconfident 

“Traditional voting-links 
between the Catholic Church, 
the workers* movement and 
the People's Party have weak¬ 


ened so there is a great poten¬ 
tial for floating voters," he 
says. Busek admits that there 
is no chance of the party 
improving its standing in the 
Vienna elections. Some ana¬ 
lysts believe it could even slip 
behind the Freedom Party. 

In sharp contrast, the Social 
Democratic Party, led by the 
popular and businesslike chan¬ 
cellor, FTanz Vranitzky, looks 
supremely confident. As the 
coalition leader, it is benefit- 
ting not only from the surpris¬ 
ingly strong economy but also 
from the prestige falling on the 
country, now that it is In the 
centre of European events 
rather than on the fringe. 

This leaves the conserva¬ 
tives extremely uncomfortable. 
It is easier to be first than 
second in a coalition," Busek 
says dryly. But there seems lit¬ 
tle chance of a rupture in the 
near future. The distribution in 
the 183 seat legislature gives 
the social democrats SO seats, 
the conservatives 60, the Free¬ 
dom party 33 and the greens 
10. Both ruling parties have 
vowed not to enter into any 
arrangement with tiie Freedom 
Party. Thus, if the OeVP left 
the coalition, that would pro¬ 
voke new general elections. As 
long as it is weak, it will be 
loathe do make such a move. 

Although the coalition seems 
stable, it is not the cozy 
arrangement it used to be, with 
issues thrashed out behind 
closed doors and a unified 
image presented to the public. 

There have been open 
debates this year in parlia¬ 
ment. notably on how to 
respond to the Yugoslav crisis. 
And it has been clear that 
Alois Hock, the conservative 
foreign minister, was more 
inclined to recognise Croatia 
than was the chancellor. The 
conservatives have openly 
sniped Vranitsky for not being 
more aggressive in attacking 
the public deficit, and he has 
accused them of behaving like 
an opposition party. 

The only election on the cal¬ 
endar for next year is the presi¬ 
dential one in June, which will 
finally bring to an end the long 
and embarrassing tenure of 
Kurt Waldheim. It is not dear 
yet whether the coalition will 
endorse a single candidate or 
present separate ones. 

The problem for each party 
is' FTmting someone who can 
appeal to people -outside their 
own ranks. The social demo¬ 
crats have a couple of attrac¬ 
tive potential candidates, 
including the chancellor and 
the popular mayor of Vienna, 
Helmut although TiUe has 
made a notarised statement 
that he will not be a candidate 
and Vranitzky would appear to 
have little incentive to take the 
largely ceremonial post 
For the conservatives, Alois 
Mock, the highly visible for¬ 
eign minister, and Egmont For- 
egger, a former minister of jus¬ 
tice, have been mentioned as 
plausible candidates. 


Strong views on help for eastern Europe 




IAN RODGER of the 
FT put the following 
questions to Dr Franz 
Vranitzky, Austria's 
Chancellor: 

QUESTION: Does Austria 
have a special role to play in 
bringing the eastern European 
countries into the community 
of democratic countries? 

ANSWER: Special role or 
not, g iv en the geographical 
and geopolitical location of this 
country, our foreign policy has 
always been characterised by 
the country’s dear belonging 
to the western system of 
democracies, but never leaving 
out of consideration the rela¬ 
tions towards east Europeans. 
Now that the iron curtain has 
been tom down, a very specific 
kind of role has been bom. 

Q: For example, in the Yugo¬ 
slav crisis. 

A: We have understood our 
task as a neighbour-country, as 
a country which has had very 
close relations with many 
parts of Yugoslavia in the 
decades after the war. 

Yugoslavia is one of our 
most important partners as far 
as foreign trade, tourism and 
the flow of labour are con¬ 
cerned. There axe a good deal 
of cultural relations, especially 
with Slovenia and Croatia and 
perhaps Bosnia. 

When, however, the political 
discussion turned into an 
armoured conflict, then we 
thought that we should try to 
do everything to persnade 
them to stop fighting and to 
return to the negotiating 
tables. This we did with fellow 
Europeans. And I think in 
some instances, we were able 
to be of some help to both 
sides, just in contributing to 
understanding. We have tried 
to urge tiie security council of 
the United Nations to deal with 
it 

Q: Are we doing enough of 
the right things to help the 
eastern European countries 
develop? 


A: I have tried to raise my 
voice at various events, and it 
is still my firm conviction that 
economic suppport on a broad 
basis by the west should have 
been given earlier. 

It is a mistake to tell the east 
Europeans that they should 
introduce well-functioning 
market economies before the 
west extends financial contri¬ 
butions to them. R is very hard 
to believe that they will be aide 
to introduce free market eco¬ 
nomic systems without west¬ 
ern support. 

We must not become cynical. 
One could argue that just to 
extend financial aid to them 
will not solve their problems, 
and that is probably right We 
must - on a common Euro¬ 
pean basis - develop mecha¬ 
nisms to transfer not only 
funds, but know-how and expe¬ 
rience. 

We, in Austria, with our well 
functioning but very small 
economy, have developed a few 
instruments which have 
started to work not badly. For 
instance, we developed a sys¬ 
tem of state guarantees to Aus¬ 
trian investors who venture to 
go to eastern European coun¬ 
tries to invest in factories or 
set up hotels or other infra- 
structure projects. 

I think similar moves should 

be taken by the international 
community on a larger scale 
than has been done so far. 

Q: Are we expecting too 
much progress too quickly? 

A: I think so. 

Q: Should we be opening up 
our markets more quickly? 

A: That is a process that is 
well under way. Still a lot has 
to be done. The association 
agreements between the EC 
and Czechoslovakia, Hungary 
and Poland have yet to be 
signed. 

But here we are coming back 
to the problem of developing a 
competitive economy there. 
With all our readiness to open 
our markets, apart from raw 
materials and semi-finished 
goods, most of the products 


that come from eastern Europe 
are not competitive in the eyes 
of the western European con- 
siimer. 

Q: The rise of the right wing 
Freedom Party in Austria 
reflects anxiety about the 
arrival of large numbers of 
east European immigrants. 
Should political leaders be 
more active in trying to 
explain to people the need to 
support the development of 
eastern European countries in 
various ways? 

A: It gives us a good deal of 
tasks to wr plain We have to 
develop mainly two strategies. 
One is dealing with those com¬ 
ing into our country, from, the 
point of view of housing, train¬ 
ing, education, teaching them 
our language, giving them 
jobs. 

And the other is to contrib¬ 
ute to the development of their 
own social and economic 
systems, so that more of their 
people do not become frus¬ 
trated and think there is no 
hope in their own countries. 

It is not an easy task to 
explain to our people that each 
of the two tasks costs us 
money. We are now touching 
the hard core of the problem. It 
is a problem of the distribution 
of wealth. 

I think that political develop¬ 
ments, when and if they hap¬ 
pen in a relatively short period 
of time, create an environment 
which canno t be perfectly man¬ 
aged by the methods of logic 
and sober discussion. 

But we must not make the 
migfcikp of thinking t hat the 

progress of the so-called Free¬ 
dom Party is only due to the 
mi gr ation problem. 

What we have seen in almost 
all European countries is that 
there seems to be a more open 
climate for populist approaches 
to politics - and this has been 
true especially in those coun¬ 
tries where the standard of liv¬ 
ing is relatively high. 

So I think that established 
political parties in general 
have to be very carefiil and 
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thoughtful about those devel¬ 
opments with and without the 
additional aspect of migration. 

Q: The EC failed to take 
effective collective action to 
put pressure an Yugoslavia to 
stop fi ghting and, in the end, 
the UN has done so. 

Do you think another institu¬ 
tion, such as perhaps the Con¬ 
ference on Security and 
Co-operation in Europe 
(CSCE), should become more 
active on collective security 
issues in Europe? 

A: I am not among those 
who now are sentencing the 
EC. We are aware that neither 
the EC nor EFTA were created 
three decades ago to ■ solve 


.- ,. 




problems like that in Yugo ^-j 
slavia. T . 

We also have:to bear in mint 
that the Yugoslav case is i' 
unique one with its overlap, 
ping borders and ethnic groups 
ings. All our internatioiuL' 
systems are based on tbe prin 
triples of central governments 
They have not been 
to deal with regional and tocafc 
authorities. . 

In trying to. handle 
developments in the fixture 
and in our thfakmg ahont 
srnki nwe should 
the meaning'of "tiie fact 
there is agood deal of " 
tralisatioa-in various parts a£ 
Europe. 








Terms of entry will be put to a national referendum ' 

Big step towards full EC membership 
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A MAJOR milestone in 
Austria’s drive towards joining 
the European Community 
passed virtually without notice 
last s umm er. ' " - i 

.-. On^ : -July 31, Mr Fraiis 
Andriessen, the EC external 
affairs commissioner, 
Announced the European Com- 
mission had a “fundamentally 
positive” opinion an Austria’s 
1968 application for fiill mem¬ 
bership. 

However, the attention of 
most Austrians was - and 
remains - focussed on the 
strife in neighbouring Yugo¬ 
slavia, so there has been little 
- public reaction so far. 

With this seal-of approval in 
band, Austrian officials are 
now preparing for substantial 
negotiations on the terms of 
entry and on a ramnaign to 
ensure sufficient public sup¬ 
port for the final terms, which 
will be put to a referendum. 

It would be t emp ting to pre¬ 
dict that the debate and ulti¬ 
mate vote on entry will be 
nothing like as tense as those 
in other countries, such as the 
UK, Spain and Greece, when 
their governments led them to 
the EC. After all, except for the 
still marginal Green Party, all 
political groups in the country 
. support the idea of EC mem¬ 
bership. 

But Austrians have shown a 
perverse streak in referendum 
votes of late. In 1978, they 
ignored the advice of their 
political- leaders and voted 
against starting up a nuclear 
power station that had already 
been built. 

Last spring, the people of 
Vienna embarrassed their lead¬ 
ers by voting against holding a 
proposed international exposi¬ 
tion in their dty. 

The two concrete issues 
involved in Austria’s EC mem- 
bership negotiations - har¬ 
monising certain industry 
structures and limiting lorry 
traffic in Alpine passes - do 
not look particularly daunting, 
but there Is an unpredictable 
political edge an them. 

Agricultural subsidies are 
only slightly larger than those 
in the EC, amounting to more 
than Sch2.8bn last year or 4J2 
per cent of GDP. 

Some producer prices will 
have to be lowered, and pro¬ 
duction of some commodities, 
especially meat, wheat and 
milk, will have to be cut, but 
the adjustment should not be 
too painful. But farmers, who 
account for eight per cent of 
the total labour force, are a 
powerful lobby within the con¬ 
servative People's Party 
(OeVO), the junior partner in 
Austria’s governing coalition. 

Simi l ar ly, many professions 
in Austria, including doctors, 
dentists, solicitors and pharma, 
cists, will have to liberalise 
their operating practices, open¬ 
ing the door to greater compe¬ 
tition. 

The other thorny issue is 
that of transit rights for EC 
commercial tr affi c through 
Austria's Alpine valleys. The 
Austrian government haw 


threatened to reduce the num¬ 
ber of permits given to big 
trucks passing through these 
valleys because of tiie high 
level of pollution caused. 

Mr Manfred Scheich, the 
Austrian official responsible 
for EC relations, c laims that 
progress is being made on the 
issue which, he points out, 
would exist regardless of 
whether Austria was applying 
for EC membership. 

Indeed, he says the issue 
must be settled before member¬ 
ship negotiations are under¬ 
taken. The two sides have 
agreed on an approach to the 
issue, they have now to narrow 
their differences on the degree 
to which truck emissions must 
be cut and within what period 
of tima. 

A more fundamental politi¬ 
cal issue is that of Austria’s 
neutrality. Mr Andriessen said 
In July that the country would 
have to give assurances that 
its neutrality would not ham¬ 
per EC ambitions for a com¬ 
mon foreign and security pol¬ 
icy. 

It is not unprecedented for 
an EC member-country to be 
neutral - Ireland has that sta¬ 
tus - but with Sweden now 
applying for membership as 
well, the Commission is obvi¬ 
ously concerned that this 
stance could gain greater influ¬ 
ence in co mmuni ty political 
discussions. 

Neutrality is a subtle notion 
within the minds of Austrians. 
Obviously, they associate it 
with their post-war prosperity, 
for it was the adoption of neu¬ 
trality that enabled the coun¬ 
try to slip out from under the 
stultifying influence of the 
Soviet bloc in 1955. 

They also tend to look at 
neighbouring Switzerland and 
conclude that neutral countries 
can avoid getting entangled in 
foreign wars. 

However, it has always been 
clear that Austrian prosperity 
derived from the country being 
a member of the Western alli¬ 
ance in all but name. More 
important, neutrality in a 
European context was associ¬ 
ated with the cold war. 

“The parameters for d*finrng 
and shaping neutrality policy 
and In understanding what 
neutrality means have funda¬ 
mentally changed, and are still 
changing." Mr Scheich says. 

The government’s policy is 
quite dear. Mr Franz Vranit¬ 
sky, the prime minister, said in 
August that Austria welcomed 
moves toward political union 
in the EC - “as a country with 
a deep European orientation, 
we want to participate In it 
We certainly accept that this 
involves obligations and we 
will certainly fulfil them." 

Mr Scheich says that the 
country certainly would not 
get involved in any alliances, 
in the traditional sense of a 
group of countries aligning 
themselves to fight others. 

Nor would it allow foreign 
troops to be stationed on its 
soil. However, it recognised 
that political union included 


security policy - “our basic 
assumptions are that security 
in Europe and of Europe are 
also our security.” 

Austrian official have been 
somewhat bemused by the 
Jesuitical debates among com¬ 
munity governments this year 
over whether deepening of EC 
institutions should precede the 
admission of new members, 
hut they are resigned to the 
view that concrete negotiations 
on Austrian entry will proba¬ 
bly not get underway until 
after the single market is 
established at the beginning of 
1993. 

Then the actual negotiations 
would, take, about a year, with 
parliamentary approvals being 
sought in 1994. Austrians also 
assume that its application will 


be considered in parallel with 
that of Sweden, but in advance 
of other applicants. 

The government plans to 
launch a publicity campaig n 
soon, aimed at convincing peo¬ 
ple of the merits of joining the 
EC. There is general agreement 
that it will be favourable for 
the economy as a whole, with 
Austria becoming a net con¬ 
tributor to the EG of about 
$lbn a year. Plainly, a more 
telling argument, now that the 
cold war is over, is-that-Ana- 
tria risks becoming marginal¬ 
ised, both politically and eco* 
nominally, if it does not join 
the EC. 

.Public opinion e&jjlqlhave 
consistently shown a modest 
majority in favour of member¬ 
ship, but the number of people 


who say they are opposed to. 
the EC has risen sharply in thfi 
past two years. Analysts attri-' 
bate this in part to the general 
nervousness about upsetting 
the. status, quo, _ 

“Austrians have never had & 
better life than now, and they 
are afraid of losing it,” says Mr 
Thomas Klestil, secretary gen¬ 
eral of the ministry of foreign 


There is something ironic is 
that response. Entry to the EC 
would, in the view of most ana¬ 
lysts, improve the standard of 
living of most Austrians by 
breaking down the cartels that 
have preserved high profit 
mflTg fns on many goods and 
services. 

Ian Rodger 



\ 















^Stuttgart 






pi J 


■ 

An enviable economy 


... • • i 

4 +££yto* 


b., v : ;.: i+ ^ v ^ 


y* 

^Va-- 

v>. 


===£ PRAClfX'EK/ 

f |!V f 

j f i a nnl ii • ■ ■. - * .... j+L 


Na»ri*tucft. 

f ■ f •:•:•-•: 


KEY FACTS 


■■•■■■—.».«—......_ 

Population._ 

Haadl erf state. 

Currency.. 

Average exchange rate 








economic indicators 


Total GDP (Sch bn)_ 

Real GDP growth {%)».... 

Components of GDP (%):_ 

Private consumption... 

Gross fixed investment.._ 

Stockbuflding.... 

Government consumption_ 


. Imports.. 

Consumer prices*.. 

Industrial wage rates 1 ... 

Industrial production'.. 

Reserves minus gold f$bn).. 

Narrow money growth*... 

DiscounTrate (% pa, year-end). 
Govt Bond Yield {% pa, avg.).... 

FT-A share price Index*. 

Current account balance ($m)... 

, -Exports CSm).. 

Imports ($m)... 

Trade balance . 

Main trading partners^. 

West Germany...:.. 

Italy.;. 

Franca. 

Switzerland... 
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.83,857 sq km 

__7.71 million 

...Dr Kurt Waldheim 

__Austrian Schilling 

..1990: $1 = Sch 11.37 


1990 

1,809.9 
+ 4.6 

55.0 

24.5 
1.9 

17.6 

40.7 
-39.8 
+ 3.2 
+ 2.9 
+ 7.1 
9.376 
+ 5.2 
6.50 
8.74 
-4.35 

690 

.40,089 

50,124 

-10,034 

Imports 

43.7 
9.0 

4.2 

4.3 
68.3T 

' - • * 


1,673.4 

+4.0 

55.5 

24.0 

1.9 

18.4 
40.0 
-39.5 
+ 2.6 
+4.4 
+ 6.6 
8,598 
+ 1.2 
6.50 
7.14 

+ 80.45 
59 
31,832 
38,437 
-6,605 
Exports 
36.7 

9.8 

4.8 

3.9 

64.5 


The Vienna Stock Exchange. 

Notes: (1) Percentage change over previous year; (2} 
percentage change on December 31st over same day in 
previous year; (3) percentage share of trade in 1990. 
Sources: IMF, Datastream, Economist Intelligence Unit. 


WHILE many European 
countries are hoping soon to 
recover from recessions of 
varying depths, Austria contin¬ 
ues to cruise along with a 
healthy real growth rate of 
about 3 per cent, low Inflation 
and a strong and stable cur¬ 
rency. 

Ask Austrian economists 
what can go wrong in the near 
ftiture, and they shake their 
beads. Apart from possible 
external shocks, such as a 
major rise in world interest 
rates or a total collapse of the 
Soviet Union, they cannot 
think of anything. And if these 
calamities did occur, everyone 
would suffer. 

“Compared to the OECD or 
European Community aver¬ 
ages, we look quite good in 
almost every aspect," says Ms 
Maria Schaumayer. president 
of the Austrian National Bank. 

The main factors contribut¬ 
ing to the country’s economic 
strength are the exceptional 
level of activity in western 
Germany, Austria’s main trad¬ 
ing partner, and, to a lesser 
extent, the opening up of Aus¬ 
tria's neighbouring east Euro¬ 
pean economies to normal 
trade. 

Meanwhile, wage-push infla¬ 
tion is being kept In check by 
the substantial inflow of labour 
bom the east willing to work, 
legally or illegally, for rela¬ 
tively low wages. 

Fears earlier this year that 
rising oil prices would drive 
the inflation rate over 4 per 
cent have not materialised, and 
a steady 3.3 per cent rate of 
increase in consumer prices, 
the same as last year, is now 
expected. 

Officially, the unemployment 
rate is rising to close to 6 per 
cent, but this is mainly 
because of the influx of foreign 
workers. The rate of job cre¬ 
ation is extraordinarily high. 
In the year to August, nearly 
81,000 new jobs were created, 
with more than two thirds of 
them going to foreigners. 

The base for the strengthen¬ 
ing-of Austria's-economy was 
established in the mid-1980s 
when a s«»nftai in one of the 
nationalised industries made 
possible a long overdue 
Thatcherite revolution in 
industrial management 

Thousands of workers in tra¬ 
ditional industries, such as 
steel, were made redundant, 
stifling restrictions to competi- 
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Optimistic viewpoint Maria 
Schaumayer, president of the 
Austrian National Bank, 
commenting on Austria’s 
economic outlook, says: 
"Compared to the OECD or 
European Community 
averages, we look quite good 
in almost every aspect.” 

don were removed and a priva¬ 
tisation programme begun. By 
the end of the 1960s, Austria's 
labour costs were lower than 
those of West Germany, and 
the country's manufacturers 
were increasingly competitive 
in world markets. 

Exports grew 9.6 per cent In 
real terms in 1988, 9.2 per cent 
in 1989 and a further 8.8 per 
cent last year. The pace is 
slowing this year, due to reces¬ 
sion in the US, the UK and 
other significant European 
markets, but growth of over 4 
per cent in exports is still 
expected, both this year and 
next. 

"We have no fears of a reces¬ 
sion because the reconstruc¬ 
tion of eastern Germany has to 
be finanwni, regardless of cost 
or interest rates.” says Helmut 
Kramer, director of the Aus¬ 
trian Inst itute for Economic 
Research, (WIFO). 

Kramer is also optimistic 
about the potential of eastern 
European markets. Big 
increases of 70 per cent in 
exports to Czechoslovakia-and 
22 per cent to Hungary - 
although admittedly from a 
very small base - were 
recorded last year. 

“In pre-war times, a third of 
our exports went to these 
countries. It went down to 5 
per cent in the cold war 
period," he says. 

Austria’s structural trade 


deficit, which has traditionally 
been covered by earnings from 
tourism and other invisibles, 
appears finally to be de clining , 
as the industrial structure 
shifts from concentration in 
low value heavy industries to 
more sophisticated machinery 
and electronic sectors. 

This year. WIFO is expecting 
a Sch 106bn deficit, which is 
equivalent to s per cent of 
GDP, compared to a rate of 8 to 
9 per cent in the late 1970s. Net 
outward investment exceeded 
inward investment in 1990 for 
the first time in memory, and 
it will do so again this year as 
Austrian companies seek to 
strengthen their presence in 
international markets. 

Tourism has been the tradi¬ 
tional balancing item in the 
country's external accounts, 
and this year it is even stron¬ 
ger than usual. Both the inflow 
and the outflow have been 
affected in Austria's favour by 
the war in Yugoslavia and pol¬ 
lution on Italian beaches. 

The main drags on the econ¬ 
omy in recent years have been 
the large public sector deficits. 
The governing "grand coali¬ 
tion" agreed on a consolidation 
programme in 1987 to bring the 
net central budget deficit down 
from 5.2 per cent of GDP in 
1966 to 2Ji per cent by the end 
of 1992 by way of 0.5 per cent 
annual reductions. 

Government officials admit 

A vital factor 
contributing to 
Austria’s economic 
strength is the 
exceptionally high 
level of trading activity 
with Germany 


this was relatively easy to 
achi eve in the boom years from 
1988 to 1990, simply by 
restraining growth rates of 
spending. 

Chancellor Franz Vranitzky 
admits that tbis year, the tar¬ 
get will not be met, and the 
government's share of GDP is 
expected to end up at 3.3 per 
cent. Negotiations on next 
year’s budget are underway 
and a reduction to 3 per cent is 
expected to emerge. 

"This year, as a result proba¬ 
bly of tbe election campaign in 
1990, the pace of consolidating 
the federal budget was inter¬ 


rupted, but we are quickly 
picking up now for 1992, and 
we will continue to reduce pub¬ 
lic expenditure and public 
activities, mainly by drasti¬ 
cally decentralising a lot of our 
structures,” the Chancellor 
says. 

But critics say the gnawing, 
but politically sensitive, 
chronic deficits in the national¬ 
ised railways and the post 
office are stUl to be addressed 
as is a confused public sector 
pension system. 

National government bor¬ 
rowings, at SchSOObn, are 47 
per cent of GDP and have been 
stable since 1988. The foreign 
portion of the debt has been 
cut from 31 per cent in 1981 to 
15 per cent, and the govern¬ 
ment plans to cut it further. 

Following a smooth intro¬ 
duction of an auction system 
in the domestic issue of gov¬ 
ernment securities in the past 
three years, the authorities 
foresee uo problems In raising 
almost all their capital require¬ 
ments in the home market. 

The outlook then is for real 
GDP growth of about 3 per 
cent both this year and next 
year, led by firm performances 
in trade, capital spending and 
private consumption. 

With Austria's current 
strength and relatively strong 
outlook, the question of revalu¬ 
ation of the schilling can occa¬ 
sionally be heard in the coun¬ 
try. The currency has been 
pegged very tightly to the 
Deutschmark (0.05 per cent 
variance permitted) and the 
government intends to main¬ 
tain that policy. 

However, it has also been 
the pattern that Austrian inter¬ 
est rates have been about 0.5 
per cent higher than German 
ones in order to attract capital 
Last August when the Bundes¬ 
bank raised its discount rate 
by 1 per cent, the Austrian 
National Bank raised its rate 
by only 0.5 per cent making 
the two rates level at 7.5 per 
cent. There. was no reaction 
a gains t the- s chilling in-finan¬ 
cial markets. 

StUl, both public and private 
sector economists agree that a 
revaluation, with much still to 
be done to improve public 
finances, would not be credi¬ 
ble. 

"Our aim is to defend our 
good position, not to look for a 
better one,” says Ms Schau- 
mayer. 
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Shoppers in central Vienna: Inflation In Austria is being 
kept in check by the substantial inflow of labour from the 
eastern Europe willing to work for relatively low wages. 

Heady days in Vienna 


Continued from page one: 
posal to hold a world exposi¬ 
tion. 

There is no evidence yet of 
the kind of passionate polarisa¬ 
tion over EC entry that 
occurred in the UK and Spain, 
but analysts agree that if tbe 
referendum were held today, it 
would be a close-run thing. 

Farmers are inevitable oppo¬ 
nents, as their subsidies are 
even higher than those in the 
EC. Many people have also 
associated the EC with their 
anxieties about the environ¬ 
ment in general, and pollution 
from EC lorries rumbling 
through their Alpine passes, in 
particular, even though these 
problems exist regardless of EC 


membership. Similarly, the 
fate of Austria's neutrality pol¬ 
icy in negotiations with the EC 
worries people, even though 
the policy itself looks increas¬ 
ingly anachronistic. 

Chancellor Vranitzky says 
he is confident of winning the 
referendum, which will not be 
held in any event until negotia¬ 
tions are completed, probably 
at the end of 1993. 

But he acknowledges that “it 
will not come about without a 
good deal of work over the 
next two or three years. We 
have to accompany negotia¬ 
tions with a very clear cam¬ 
paign of Informing the Aus¬ 
trian people of the pros and 
cons." 
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BANKING 


Uncertainty in the face of 
European competition 


Influx of people, not goods, is the main concern 

Mixed reactions over 
eastern neighbours 


THIS is a big week for Austrian 
banking. 

First, the country has a new 
number one bank. Z-Lander- 
bank, Uie product of a merger 
between Osterreichische Lan- 
derbank and Zentralsparkasse 
& Kommerzialbank, Austria's 
third and fourth-largest banks, 
starts joint operation. It is the 
most significant combination 
yet of the fragmented forces of 
Austria’s banks in the face of 
increasingly tough European 
competition. 

But the follow-through is 
becoming increasingly uncer¬ 
tain. For a decision is awaited 
later this week on another vital 
merger, complementing the 
first. Girozentraie and Erste 
Osterreichische Spar-Casse- 
Bank are to choose whether or 
not to join. Odds are that they 
will shy away from marriage. 

By Austria's glacial stan¬ 
dards of change, one merger is 
- in any case - earth-shatter¬ 
ing. It may have temporarily 
exhausted the drive for reform. 
But keeping up with the rapid¬ 
ity of European integration 
requires more than the usual 
effort. The question is whether 
Austrian banks, and their polit¬ 
ical masters, are ready to sur¬ 
pass themselves. 

"There is enormous pressure 
for change, but it is not hap¬ 
pening overnight." says Mr 
Hans Hautner, chairman of 
Girozentraie Vienna 
The challenge arises foremost 
out of Austria's intention to 
join the European Community. 
In this, the hankin g system is 
no different to other sheltered 
parts of the country’s economic 
life. 

Already, there is increased 
competition from German and 
other European h anks . To date, 
more than 65 foreign banks, 
including Westdeutsche Lan- 
desbank and Deutsche Bank, 
have moved in. Foreign banks 
were deterred by Austria's 
extremely low margins. 

But the threat, according to 
banking experts, is that foreign 
banks will concentrate on the 
high-margin business, leaving 
mundane and unprofitable 
transactions to the locals. The 
process is already beginning 
with Austrian companies 
increasingly shopping around 
internationally for the cheapest 
loans. 

Also. Austrian h anking laws 
are being harmonised with 
those of the EC in anticipation 
of accession. New deregulating 
legislation is expected to go 
before parliament in about a 
year. It would increase domes¬ 
tic competition by further 
breaking down the walls 
between savings, co-operative 
and commercial sectors, behind 
which financial institutions 
have long sheltered. 

Deregulation is a particular 
threat for the banks at the head 
of each sector, like Girozent- 
rale, which began as the clear¬ 
ing organisation of local 
savings institutions. The 
smaller regional organisations 
have been obliged to deposit 


liquidity at Girozentraie, but 
wUi increasingly be free to hunt 
for the highest interest rates. 

Moreover, the banks are los¬ 
ing their state protection as 
Austria fan* in with European 
trend towards privatisation. 

The authorities' willingness 
to bail out the banks has weak¬ 
ened So has the will to main¬ 
tain controlling stakes of the 
major banks to public hands. 

The central government 
bailed out first Landerbank and 
then Creditanstalt in the 1960s. 
But that was the last 
“That phase is over," says Mr 
Heinz Handler, a senior 


Nor have Austrian banks' over¬ 
seas ventures faced up well to 
the competition. Many were 
drawn to London by the possi¬ 
bilities of quick profits which 
contrasted with dull local mar¬ 
gins. 

But Creditanstalt recently 
decided to withdraw from merg¬ 
ers and acquisitions work in 
London after large write-offs. 
Others like Girozentraie also 
appear to have gone beyond 
their depth. 

Foremost among the pre¬ 
scribed remedies is concentra¬ 
tion through mergers - “from 
the facts and figures it’s an 
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researcher at the Austrian 
Institute of Economic Research. 
Part of the reason is Austria's 
high public-sector deficit. That 
also means that banks will 
have to turn to private inves¬ 
tors - more demanding than 
the state - when they mak e 
future capital increases. 

The opening-up of the market 
in financial services has forced 
Austrians to judge how they 
compare with the competition. 
Not altogether favourably, by 
some measures. 

The top 15 banks made an 
average return on assets of 0.33 
per cent in 1990. That was 
among the lowest in western 
Europe. 

“In Austria, b anks followed 
much more rtf a market-share 
strategy than an gamings pol¬ 
icy," ex plains Mr Handler. 

Figures show Austria to be 
over-banked and over-branched. 
"It's material For_the hook of 
records," says Mr Gerhard 
Ran da, chairman of Lander- 
bank. 

Faced with regulations on 
interest rates, banks competed 
by setting up branches, particu¬ 
larly from the late 1970s. Includ¬ 
ing post offices, Austria has 
fewer than 1,000 inhabitants per 
branch, the lowest in Europe. 

The country also has more 
than 1,200 hanking entities, 
more than Britain and Switzer 
land combined. 

Mr Randa estimates that the 
three largest Austrian units 
(before the recent merger) had 
20 per cent of market share 
compared with 60-70 per cent 
generally in western Europe. 


absolute necessity." says Mr 
Randa. 

Many bankers and indepen¬ 
dent experts reckon that Aus¬ 
tria has room for four to five 
universal banks with the criti¬ 
cal mass necessary for survival. 
More uncertain is which banks 
will be among the set and in 
which combinations. 

Officials are already partly 
satisfied with the belief that 
Austria now has two sturdy 
European players in Z-Lander- 
bank and Creditanstalt 

They will also sharpen 
domestic competition. It will 
make for a “level-playing field,” 
says Mr Guido Schmidt-Chiari, 
chairman of Creditanstalt, for¬ 
merly Austria's largest bank. 

The alliance between Zentral- 
sparcasse and Landerbank is 
widely seen as a good fit Z’s 
strength in savings, still the 
cheapest source of fends, com¬ 
plements landerbank's position 
in commercial lending and 
international business. 

But the new bank’s competi¬ 
tors say that the merger will 
take years to work through, 
preoccupying managers with 
internal matters. 

Mr Randa responds that this 
is “self-delusion” and promises 
aggressive marketing of the 
new bank. 

Nevertheless, costs will be 
increased initially by an 
upward equalisation of wages 
in the two merging units, cost¬ 
ing an ongoing Sch 200m a 
year. 

Moreover, an undertaking 
not to begin the merger with 
branch closures could limit 


future savings. Even so, Mr 
Randa predicts positive net 
savings within two years, deny¬ 
ing the claim that the price for 
winning political acceptance of 
the merger was too high- 

The problems of the Z-Lan- 
derbank are as nothing com¬ 
pared with those of Girozent¬ 
raie as it tries to gain mass. 
Girozentraie, a unique institu¬ 
tion, has no branches of Its 
own, only allied savings banks. 
As these increasingly go their 
own way, Girozentraie search 
for mergers becomes more des¬ 
perate. 

But the negotiation is fiend¬ 
ishly complicated. One banker 
described merging Girozentraie 
with Erste as like playing with 
a Rubik's cube. There were 
political, economic and per¬ 
sonal dimensions to the deal, 
all of which had to line np. 

The economic dimension is 
that the smaller savings insti¬ 
tutions which own shares in 
Girozentraie fear competition 
from the merged entity. They 
want restrictions on new 
branches which Erste is unwill¬ 
ing to concede: 

Privately, bankers say that a 
more important obstacle is per¬ 
sonal rivalry between the heads 
of the two institutions. 

The diffi culties may have 
exhausted the urge to merge, 
leaving the authorities to make 
do with two European-class 
banks. In any case, mergers 
will not in themselves force 
Austria's banks to pay more 
attention to earnings. Privatisa¬ 
tion is seen as the key 
to that 

The state's share in Creditan¬ 
stalt has already been brought 
down from 60 to 51 per cent and 
the bank hopes eventually to 
reduce that further to 25 per 
cent 

Further privatisation at Cre¬ 
ditanstalt and other publicly- 
owned banks depend heavily on 
the revival of the Vienna stock- 
market. Creditanstalt’s forth¬ 
coming capital increase will not 
further privatisation because 
proportional subscription by 
the state is needed to support 
the share price In a weak mar¬ 
ket. 

But next year, market condi¬ 
tions allowing, Z-Landerbank 
plans to make a capital 
increase of over Sch lbn- Mr 
Randa thinks that neither the 
state, nor the City of Vienna^ 
the two main shareholders, are 
In a financial position to main¬ 
tain their percentage holdings. 

Private institutions such as 
Insurance companies are likely 
to take up the bulk of the issue. 
That would mean a dilution of 
public ownership, if not out> 
right privatisation. 

Privatisation, as well as con¬ 
centration, is therefore likely to 
proceed - but uncertainly and 
not necessarily the full dis¬ 
tance. 

By Austrian standards, the 
changes are In any event 
already revolutionary. But, as 
Austria opens up, its banks face 
not merely local standards but 
European ones.too. 


AUSTRIANS find themselves in 
the position of inhabitants of a 
cul-de-sac which is being wid¬ 
ened Into an intersection. After 
the upheavals since 1989, what 
was a tight comer of western 
Europe abutted on three sides 
by the socialist taloc has become 
an increasingly busy thorough¬ 
fare to tiie opening east 

Local reactions are mixed. 
Put crudely, business has 
responded with enthus iasm and 
the public with uncertainty - 
with the government tom 
between the two. 

For the opemngup of its east¬ 
ern neighbours presents an 
unprecedented challenge for 
Austria, but one with both pos¬ 
itive and negative sides. On the 
one hand there are the oppor¬ 
tunities for investment and 
trade which arise out of Aus¬ 
trian companies’ special under¬ 
standing of and proximity to 
eastern Europe. 

P roxim ity is less appealing to 
those ordinary people for whom 
the region is the dark origin of 
emigrants, pollution and insta¬ 
bility. Austria's reaction to 
these disturbances will test its 
reputation for Insularity. The 
government's job is to persuade 
that engagement with the east 
is synonymous with preserving 
all that can be of Austria’s com¬ 
fortable way of life. 

Austrian businessmen need 
no convincing. They talk enthu¬ 
siastically of the “Austrian 
edge" in doing business in east¬ 
ern Europe and the opport u ne 
ties it gives. 

The edge consists of several 
factors. First, and most obvi¬ 
ously, eastern Europe is Aus¬ 
tria’s backyard. Prague, Kra¬ 
kow. Budapest. Zagreb and 
Ljubljana are all within about 
350km of Vienna. Bratislava, 
capital of Slovakia, is just 50km 
away. Close enough, says Mr 
Walter Schuster, managing 
director of GZ-Investment Zen- 
traleuropa (GZIZ), to have lunch 
in Vienna and still be in time 
for a 3pm meeting with his larg¬ 
est client, a Slovak machinery 
plant 

Vienna's position means also 
that businessmen can work in 
neighbouring countries and 
return home at weekends, and 
avoid uprooting their famili es. 

Austrian businessmen also 
daim that they understand the 
eastern European mentality. Mr 
Schuster says that he knows, 
that .a..deadHpe for a Hungarian . 
is the date on which he will 
begin to look at the matter. And 
Austria's Maculan Holdings put 
down their capture of a Soviet 
construction contract because 
the German rivals Philip Holz- 
man ran out erf patience during 
negotiations. 

There is a less charitable 
explanation for the special rela¬ 
tionship - “some argue that 
Austria is the most socialist 
state left in Europe - and that 
fits right in with the old Ost- 
block," says one expatriate 
banker In Vienna. 

Austria also shares with its 
neighbours the inheritance of 
Habsborg bureaucracy. That 



Czech soldiers use wire cutters to dismantle Hie border 
fence between Austria and Czechoslovakia. 


means its businessmen under¬ 
stand better the importance of 
informal official approval before 
embarking on a project 

Language also helps. German 
Is still the second language in 
neighbouring countries, at least 
among the older generation. 
More importantly. Vienna is the 
home to many east European 
emigres, who have often stayed 
in touch with their place of. 
birth, unlike those who went' 
further afield. Girozentraie, 
GZQTs parent bank, hunted out 
13 Hungarian speakers and a 
similar number who could han¬ 
dle Czech out of a staff of LSOO. 

Another Austrian advantage 
may be that its economy is dom¬ 
inated by small and medium- 
sized firms, according to Mr Jan 
Stankovsky, an expert on east 
em Europe at the Austrian 
Instit ute of Economic Research 
(WIFO). 


kovsky. Austria was the source 
of about 10 per cent of the 
imports of both Hungary and 
Czechoslovakia, another sharp 
rise. 

Austrian companies’ role in 
foreign investment in eastern 
Europe is even more rigmfjpant 
An Austrian investor is the for¬ 
eign partner in 27 per cent of 
Czechoslovak and 24 per cent of 
Hungarian J oint ven t ures;; 
according to WTFO research. 
Austria-provided 9 per .cent of. 
foreign direct investment in 
Czechoslov akia and 17 per emit 
- equivalent to about $300m - 
of that in Hungary. 

The Austrian stockmarket 
has even more vital a role. 
Turnover in shares of Hungar¬ 
ian companies in the Vienna 
market is double that in Buda¬ 
pest, acco rding to Mr Sander 
Richter of WIFO - “Vienna is 


In the position to become the 
They are flexible encagiuto...secret-capital of central^astenx^iry’s 
respond quickly as markets . JSunQge,” he says. 


media is reporting an increasing 
amount of crime committed by 
foreigners. Responding to public 
pressure, the government 
moved troops to its eastern bor¬ 
der a year ago to try to stop 
illegal immigrants, mainly 
Unmanians . For a while the gov¬ 
ernment imposed visa restric¬ 
tions on Foies. Currently, the 
government is tightening up the 
rules on asylum. Despite these 
measures, the right-wing FPO. 
which is hostile to immigration, 
has performed well in the most 
recent local and national elec¬ 
tions. 

Nevertheless, there are influ¬ 
ential voices, particularly 
among business leaders, calling 
for immigration - “we could 
easily afford another 500,000 peo¬ 
ple,” says Mr Hannes Androsch, 
a former finance minister, refer¬ 
ring to Austria's low birthrate. 
Trying to strike a balance, the 
Interior Ministry recently 
announced that Austria would 
be able to integrate about 30,000 
immigrants a year. 

Environmental: concerns also 
complicate Austria's attitude 
towards the East. The Austrian 
desire for Czechoslovakia to 
shut down nuclear power plants 
near the common border has 
soured relations. Moreover, pol¬ 
lution from the east European 
vehicles passing through Vienna 
is a growing concern of the 
green movement 

Finally, conflict in neighbour¬ 
ing Yugoslavia, while unlikely 
to spill ova: into Austria, is dis¬ 
concertingly dose. 

The government is attempting 
to channel these worries into 
support for a policy of engage¬ 
ment in eastern Europe. The 
message, says Mr Albert Rohan, 
bead of the foreign ministry’s 
east European department, is 
one appealing' to egoism: eco¬ 
nomic support means that the 
migrants; wifi-stay' at home - 4 -;' 
“how tlds Is’ translated into pre-; 
paredne&~-fr)' pay up money is 
another question," he observes. 

Austria is tbe second-largest 
contrib u tor to the G-24’s aid to 
eastern Europe, providing 3.7 
percent erf the total according to 
the foreign ministry. That is the 
highest per capita in the OECD 
bet not so impressive when tak¬ 
ing account of Austria’s trade 
and investment interests. Aus¬ 
tria also claims, credit for writ¬ 
ing off 50 per cent of the coun- 

PtiahrL. 


open up. he says. SomeTVien- 
nese investment bankers also 
comment that many of their 
larger international competitors 
have retreated from eastern 
Europe, disappointed by the size 
of company privatisations. 

All in afi, Austria has a “tre¬ 
mendous" comparative advan¬ 
tage, says Mr Schuster. “If Aus¬ 
tria as a country is not able to 
gain market share, it will be a 
failure." 

There are few signs of failure 
so far. Austrian exports to east¬ 
ern Europe grew by 24.8 per 
cent in 1990, much faster than 
total exports, which rose by 89 
per cent, according to Mr Stan- 


lonals appear to 
share the view. Over 200 multi¬ 
nationals have recently indi¬ 
cated their intention to locate in 
Vienna, largely because of their 
interest in eastern Europe. 

But while Austria is happy to 
go east, traffic in the reverse 
direction is not so welcome. For 
instance, Austria recently pro¬ 
tected its concrete manufactur- 



In add ition. 
points to 


help. 

Indeed, the country was the 
among the first to give technical 
assistance to east European 
countries. But Mr Etankovsky 
says that about 70 per cent qf 
so-called aid is spoil improving^ 
things like Austrian reads and: 
border posts. Mr Stankovsky - 
jokes that Austria should also 
include as “aic£misstigs^, 

‘ uri 



era from east European compe¬ 
tition by imposing quotas on which have-bear 
imports from outside the TEG '"thebor^wffi^YuL 
aruTEfta. Yet it is the mfl^'^~Tnco rafoTB::Rar30d ‘ , to eastSHC 
people, not goods, which causes Europe may ptuviifemore efetp .- 
the greatest concern. Despite tzve protection. - 
rising employment, unemploy- 

ment is also growing. And the .. Mcholas Denton 


Success for Per Standard in the quality paper market 


Vienna Bourse - Challenging the future 


The past few years have seen enormous 
changes in the Austrian Capital MarfosL The 
economic basis of the country is fundamant at y 
healthy. The capital market and the exchange 
in particular are bote undergoing massive 
transformations.Vienna has regained Its central 
position In Europe not least due to recent 
poGtcai upheavals. 

The Vienna Stock Exchange has experienced a 
boom in the past few years. In 1985 and 1969 
the Vienna Stock Exchange was one of foe 
most successful exchanges in the world with 
price gams of 130 and 111 percent. Since 
August 1990 
the stock 
market was 
strongly In¬ 
fluenced by 
foe Gulf war, 
but for 1990 
the Vienna 
Stock Ex¬ 
change re¬ 
corded a 
decline by 
only 1,8 %. 

In the first 
half year of 
1991 the 
Share Index 
rose by 

8.4 
spite 

crisis In Yu 
goslavia. Much more Important is the 
improvement of foe quality of foe market Since 
1985 60 new companies have been listed on 
Vfermes Stock Exchange. This and numerous 
capital increases have raised market 
capitaAration to approximately 305 bfflion ATS 
t.e. to roughly 18 % of the Gross Domestic 
ProductTurnover in shares has rnJtipiied since 
1985. 

This positive devetopmenthas several reasons. 
Rrst Off ell the prevailing favorable overall 
econon^ccrKfitionsshaiJdbementjanedhere. 
Austria has been recording high growth rates 
of the gross national product for years new. 
After two consecutive rates by over 4.0 % in 
1991 foe growth wriB slow down to 3 %, but 
economists expect the economy to improve 


Furt h ermore, the .climate* has improved for 
foe exchange*, taxrefiefe for enterprises, privati¬ 
sations, a tax reform etc. have aX lead to a 
renaissance of shares as a method of invest¬ 
ment and as a financial instrument 
Apart from foe price and turnover develop¬ 
ments many other Improvements were also 
achieved. The introduction of computer- 
supported trading has made traefing more 
efficient and transparent. The legal framework 
has also been improved. The new Stock 
Exchange Act sets rigid ooncStlons negarcflng 
the companies SabSty for statements made an 

the pro¬ 
spectus 
and dis¬ 
closure re¬ 
quire- 
ments.Asa 
measure 
for Impro¬ 
ving pubic 
confidence 
foe Vienna 
Stock Ex¬ 
change has 
issued 
rules in the 
past years 
for the 
prevention 
of Insider 
trading as 
well as 

rides of conduct for exchange dealers. The 
public is also informed systematically on foe 
actMfesoftheexchangeandwhBtishappQnfeg 
on exchanges wifofri foe framework of an 
extensive communications concept. 

Vienna as a financial center is prepared for foe 

futira The introduction of the OTOB, foe 
Austrian Options and Financial Futures 
Exchange, in auturm 1991 Is another step 
forward and shaB strengthen foe conxjeti- 
tiueness of foe Vienna Stock Exchange. In 
addition. In NovecTfcer, 1991 the Iasi restrictions 
on capital movements to and from foreign 
countries win be removed. 

Council of the Vienna Stock Echange, 
WippSngerStr. 34,1011 Vienna. 


again next yeer. 


Tel. 0222/53499-0, 
Fax: 0222/535 68 57 
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Lively newcomer starts newspaper war 


IT IS virtually unheard of for a 
new daily newspaper to rise 
quickly to become the leader in 
a mature market. 

Yet that is what Der 
Standard has done in the 
Austrian quality newspaper 
market. Since its launch in 
October, 1988, this lively little 
paper has surged past the 
traditional leader. Die Presse, 
and the Salzburger 
Nachrichten and now claims a 
circulation double that of Die 
Press. 

Mr Oscar Brenner, founder, 
editor, chief executive and half 
owner of Der Standard, pulls 
no punches in ascribing the 
main reason for the paper’s 
success - “the existing papers 
were lousy and every thinking 
person in the country knew it,” 
he says. 

Although, as a former 
journalist himselfi he claims 
not to be attacking Die Presse 
- he is. Die Presse Is widely 
criticised in Austria for being a 
rather stodgy and predictable 
mouthpiece of the industrial 
establishment. It is in fact 
owned by 18 leaders of the 
powerful Chamber of 
Commerce under a trust 
arrangement established after 
the war to ensure the existence 
of a quality paper. 

This arrangement was set up 
because it was generally 
assumed that the Austrian 
quality market was too small 
to support a paper on a purely 
commercial basis. That notion 
persisted until Mr Bronner, 
with backing form the big 
West German publishing 
group. Axel Springer, started 
Der Standard. 

The paper began, describing 
Itself as “Austria’s independent 
dally for business, politics and 
culture,” but Bronner says the 
focus was on business. The 
paper was printed on pink 
paper to make the point clear, 
and published only five days a 
week. His goal was to achieve 



Der Standard; strong appeal to younger, educated readers 


a circulation of about 50.000 
copies after five years. 

However, within only six 
months, Der Standard had 
achieved a circulation of 40,000 
copies, and it was apparent 
that a lot of its readers were 
interested in more than 
business. 

The paper quickly broadened 
its horizons, enhancing its 
public affairs and cultural 
coverage and added Saturday 
publishing, it has something of 
a cult following among young 
people, and is seen as a yuppy 
sort of paper. It is left-leaning, 
but not a muckraking paper. 

Over half its readers are 
between 20 and 40 years old. It 
bps a claimed circulation of 
over 70,000 (circulation figures 
are not published in Austria) 
and a surveyed readership of 
269.000. 

Die Presse claims a similar 
circulation, but its surveyed 
readership is only slightly 
more than half that of Der 
Standard which has pursued 
young readers very 
aggressively. University 
students, for example, can buy 
a month subscription to Der 


Standard 

compared 

price of 

probably 

qualify 

student.* 


for only Sch 120. as 
to a news-stand copy 
Sch 12 and it is 
not too difficult to 
as a ‘university 
The paper had a 


lucky break in that no 
newspaper has a home-delivery 
system in the crucial Vienna 
market Die Presse is 
distributed through the post, 
bo Der Standard could match 
that service without having, to 
make a .big investment 
Die Press's response so far to 
the new competition has been ' 
slow in coming. Chief" 
executive Johann Fritz says 
the ponderous ownership 
structure makes it difficult to 
make decisions in a hurry, 
especially if they involve large 
investments. The paper had a 
face-lift two years ago and thic 
autumn is finally matching 
Der Standard's subscription 
offers on university campuses. 
Plans for ownership 
restructuring are at an 
advanced stage. 

There are rumours, alleged 
to emanate from Die Presse, 
that Der Standard has 
progressed much more slowly 
than it wanted to, and has 
incurred cumulative losses “of 



about Sch lbn.” Springer 
said to be “disenchanted 
Bronner denied all the 
rumours, elating that D 
Standard is on target 
break-even next year, its tot 
project finance, was “less thj 

_halT thq.allegedS^iibn - * 

would not have made sense 
'be that Targe, ^because the 
could 'not have been hi 
payback." 

So where does Der Standaj 
go from here? Bronni 
acknowledged that the papi 
has benefited enormously up i 
now from the excite me i 
surrounding a new produc 
Tfce 110-strong staff h i 
worked exceptionally hard 
initially in very cramp* 
quarters, but this cannot t 
expected to cozztbzQ^. 

Once the paper atari 
eamtog money. Ee arid " 

? lot of ***** 


Ian Rodger 
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EX 'IKI CATTOG the state from 
.Austrian business life was 
never going to be easy. It 
Permeates the economy like 

nowhere else in western 
Europe. 

Industry is dominated by 
Austrian Industries; the state 
holding company which 
accounted for 142 per cent of 
industrial sales and 24.8 per 
cent of investment last year. 
Majority stakes in tbe major 
finan cial institutions give the 
state and municipalities 
indirect ownership of the 
extensive b ank shareholdings 
in the rest of the economy. The 
uti liti e s, of course, remain in 
public hands. Austria, after the 
c h a nges in eastern Europe, is 
the last statist c oun try left on 
the continent, runs the joke. 

The will to privatise is there 
on the surface and at the 
highest political level. Dr 
Franz Vranitzky, the 
chancellor, and Mr Rudolf 
Stretcher, the minister of 
transport and public economy, 
are particularly strong 
advocates. 

But sometimes the .rhetoric 
about getting., rid. of state 
involvement and patronage, 
now almost universal; Is not 
matched by commitment. 

The Verbund, the electricity 
utility, still has a supervisory 
board so political that it 
operates like a legislature. 
Socialists and conservatives 
hold separate caucuses before 
the main meeting. The 
Verbund is by no means 
unique. 

The appointment of Mr Max 
Kotbauer, a dose adviser of the 
chancellor, to the number two 
position in Creditanstalt, a 
leading bank, raised doubts. 
For regional politicians the gap 
between actions and words is 
greater. 

"When privatisation means 
that something gets out of 
their influence, their behaviour 
fells out jjf.their 
statements,”. . says Mr 
Alexander "WraBetzi' secretary 
general of Austrian' Industries. 

That may not matter too 
much. Economic logic drives 
privatisation, even in tbe face 
of mixed political signals. 

‘'Privatisation is for me not 
an ideological question but one 
of necessity,” says Mr 


Streicher. One necessity for 
state companies is private 
financing. The high 
public-sector budget deficit 
rore mg that private investment 
is essential for restructuring 
and expansion. 

The state has sharply 
reduced support for 
public-sector companies since 
1987 and Is now in no position 
to reverse its policy. 

Even if the state does not 

sell its shareholdings, it will 

not be able to afford to 
subscribe to all of the 
forthcoming capital increases. 
Dilution, if not privatisation, 
will reduce its role. 

The weakness of the Vienna 
stockmarket could hold things 
up. Austrian Industries’ first 
share issue may be put back 
from 1992 to 1998 if the market 
does not recover. Tbe company 

Industry in Austria is 
still dominated by a 
state holding 
company, but there 
are widespread 
demands for 
privatisation, writes 
-NICHOLAS DENTON 

worries even a portion of its 
estimated Sch 60bn-Sch 70bn 
market capitalisation would 
flood the exchange. Moreover, 
the state will have to take up 
its portion of Creditanstalt’s 
planned November issue to 
support the share price. But 
these are matters of timing. 

Private investors, it is hoped, 
will give a firmer as well as a 
more open hand. That is 
needed because the opening up 
of Austria’s economy makes 
cosseting of uncompetitive 
state companies increasingly 
difficult and eccentric. 

“They learnt yon can’t keep 
a..nationalised industry, in an 
onen eranomy," says Christoph 
Kraus of Constantia"'Privat- 
bahk. '“Now with the' EC,' the 
same will happen to others, to 
services and banking.” 

Realisation came after the 
large losses made in the 1980s, 
in particular at Voest Alpine, 
the steelmaking branch of 
Austrian Industries. That 
shook the state’s belief that it 


could successfully exercise 
control over industrial 
companies. “Formerly, the 
state's implicit guarantees 
meant that managers were not 
so careful with money,” says 
Mr Wrabetz. 

The first part of the remedy 
has been what Austrian 
Industries calls "cold 
privatisation.” The group has 
been turned into a 
shareholding company. That 
has reduced the room for 
political interference and given 
management the freedom to 
operate on a more purely 
commercial basis. Not that it is 
a matter of choice. The 
government is committed to 
making no more bailouts. 

Furthermore, the finance 
ministry has tried to convince 
banks that there are no 
guarantees, even implicit ones, 
for loans made to state 
companies. 

Managers have also been 
given tbe incentive to exercise 
their new freedoms. Bonuses 
for performance make up a 
larger part of remuneration. In 
any case, the authorities are 
working with different mate¬ 
rial Only about three or four 
of the top 45 executives remain 
after five years of purges. 

The results so far are good. 
Mr Wrabetz claims that the 
speed of restructuring was 
much higher than in most pri¬ 
vate groups. 

The Austrian workforce fell 
from 105,000 in 1985 to 65,000 as 
the company sold peripheral 
and lossmaking businesses. 
That has borne fruit in modest 
profits of Sch 3J)5bn in 1990, a 
turnaround from losses of 
Sch 14bn in 1985. But, ironi¬ 
cally, the success of efforts to 
ra)mTnPTria1igp rnnning of 

state companies reduces the 
urgency to go further. 

Moreover, senior managers 
admit to a tendency to ease up 
on cost-cutting and turn to 
more attractive areas of man-, 
agement like acquisitions. 

That increases" the need to 
set the changes in stone to pre¬ 
vent backsliding. 

“Privatisation will settle 
once and for all that it is 
impossible to return to the old 
principles of running state- 
owned Industry." states Mr 
Hugo Michael Sekyra, chair- 



Losses in the steefmaklng sector have shaken the state’s 
belief that n could succ es sfully exercise control over Industrial 
companies, but the limit to Austrian radicalism on privatisation 
may be determined by tear of foreign takeovers. 


man of Austrian Industries. 

“Private shareholders win 
provide a clear and stable envi¬ 
ronment, regardless of political 
changes which might take 
place in our country.* 

Nevertheless, it will take 
four to five years before pri¬ 
vate ownership grows to 50 per 
cent That is the magic propor¬ 
tion, a figure which has not yet 
been breached. 

Privatisation has pushed the 
state’s shareholding in Credi¬ 
tanstalt and Landerbank, two 
of the largest banks, and the 
Verbund, the electricity utility, 
down to 51 per cent. Next 
comes the hard part, where the 
state is forced to give up the 
comforting thought that it has 
the final say. 

But the real limit to Aus¬ 
trian radicalism on privatisa¬ 
tion may be determined by the 
fear of foreign takeover.'State : 
ownership was "Indeed "first' 
imposed in order to stop expro¬ 
priations by allied occupiers 
after the Second World War. 

ft has been sustained as an 
antidote to foreign control in 
Industry which has reached 40 
per cent And now the desire to 
maintain some Austrian cham¬ 


pions is colouring the approach 
to privatisation. 

Most notable is the contro¬ 
versial decision to sell Aus¬ 
trian Industries, a disparate 
group including steel, chemi¬ 
cals and aluminium produc¬ 
tion, in one piece. As Mr 
Streicher explains: “Our aim is 
an Austrian-dominated indus¬ 
trial concern whose managers 
have to report to Vienna and 
Linz and not to Amsterdam 
and Tokyo." 

Company officials also claim 
that the business has the com¬ 
mon theme of “materials," 
point to Daimler-Benz as an 
grnmpi* of a successful con¬ 
glomerate and disparage the 
fashion for focussed bnsi- 

HlWPflll 

I 

But behind these points is a 
powerful nationalism. Officials 
think that foreign companies, 
which would snap up a sepa¬ 
rate OMV, the petrochemicals 
arm, would choke on the whole 
conglomerate. Of course the 
danger is that the state may 
too. 

So from nationalised indus¬ 
try to national Industry. It is 
not dear how much of a differ¬ 
ence that will make. 


Anxiety over eventual EC intervention 


Farmers fear a big 
decline in income 


AUSTRIA’S farmers are among 
the fiercest opponents of mem¬ 
bership in the European Com¬ 
munity, and experts say they 
are right to fear the day the 
country joins the EC- 

Hampered by geography, 
Inefficiency and poor govern¬ 
ment policies, most farmers 
could suffer a big drop in 
income once they have to sub¬ 
mit to the EC’s Common Agri¬ 
cultural Policy, (CAP). 

Many of Austria's farms are 
located in the mountainous 
regions of the Alps, where 
yields are lower and costs 
higher than on the plains. All 
over the country, most plots 
are too small to be able to com¬ 
pete with the agricultural fac¬ 
tories of countries like the 


Netherlands and the UK 

Still, the biggest problem for 
Austrian farmers is not nature, 
but government Heavy-banded 
regulations have kept market 
forces out of agriculture for 
decades and have helped to 
keep food prices high and 
farming income low, in com- 
pariaion with EC countries. 

“Since 1985. the EC has 
restricted prices, while we 
raised them and relied on 


administrative intervention,” 
says Matthias Schneider, agri¬ 
cultural expert at the Austrian 
Institute for Economic 
Research (WIFO). 

Food prices In Austria are on 
average 30 per cent higher 
than in the EC today. Not only 
do consumers have to pay 
dearly for this misguided price 
policy, so does the government. 
It has to finance the even 


higher export subsidies to its 
farmers than the EC pays its 
farmers to help them aril their 
excess production on world 
markets. Supply outstrips 
demand by an average 12 per 
cent in Austrian agriculture; 
far wheat the differential is a 


whopping 68 per cent 

The problems get worse the 
further agricultural products 
move away from the farm. 
Austria’s food processing 
industry, dominated by the 
huge Raiffeisen co-operative 
movement, is over-regulated 
and suffers from low productiv¬ 
ity. The distribution system is 
also inefficient. 

Austrians have to spend 
Sch3bn a year more for their 
dairy products than do Ger¬ 


mans becau se of the milk car¬ 
tel, and a liberalisation of the 
market would bring Immediate 
savings of Sch lbn to Sch L5bn, 
says Schneider. 

But every rhawgp to this sys¬ 
tem is resisted by vested inter¬ 
ests -“when the fruit yoghurt 
market was liberalised two 
years ago, it caused a big 
uproar, and people called it 
revolutionary,” he says. 

Austrian sugar mills have 
made some efforts to modern¬ 
ise and cut costs in recent 


years, but they still could not 
compete with their EC counter¬ 
parts in an open market. 

Heavy regulations have 
offered few incentives for farm¬ 
ers and processors to invest in 
the quality of their products 
and in marketing. That leaves 
Austrian agriculture particu¬ 
larly vulnerable to low price 
imports from eastern and 
southern Europe once the mar¬ 
ket is opened. 

Agriculture is costing the 
Austrian government Sch I2bn 
in subsidies annually, and the 
public another Sch 23bn 
through excessive prices. By 
any normal analysis, a com¬ 
plete overhaul of the agricul¬ 
tural system is called for, but 
farming Is no longer seen as a 
purely economic activity. 

Particularly in the moun¬ 
tains, farmers are regarded pri¬ 
marily as landscape gardeners 
who maintain the beauty and 


health of the environment. 


Some agriculture industry offi¬ 
cials are pinning their hopes 
for maintaining the status quo 
on growing public concern 
about the environment 

As in many other European 
countries, the survival of agri¬ 
culture is turning into a ques¬ 
tion of preserving a whole way 
of life. If the failures of the 
small family-owned farms con¬ 
tinue to increase, and more 
farmers are forced to take jobs 
in industry to supplement their 
income, rural life as it is 
known today could disappear. 
“The growing interest in small 
farms and disadvantaged 
regions in the EC accommo¬ 
dates Austria’s interests,” says 
Schneider. 

Although about half of farm¬ 
ing income is derived from 
direct or indirect subsidies, 
those who need the financial 
support most receive few of the 


benefits. The income gap 
between farmers in the moun¬ 
tains and those on the plains is 
widening every year. In 1990, 
income from mountain forming 
was one third below the 
national forming average. 

Reform efforts have been 
talked about for years, but con¬ 
crete action has been delayed 
because of the political clout of 
the farmers’ lobby within the 
conservative Austrian People’s 
Party that Is part of the coali¬ 
tion government 

The most promising date for 
an agricultural Big Bang is 
1992 when the current market- 
regulations are due to expire. 
But the parties will probably 
not dare to confront the form¬ 
ers with the bitter conse¬ 
quences of regulations in the 
run-up to a referendum on join¬ 
ing the EC. Better to wait until 
the last moment when the 
country actually enters the EC. 

Change could come faster if 
the Uruguay Round of multi¬ 
lateral trade negotiations 
resulted in an agreement to lib¬ 
eralise agricultural trade. That 
would force Austria to switch 
from fixing prices to paying 
higher direct subsidies, which 
the government could not 
anonL 

Either way form income is 
expected to stagnate or decltne 
in the next few years after 
robust growth in the recent 
past Last year, for example, 
farm income jumped 11 per 
cent 

EC membership would offer 
fanners some benefits which 
would help offset the inevitable. 
drop in product prices. Prices 
for inputs, such as fertilisers, 
pesticides and energy are 
bound to foil and should cut. 
production costs. 

The importance of agricul¬ 
ture for the economy is declin-. 
ing every year. While Austria 
was still predominantly a rural 
country 40 years ago, today 
forming provides only 6.7 per . 
cent of employment and gener¬ 
ates just 3 per cent of gross 
national product 

Ironically, some of the most 
vulnerable units may have the 
best chance of survival in the 
EC because they will probably 
be most protected from compe¬ 
tition. 


Eric Frey 
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Corfidenfurfly speaking, todoy-rf you don't wont to just keep Id 
stBp, but wantto be a pareiiiflfcn m fhe worid's finaiKxd mm- 
keCs-you need o competent and flexible partner. 

Professionals, mho tow Ihose mortals and how the* fogsc 
oo tin puke of economic dowtopflifiiiR. A private bank which 
develops successful strategies and evolves its own sohilwus. As 
a classic investment company we are an absolutely private 
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VINDOBONA 

Privat-5ank AG. 

A-1010 Viemo, Burgring 3, Phone 0222/588 84-0 


porter. Tbe names d some of our everyday dmknges: securi¬ 
ties trading, investment counseling, derived Finandol products, 
portfolio monogement, new &ues / M&A / corporate femes, 
security analysis, research and stock exchange marketing. Our 
strenghfs are oar teamwork and the certainty of giving oar 
customers satisfaction, Hwesliy speaking, didn't you dwnys 
want to be a step frfiead of Hie oituis? 
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M I N D S 
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Man's mind and his potential for creativity are a 
source beyond measure, tn his dreams he knows no 
bounds and dares to compare reality to his visions. 
His experience isthe only asset that will never lose 
its value. More and more companies recognize the 
importance of ‘human capital* and rate prospective 
business locations by the availability of qualified 
personnel. Vienna with Its 1.5 million inhabitants 
more than meets this requirement by providing 
highly skilled specialists as well as superbly trained 
managers well versed in foreign languages. 
Vienna's colleges and universities are among 
the best in the world. In addition, a successful 
social partnership guarantees economic stability. 

IN VIENNA 
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TOURISM 


Plenty to smile about 


IT WAS Mozart’s bicente nnial, 
and Austria planned its biggest 
party ever, featuring all the 
kitsch and glitter that many of 
Its fans like to see. Mozart's 
music has been keeping the 
country spellbound throughout 
the year, with concerts, opera 
performances, exhibitions and 
the ubiquitous Mozankugeln 
sweets. 

But Amadeus' festival was 
spoiled by Saddam, whose 
excursion into Kuwait kept 
some of the special guests 
away. As the affluent music 
lovers from the US and Britain 
cancelled their trips to Vienna 
and Salzburg, tourism in these 
centres fell far short of expec¬ 
tations. Visits from the US 
plunged by 90 per cent this 
summer season and British 
guests were down by 20 per 
cent 

“City tourism has suffered 


sharp declines, and in the five- 
star hotel segment it has left 
an enormous gap," says Paul 
Schimka, director of tourism in 
the Austrian Chamber of Com¬ 
merce. 

Still, Austrians had plenty 
reason to smile this year. The 
loss In city tourism was more 
than offset by a wave of visi¬ 
tors to the Austrian country¬ 
side. Ample snowfell in the 
winter months, ending several 
years of snowless seasons, 
heped, as did pollution in Italy 
and the war in Yugoslavia. 

The same Gulf war that kept 
Americans and the British 
away induced continental 
Europeans to cancel thei over¬ 
seas travel plans and book 
vacations in Austria instead. In 
the first seven months of 1991, 
revenues from foreign guests 
climbed 9 per cent to a record 
Sch84bn - “we are the win¬ 


ners of the season, n says Egon 
Smeral, tourism expert in the 
Austrian Instit ute for Eco¬ 
nomic Research (WIFO). “Eco¬ 
logical and political crises in 
the Mediterranean countries 
are boosting our gains even 
more.'' 

The flood of visitors is a 
boon for Austria's economy 
and balance of payments. In 
1990, tourism generated a 
record Sch 322b n in national 
income, or 18 per cent of gross 
domestic product About 19m 
foreign guests spent a total of 
Sch 148bn in foreign exchange, 
and the Sch 62bn-surplus in the 
tourism balance covered 74 per 
cent of Austria’s deficit of 
Sch 83.6bn. 

Experts say this trend is 
almost certain to continue. 
Smeral predicts an annual 
increase in tourism revenues of 
4 to 5 per cent until the end of 
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Murau in south-central Austria: rural areas are a big attraction. 


the decade, outpacing general 
economic growth by about 2 
percentage points. 

Most erf the Immediate gains 
are expected to come from visi¬ 
tors from western Europe, but 
the changes in eastern Europe 
should boost Austria’s tourism 
industry in the longer term. 

So far, the majority of tour¬ 
ists from Hungary, Czechoslo¬ 
vakia and Eastern Germany 
who have been streaming into 
Austria since t he breakdown 
of the Iron Curtain in 1989 
have little money to spend, hot 
that could change in the 
future. Says Schimka: “The 
new (German) federal states 
are our biggest fens, they are 
making up for fewer visitors 
(from Western Germany). And 
in a few years, they will be 
quite solvent.” 

More than 2m Eastern Ger¬ 
mans are expected to visit Aus¬ 
tria in 1991. The growing 
attraction of Prague and Buda¬ 
pest has created new competi¬ 
tion at Austria’s door-steps, 
but Vienna is more likely to 
benefit than to suffer from it. 
The rise of these cities “is stim¬ 
ulating the whole central Euro¬ 
pean region," says Schimka. 

Austria is still best-known as 
a destination for winter holi¬ 
days, but it is also gaining 
ground in the summer months 
against its southern competi¬ 
tors. The country’s reputation 
as a summer resort for senior 
citizens and middle-class fami¬ 
lies is quickly changing. 

Younger, and more affluent 
are visiting the mountain 
resorts in the summer, lured 
by an unspoiled environment 
and a growing variety of activi¬ 
ties, such as mountain-clim¬ 
bing, rafting and para-gliding. 
Health cures is another growth 
market in which Austrian 
resorts are participating. 

To make up for the lack of 
snow in many winters, 
top-level hotels are investing in 
“entertainment and experience 
tourism,” such as sport and 
social facilities, says Schimka. 
“Vacationing in the mmmtains 
is increasingly in,’ and the 
good winter facilities are also 
the best summer hotels,” he 
says. 

While vacationing can still 
be quite cheap in some parts of 
the country, Austria as a 
whole has become the third 
more expensive holiday coun¬ 
try In Europe, surpassed only 
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Saalfeiden, near Zell am See, north west of Innsbruck. 
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Tourists and music lovers in Salzburg outside Mozart’s birthplace. Although the Mozart 
bicentennial celebrations were spoiled by Saddam as Internationa! visitors stayed away 
during the Gulf war, the number of tourists has since recovered strongly. 



by Switzerland and Spain. 

For some observers tourism 
is growing too fast. Excessive 
traffic congestion and pollution 
is most troubling in the remote 
alpine valleys that belong to 
the country's main tourist 
attractions. Resistance by 


locals and environmental 
groups is already stifling fur¬ 
ther expansion of touristic 
facilities in many of these 
regions - “in large parts of 
Austria, the limits of quantita¬ 
tive growth have not only been 
reached but already passed," 


.says .Smeral of WIFO._:_„;;_ 

A growing labour shortage, 
particularly in the peak sea¬ 
son, is another pressing prob¬ 
lem for the industry. There Is 
no lack of Job seekers among 
Austzias’s eastern neighbours, 
but a legal structure for for¬ 


eign seasonal workers has not 
yet been found. The Austrian 
ministry of economics is cur¬ 
rently experimenting with a 
programme of short-term work 
permits for the peak tourist 
season. Industry representa¬ 
tives are also complaining 
about a shortage fof financial 
resources for investments find 
are needed to keep Austrian 
resorts competitive. 

“A large number of hotels 
were built in the early ’70s, and 
they are now in need of reno¬ 
vation,” says Schimka. Tour¬ 
ism enterprises are g eneral ly 
undercapitalised, as Austria]? 
tax code is offering few incen¬ 
tives to companies -to 
strengthen their capital, base, 
he adds. And the massive.fibw 
of subsidies that has helped to 
finance the expansion in tour¬ 
ism over-the past 30 years is 
.shrinking because ofbudgetary 
constraints:! and Austria's 
adjustment to-European Com¬ 
munity rules. 


Eric Frey. 


□ Pictures by 
George HaU 
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Girozentrale Vienna has been active in Hungary well 
before other banks started to discover Budapest. Our 
olierings and placements of Hungarian snares in 
Vienna and Budapest have already made headlines. 
And so will our cross-border M & A transactions and 


other activities So if you are thinking of doing business 
to Hungary, ask for our advice 

Talk to Walter Schuster in Vienna on (l) 7n g 4/exL . 
3800 or to Peter Zelnik in Budapest on (i) i 38 2733. 
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GZ-Investment Zentraleuropa G frozerrtrale Investment Ltd. 


bank 


Girozentrale Vienna 

Austria’s European Bank 
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